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through court action. Page 16; Editorial Comment, 

si pa * e 15 

S r f* 1 **® 1 ®*® reformers warn of crisis: Russia’s 

E leading radical reformers warned of an economic 
and political crisis by spring - and made it clear 
thfi y were completely opposed to the government’s 
policies. Page 3 

? Englneemg strike looms in Germany: 

I * i \ traders of Germany’s engineering workers and 
■ • their employers have less than three weeks to 
head off the threat of an all-out strike in a prime 
industrial region after the breakdown of pay talks. 
Page 2; Editorial Comment, Page 15 

Ghana massacre alleged: More than 500 
people are reported killed in ethnic fighting in 
northern Ghana. Military officials «»»»* 30 villages 
had been attacked and thousands made homeless 
in the fighting. 

Europe plunged Into near- Arctic freeze 

- ** More than 14 people 

died across Europe 
as Arctic weather condi- 
tions gripped the conti- 
nent. Near-record lows 
were registered in 
eastern Europe and 
Russia. Moscow's night- 
time temperature sank 
to -35C compared with 
an all-time low for 
February of 4£2C 
set in 1940. Heavy 
snow cut off hundreds of villages in eastern and 
north-eastern Turkey. In the UK. temperatures, 
fell to -5C, covering the Royal Coat of Arms foim- 
tain (above; near the House of C ommons in icicles. 
Weather report. Page 16 

Zulu king plans secession: Zulu King 
Goodwill Zwelithini said he was preparing to 
set up an independent Zulu kingdom in Natal 
Province in defiance of the African National Con- 
gress and the South African government Pages 

UAP seeks cash: Union des Assurances de 
M Paris, the largest French insurance group and 

the next company due for sale under the govern- 
ment’s privatisation drive, is negotiating to raise 
ca sh for its international expansion plans. Page 17 

Turkey's new bank chief: Yaman Toruner, 

45, chairman of the Istanbul stock exchange, 
was named as Turkey’s central bank governor 
to replace Bulent Gultekin. Page 2 

US boost for Kazakhstan: President Bill 
Clinton is expected to increase the US commitment 
to the former Soviet republic of Kazakhstan to 
as much as S300m for its efforts to dismantle 
nuclear weapons. Foreign investment poors into 
Kazakhstan. Page 6 

Sen -off plan for UK atomic authority: 

Britain's radioactive sites will remain a state 
responsibility under British government plans 
expected this week for the £20Qm ($292m) privatisa- 
tion of the UK Atomic Energy Authority. Page 8; 
Editorial Comment Page 15 

Fokfcer, Dutch aircraft manufacturer, is to reduce 
annual output from around 60 to 40 aircraft l eading 
to the loss of some 1,900 jobs. Page 20 

AT&T recruits from Digital: Pier Carlo Falotti, 
former European head of computer maker Digital 
Equipment, has been appointed first European 
chief executive of American Telephone & Tele- 
graph, US telecoms group. Page 13. 

Foster’s profit surge: Australian brewer 
Foster's reported a 21 per cent increase in after-tax 
profits in the half-year to end-December to 
AS210An (US$1 51m). Page 21 

Major rebuffed over Rushdie: Iran rebuffed 
a rail by UK prime minis ter John Major urging 
*i: revocation of a five-year-old death edict on writer 

Salman Rushdie. The Iranian news agency ikna 
J s«. - said the sentence “has to be carried out”. 

■ US paraglider laces deportation: American 
: paragtiderJames Miller, 30. who landed half-naked 

v- . on the roof of Buckingham Palace in London 

s m this month was fined £200 ($292) and recommended 

far deportation. 

Clash over seal exports: Animal rights 
activists are resisting plans to export M.000 scans 
xv. from the devastated Newfoundland fishing mdustry 

■- to China. The Chinese use seal genitalia as the 

» basis of an aphrodisiac drink. Page 16 
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Investors reject 
$1 -3bn settlement 
offer by Lloyd’s 

Investors who have made heavy losses in the 
Uoyd s of London insurance market yesterday 
rejected the market's £9Mm ah n > 


Markets fear US will boost Japan’s currency to raise price of its exports 

Yen gains strength after 
collapse of trade talks : L 


By WMiatn Dawkins in Tokyo 
and Philip Gswttti in London 

The yen yesterday rose to its 
highest level in five months and 
leading Japanese stocks tell 2.7 
per cent as financial markets 
responded to the weekend failure 
to reach agreement with the US 
over a trade accord. 

The stronger yen reflects ner- 
vousness in currency markets 
that the US administration will 
talk up the Japanese currency as 
a means of curbing the S5flbn 
trade deficit by making Japanese 
exports more expensive. 

The US administration said 
yesterday that it would not be 
hasty in considering its response 
to the failed talky President Bfll 
Clinton told reporters: “We are 
reviewing all our options. We 
haven't ruled anything out,** and, 
asked whether US sanctions 
could lead to retaliation and a 
trade war, said: “It could be, but I 
think they (the Japanese) would 


M US weighs use of sanctions 
bfaclgson Page 5 

■ Japanese coalition partners 
consider party merger Page 6 

M Lex Page 16 

■ Currencies Page 38 

■ World stock markets Page 42 

have to t hink long and hard 
about it." 

Hie Nikkei share average fell 
531.45 points to 19,459.25 because 
of fears about lost export sales by 
Japanese companies. The yen 
closed in London yesterday at 
Y104.1 to the dollar, Y3 up on the 
level at which it closed in New 
York on Friday. In mid-afternoon 
New York trading, it gained fur- 
ther, dipping below Y102 to the 
dollar. 

Japan’s leaders said they would 
take steps before the July sum- 
mit of the Group of Seven leading 
industrialised nations to deal 


with the deficit. Mr Morihiro 
Hosokawa, prime minister, told 
his coalition partners that the sit- 
uation “must be improved” and 
that the continuing surplus with 
the US was “not favourable". The 
government and private sector 
must both make efforts to reduce 
the surplus, he said. 

The prime minister received 
support from Mr Michio Wata- 
nabe, former foreign minister 
and a faction leader in the oppo- 
sition Liberal Democratic party, 
who warned that Japan risked a 
trade war with the US nniess ft 
worked out its own market-open- 
ing measures. 

The US administration made 
clear, however, that any move to 
reopen talks should come from 
Japan. Mr Mickey Kantor. US 
trade representative, said: “They 
understand exactly what the 
framework means. They under- 
stand the need to open up their 
markets.” He said US officials 
would meet all week to formulate 


a response to “the failure of the 
Japanese government to live up 
to its obligations”. 

The renewed rise in the Japa- 
nese currency provoked concern 
from the Bank of Japan, which 
said it would take steps in 
co-operation with other industria- 
lised countries if the currency 
speculation continued. “The eco- 
nomic fundamentals do not nec- 
essarily justify the current trend 
in the yen rate,” said a senior 
central bank official 

Currency analysts also warned 
against the dangers of the yen 
strengthening too far. Mr Neil 
Mac Kinn on, chief economist at 
Citibank in London, noted that a 
10 per cent appreciation in the 
yen would result in a 0.5 per cent 
fall in Japanese gross domestic 
product growth. “Even from the 
US point of view, there must be a 
recognition that a Japanese econ- 
omy that is expanding is prefera- 
ble to one that is flat on its 
back," said Mr MacKinnon. 
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Mr Mark Cliffe of Nomura 
Research Institute in London 
said: "The strength of tlie yen is 
clearly going to undermine confi- 
dence further. Unchecked, fur- 
ther yen strength would under- 
mine the stock market and could 
lead to a flight of capital out of 
Japan.” 

The signs are that Mr Hoso- 
kawa faces an uphill battle to 
stimulate the flagging economy, 
one of the few methods of cutting 
the surplus available, given 
Japan’s staunch opposition to US 
demands for numerically tar- 
geted increases in market share. 


Elf privatisation 
share sale draws 
3m subscribers 


By John Ridding in Paris 

The privatisation issue of 
EZf-A'quitaine, the ofl group 
which is France's largest indus- 
trial company, attracted more 
than 3m individual investors and 
was three times subscribed, Mr 
Edmond Alphandery, the econ- 
omy minister said yesterday. 

He described the share sale as 
“a popular success”. The strong 
level of demand for the issue, the 
largest in the government’s ambi- 
tious programme to sell 21 pub- 
licly owned groups, would result 
in a full clawback of shares from 
institutional investors, the econ- 
omy minister added. 

Under the terms of the issue, 
the 27m shares allocated for insti- 
tutional investors can be reduced 
by 20 per cent to satisfy strong 
demand from individuals, who 
were originally allocated 38m 
shares. The total proceeds of the 
sale of most of the government’s 
51 per cent stake in the ofl group 
are expected to total about 
FFr35bn ($5^5bn). 

The strong demand for the Elf 
issue continues the steady prog- 
ress of the privatisation pro- 
gramme of the centre-right gov- 
ernment of Mr Edouard Ballad ur. 


Last year’s privatisations of 
Banque Nationale de Paris and 
Rh6ne Poulenc, the chemicals 
and pharmaceuticals group, were 
also oversubscribed. 

“The Elf sale shows there is 
still strong demand in the French 
market,” said an industry analyst 
in Paris. He added that the level 
of interest in the privatisation 
issues partly reflected the pricing 
of the issues - Elf shares were 
offered at FFr385 compared with 
a market price of FFr415 at yes- 
terday’s close - and the fact that 
the first privatisation candidates 
are among the most attractive 
companies in thp state sector. 

Next on the privatisation fist is 
Union des Assurances de Paris, 
France’s largest insurance group. 
The French government has also 
said it will privatise Renault, the 
motor group, by the end of the 
year. 

As with the previous privatisa- 
tion Issues, the issue of Elf 
shares comes against a back- 
ground of falling profits. In 1993, 
tiie group saw net profits fan to 
FFrLIbn from FFrfiJftn in the 
previous year. Mr Philippe Jaffre, 
chairman, has outlined a strategy 
of cost cutting and tighter con- 
trol over Investments. 



EC will 
fine steel 
groups for 
cartel 

By David Gardner in Brussels 

The European Commission will 
fine leading European steel man- 
ufacturers tomorrow fur operat- 
ing a cartel in heavy steel sec- 
tions and beams for (he 
construction industry-. 

Up to 20 companies in seven 
EV member states and three Nor- 
dic countries have been found tu 
be distorting competition in 
European steel products, breach- 
ing the European Coal and Steel 
Treaty which bans price- fixing 
and the sharing uut of markeLs, 
a senior Brussels official said. 

Brussels’ action conics ns the 
Commission steps up pressure on 
private steelmakers to cut pro- 
duction. as part of the restruct- 
uring plan for the inriustry 
a greed by the 12 just before 
Christmas. 

Among steelmakers facing 
fines arc Arbed. British Steel, 
Fried Krupp-Hoesch. NMH Stahl- 
werke. Saarstahl, and Fundia 
Norskc, officials confirmed. 

The level of fine will be set at 
a meeting tonight of senior Brus- 
sels officials. 

It will take place at the same 
time as a dinner in Brussels 
between Mr Karel Van Miert, the 
competition commissioner, Mr 
Martin Bangemann, the industry 
commissioner, and leading steel- 
makers grouped in Eurofer, the 
industry association. 

An official said the competi- 
tion directorate “would like to 
have a serious fine” imposed, but 
that toe level of sanction would 
be subject to “a political appreci- 
ation”. 

Fines can be levied up to 10 
per cent of annual sales in the 
sector, but an official said 
last night that the normal 
level was about 2 per cent of 
turnover. 

He declined to be drawn on 
where the axe would fall tonight 

The fines follow a three-year 
long investigation into the steel 
carteL 

Officials do not deny, however, 
that bringing the inquiry to a 
head now will bring pressure on 
Europe’s private steelmakers to 
accept the crisis measures 
adopted last year. 

In December, ED industry min- 
isters approved Ecu6.Sbn 
($7-5bn) in government subsidies 


Continued on Page 16 
Cute or catastrophe. Page 15 


Associated Press 
Two Bosnian soldiers, one wear- 
ing a UN helmet carry anti-tank 
weapons through the snow in 
Sarajevo after the quietest week- 
end of the 22 month war. Bos- 
nian Serbs besieging the city 
turned, in more of their heavy 
weapons yesterday. Page 16 


US implant manufacturers 
agree $3bn compensation fund 


By Richard Waters in New York 

Three US healthcare groups have 
agreed to provide more than $3bn 
between them for a proposed 
worldwide compensation, ftmd for 
women who have suffered ill 
health as a result of silicone 
breast implants. 

Dow Coming, Bristol-Myers 
Squibb and Baxter International 
said they bad now reached an 
agreement between themselves, 
and with representatives of 
claimants, that would lead to the 
three bearing 80 per cent of the 
es timat ed $4bn settlement costs 
over the next 30 years. 

The settlement is intended to 
benefit women around the world 
who have already suffered ill- 
nesses. or who may become ill in 
fature. However, lawyers in the 
US said that the bulk of the set- 
tlement would go to women in 
that country. 

Women firing outside the US 
pose less of a threat to implant 
manufacturers because they wiQ 
find it harder to bring legal cases 
in the US. where court compensa- 


tion awards tend to be higher. 

All women who have made 
complaints about implants will 
be included in the deal and lose 
their right to sue manufacturers 
unless they opt out. 

This aspect of the arrangement 
is likely to be scrutinised by the 
district court in Birmingham, 
Alabama, where all the implant 
cases have been consolidated. 
The court must approve the 
terms of the settlement for it to 
take effect 

Most cases brought in the US 
involve alleged damage to the 
Immune system caused by 
implants, though many also 
cover cosmetic damage. The man- 
ufacturers continued to argue 
yesterday that medical evidence 
did not prove that the implants 
caused illness, and said they 
would continue to fund research 
in this area to reassure women. 

“The Issue is not likely to be 
clarified fully by science for a 
number of years” said Mr John 
ChuFchfieid, chief financial offi- 
cer of Dow Corning. “It is best 
for all the parties involved 


CONTENTS 


to reach a solution quickly.” 

The settlement would be 
threatened if a large number of 
women decided to opt out. In that 
case, Bristol-Myers said it would 
withdraw from the deaL Women 
who have suffered cosmetically 
from implants are believed to 
fare worst under the deal, and 
are the most likely to reject it 

All three companies reported 
one-off charges in the final quar- 
ter of 1993 in anticipation of the 
settlement Bristol-Myers said the 
present value of the future pay- 
ments it expected to make under 
the settlement was $1.154bn, out 
of a total of $1 ibn costs associ- 
ated with implant claims. Of tins, 
at least $lbn was covered by 
insurance, it said. 

Dow Coming put its total con- 
tributions to the fund at $2bn 
over the next 30 years, ft 
announced a pre-tax charge of 
$640m for the fourth quarter, 
after expected recoveries under 
insurance policies. Baxter said 
the settlement would cost it 
5556m, $426m of which would be 
covered by insurance. 
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London stock exchange 
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Striking 
French 
fishermen 
hit ports 

By John Ridding in Paris 


Striking French fishermen 
yesterday blocked several Med- 
iterranean ports and disrupted 
cargoes of fish travelling from 
Brittany ports in support of 
their demands for increased 
aid and protection against 
cheap imports. 

Marseilles. Pori St Louis and 
Fos-sur-Mer were among the 
ports blocked until the after- 
noon by trawlers and other 
vessels. 

Fishermen from Brittany, 
where the two-week strike has 
been centred, stopped lorries 
travelling to Paris to check if 
they were carrying fish. Sev- 
eral fish lorries had their car- 
goes dumped an the roads. 

The protest which saw vio- 
lent demonstrations at the 
beginning of the dispute, has 
evolved into a stand-off 
between fishermen and the 
government 

Fishermen last week voted to 
continue their action despite a 
series or concessions from the 
centre-right government of Mr 
Edouard Balladur, including 
two aid packages worth a com- 
bined FFr450m ($75 .25m). 

Union leaders have 
demanded extra measures to 
protect the French fishing 
industry from cheap imports 
and are calling for an 
emergency meeting with Mr 
Balladur. But since last week- 
end. they have also urged 
members to avoid violence to 
prevent the loss of public sup- 
port. 

The French government yes- 
terday ruled out negotiations 
or further concessions. “There 
is no question of re-opening 
negotiations,” said Mr Jean 
Puech, the minister for agricul- 
ture and fisheries. “The gov- 
ernment has done what is nec- 
essary and the measures 
respond to what was 
demanded,” he said. 

In addition to financial sup- 
port the government has tight- 
ened inspection requirements 
relating to fish imports. French 
officials say that the inspection 
criteria are in line with EU reg- 
ulations, but the measures 
have drawn protests, from trad- 
ing partners, including the US. 


Germany faces a strike nobody wants 

Damaging stoppage looms after collapse of pay talks, writes Quentin Peel 


The failure last Friday night of 
top-level talks between the 
leaders of Germany's engineer- 
ing workers and their employ- 
ers has put the rhetoric of 
strike - and lock-out - back In 
the headlines. 

The two sides now have 
slightly less than three weeks 
In which to head off the threat 
or an all-out strike in one of 
Germany's main Industrial 
regions - a strike which 
nobody wants, and which 
undoubtedly would be damag- 
ing to an industry already in 
the throes of its steepest reces- 
sion since the war. 

Both sides stormed out of the 
talks in Darmstadt on Friday 
blaming the other for inflexi- 
bility and a refusal to negoti- 
ate. Neither side is ready to be 
first to propose new talks- Both 
say a strike is increasingly 
inevitable, and the employers 
are threatening to match strike 
action with lock-outs. 

Yet Germany's cautious 
labour laws, and the precise 
framework of the annnal wage 
round, mean that the process 
is not that easy or quick to pat 
into effect. Moreover, new 
labour legislation means that a 
strike could prove considerably 
more painful, even for a union 
as wealthy as IG Metall, than it 
used to be. 

It is now up to the 14 
regional wage negotiating com- 
missions of IG Metall. the 3.2m- 
strong engineering workers' 
union, formally to decide that 
negotiations have failed, and 


that they want to hold strike 
ballots. The entire wage negoti- 
ating process is decentralised, 
even though the final agree- 
ment is usually the same for 
all of the regions. 

That process will take the 
rest of this week - disrupted 
already by the celebration of 
the animal pre-Lent carnival in 
'arge centres such as Cologne, 
DOsseldorf and Mainz. 

The regional decisions must 
reach union headquarters in 
Frankfurt by next Monday, 
February 21. That is the dead- 
line set by IG Metall’s national 
executive to decide on holding 
a strike ballot, which in turn 
will take several days to organ- 
ise, and at least two days to 
conduct 

Thus it will only be by the 
first week of March that the 
union is ready to call flifl-scale 
strike action, and even then it 
will only be in one region: a 
national strike would rapidly 
exhaust union strike funds. 
The region will probably be 
etthar North Rhine-Westphaha, 
the traditional centre of heavy 
industry where the employers 
are set to be most militant, or 
Baden-WQrttemberg. the hmwe 
of Daimler-Benz and Robert 
Bosch, among the blue-chip 
industrial employers. 

That should give time 
enough for bath sides, in spite 
of their hanflina rhetoric, to 
have one more attempt at com- 
promise. 

IG Metall says it is ready to 
meet for ‘more talks at. any 



Yesterday’s Rose Monday carnival - these jesters in traditional feathered costume come from 
Rottwefi - gave German workers a break from pay and job concerns 


time, and at any level Given 
the failure of the national lead- 
ers to find a solution on Fri- 
day, it seems likely they will 
try at regional level, next time 
round. 


Mr Klaus Zwickel, the onion 
leader, has also warned his 
members about the un pingsant 
consequences of a change in 
the employment promotion act 
agreed by parliament last year. 


In future, union members who 
are not on strike, but who are 
put on short-time working, or 
laid off; as a result of strike 
action by their own union, will 
not qualify for any unemploy- 


ment benefit. 

Mr Zwickel made it clear last 
week that IG Metall had not 
got the resources to pay such 
workers strike benefits either. 
It means ^ the rirrinn will 
have to choose its strategy 
even more carefully than in 
previous years, in order to 
maximise the immediate 
effects of the action, and min- 
imise its secondary effects. 

Few doubt the solidarity of 
the IG Metall membership, If 
tire leadership calls clearly for 
strike action. But it is also 
obvious that few members are 
enthusiastic, either. There is a 
widespread suspicion that 
many employers may 
welcome an enforced period of 
closure, at a time of flagging 
demand throughout the engi- 
neering sector. 

Moreover, the union lacks an 
easy wage claim on which to 
seek strike backing: the cur- 
rent claim, for 5.5 to 6 per cent, 
has already been abandoned in 
all but name. The leadership 
has made clear it will settle 
a Tinrniruii rise, provided it is 
not an outright pay freeze. 

Now the slogan is ‘‘job pro- 
tection" and “income protec- 
tion” with the emphasis on the 
former. It may prove more dif- 
ficult to persuade the member- 
ship that the best way to pro- 
tect their jobs is to go on 
strike. That is the gamble the 
employers are taking; in push- 
ing the union to the brink of 
open warfare. 

Editorial comment. Page 15 


Both sides have same priority - saving jobs 


By Quentin Peel 

There is one thing on which 
both sides agree, in the conflict 
brewing in Germany’s once- 
mighty engineering industry: 
on the need to save jobs. They 
have been disappearing at 
more than 30,000 a month over 
the past year, or by around 
600,000 since 1991, according to 
GesamtmetalL the employers’ 
federation. 

The trouble is they cannot 
agree on how to do it Indeed, 
their alternative proposals, 
which led to a breakdown in 
negotiations in Darmstadt last 


Friday, seem to belong to dif- 
ferent industrial worlds. 

The solution proposed by IG 
Metall, the engineering work- 
ers' union, has the attraction 
of simplicity. It is to cut work- 
ing hours, at least as a tempo- 
rary, emergency remedy for 
the next two years. In return, 
employers would guarantee 
not to cut any more jobs for 
the same period. 

Such an agreement was 
negotiated last November by 
Volkswagen, with the introduc- 
tion of a four-day week for its 
entire workforce, as an alterna- 
tive to sacking some 30,000 out 


of its 100,000-plus employees. 

In the first place, the union 
suggests bringing forward by 
18 mo nths the agreed 35-hour 
week, set to come into effect in 
October, 1995. And secondly, it 
wants to allow the national 
wage agreement to be made 
flexible, to allow individual 
plants to negotiate deals for 
shorter hours, down to 30 a 
week, as an alternative to out- 
right redundancies. 

The problem, as far as the 
employers are concerned, is 
that the upion is demanding at 
least partial - compensation for 
the loss of earnings involved. 
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Each hoar cut from the work- 
ing week costs an engineering 
worker about 2J8 per cent rtf 
his earntng g the union wants 
some of that - say L4 per cant 
per hour - put back in his pay 
packet 

As far as Gesamtmetal! Is 
concerned, such a solution can 
only suit a HawiWni of employ- 
ers who are facing a disas- 
trous, but tsnporary, slump in 
demand for their products. It 
would reduce their absolute 
wage hill, but actually raise 
unit wage costs, already 40 per 
cent higher than comparable 
costs in France or the US. 

For a start, the employers 
say there should be no com- 
pensation at all for loss of 
earnings for those who agree 
to a shorter working week: any 
alternative would raise unit 
costs. It would make a full-time 
worker, on a 30-hour week, rel- 
atively more expensive to 
employ than a part-time 
worker. Moreover, if a plant 
agrees to put only certain 
departments on short-time, it 
would be Invidious to pay 
those workers more per hour 
than their follows still working 
full' time. 

Gesamtmetall’s negotiators 
are certainly in favour of a 
flexible “working time corri- 
dor” for individual plants to 
negotiate individual solutions. 
But they want that flexibility 
to include longer hours, as well 
as shorter, so that plants can 
go back, in certain circum- 


stances, to a 40-hour week. 

The employers recognise 
that the “VW solution” may 
suit some, if they are working 
far below their normal capac- 
ity, and would otherwise have 
to pay massive redundancy for 
thousands of workers. At VW, 
the deal was agreed as a 


Alternative 
proposals are 
far apart 


cheaper alternative than 
redundancy payments for 
304)00. 

“The VW solution is a way of 
coping with scarcity [of 
demand], but It doesn’t make 
any new products, and it does 
not open any new markets,” 
the federation says. 

Moreover, the employers 
point out that VW has still not 
been able to put its four-day 
week into effect in its two big- 
gest plants because of the com- 
plexity of reconciling such a 
sweeping solution to industrial 
reality. 

IG Metall is not prepared to 
give a blanket "opening” in the 
wage contract for plants to go 
back to a 40-hour week: that 
would amount to abandonment 
of its hard-fought 35-hour deal, 
the union leadership believes. 


And anyway, there is a clause 
in the current deal which 
allows 18 per cent of a factory 
workforce to work up to 40 
hours - and barely any 
employers are using it 

So, the union says work less 
and save jobs, and the employ- 
ers gay work more and save 
jobs. No wonder they are so far 
apart 

And yet in spite of the 
recriminations, the two sides 
have come a fair way towards 
each other. IG Metall is pre- 
pared to see more flexibility in 
the collective wage contract 
which is already a big conces- 
sion. It is prepared to forego 
most if not quite all, compen- 
sation for shorter working 
hours. 

Gesamtmetall recognises 
that a shorter working week 
may be the right emergency 
solution for same of its mem- 
bers. It insists that it is not 
seeking a backdoor refotrodub- 
t torn of the 40-hour week - only 
for exceptional cases. And it is 
no longer instating on the out- 
right scrapping of holiday 
bonus pay, a red rag for the 
union negotiators. 

The employers still Insist 
they must have a cut in real 
costs to save jobs. The union 
wants to guarantee jobs by 
working less all round. The dif- 
ference appears to be not so 
much ideological as a differ- 
ence in the perception of real- 
ity. That is a very fundamental 
gap to be bridged. 


Turkish currency crisis 
takes toll in car industry 


By John Murray Brown 
In Istanbul 

Turkey’s two largest car 
manufacturers yesterday 
announced lay-offs and produc- 
tion cuts following a sharp 
drop in sates, in the first signs 
of the fanout from the recent 
currency crisis. 

The sales slowdown follows a 
month of money market turbu- 
lence, and reflects more costly 
consumer credit The govern* 
ment has raised interest rates 
to bolster the currency after a 
12 per cent devaluation. 

Turkey’s economy grew by 8 
per cent last year, but with 
output now expected to fell 
across a range of sectors, 
growth forecasts for tins year 
are bring cut sharply. 

Tafias, the local subsidiary of 
Flat of Italy, confirmed plans 


to cut output by 33 per cent, by 
reducing factory shifts and 
sending 2^00 workers hemp on 
compulsory leave. The Ftench- 
Turkish venture, Oyak Ren- 
ault, is to shut its Bursa plant 
for a week. 

Tofa§, with 25 per cent of the 
market, repented a 30 per cent 
Call in sales In January. The 
company Is cutting output to 
reduce costly stock levels. 
Tofas raised car prices twice In 
January by a total of 20 per 
cent m response to the devalu- 
ation. Union officials warned 
yesterday that a sustained 
slowdown could result In large- 
scale job shedding 

In 1993, the car sector was 
one of the star performers with 
production up 33 per cent in 
1993 and demand, fuelled, by 
easy credit terms. 

However the recent currency 


crisis is particularly painful for 
an industry investing an esti- 
mated $tim to introduce new 
fines to prepare for the compe- 
tition which will follow the 
cust oms union with the Euro- 
pean Union. 

In Turkey last week, Sir 
Lecm Britten, the EU commis- 
sioner, urged the government 
to introduce a stabilisation 
package, warning that without 
improvements in the economy, 
Turkey would not benefit from 
a customs union. 

The customs union is cur- 
rently set to be implemented in 
1995. However the latest crisis 
could derail the timetable. 
Turkish car producers are 
already calling for a five-year 
reprieve of the deadline, 
according to a recent study by 
Mckmseys, the US manage- 
ment consultants. 


Governor named 
for central bank 


Hr Taman Toruner, a 
45-year-old farmer h ank offi- 
cial and currently the chair- 
man of the Istanbul stock 
exchange, has been appointed 
as Turkey’s new central bank 
governor following the resig- 
nation of Mr Bnleni Gultekin 
last month, writes John Mur- 
ray Brown In Istanbul, Mr 
Toruner is the third - governor 
to serve under Turkey’s prime 
minister Tansn $IDer since she 
took office last June- Both pre- 


vious incumbents resigned 
over policy differences with 
the prime minister. 

Hr Toruner’s main task will 
be to restore confidence in the 
lira after last month’s 12 per 
cent devaluation. His chief 
tool will be interest rates. 
However with rates on govern- 
ment securities already at 125 
per cent for one-year paper, 
the government is trying to 
restrain farther increases as a 
way to reduce its budget costs. 



Toruner: third governor 


Russian 
officials 
‘blocking 
oil funds 
from west’ 

By Leyte Boulton in Moscow 

Official western efforts to 
pump investment funds into 
reviving Russia's ailing oil 
industry are being blocked by 
obstacles put up mostly by 
Russian officials, bankers say. 

A prime victim has been 
$2bn in export credits guaran- 
teed by the US Ryinihanlf ar yj 
first made available last 
December to help speed aid to 
the Russian economy. The 
facility requires the Russian 
government to provide export 
quotas to Russian oil produc- 
ers so they can repay loans to 
buy capital equipment 

But the fete of the oil loans 
provides a clear Illustration of 
just how difficult it Is to chan- 
nel money to support Russian 
reforms even when funds are 
available. 

Western bankers say that the 
ofl quotas required by the US 
loan facility so far have not 
been forthcoming, though Hr 
Sergei Konychev, chairman of 
the Development Project 
Finance Bank, whose share- 
holders jnriiwte the European 
Bank for Reconstruction and 
Development (EBRD) said that 
he was confident the quotas 
would be made available in a 
matter of weeks. 

He said officials were unfa- 
miliar with the scheme, while 
one western banker said the 
Bximhank requirements were 
too complicated for most oil 
companies to bother with. 

Mr Konychev said oil produc- 
ers were presently absorbed in 
an annual battle with the gov- 
ernment for extra roubles to 
help deal with customers 
which are not paying their 
bills, such as state-owned oil 
refineries. 

Others bankers say some oil 
company managers were reluc- 
tant to take m new debt and 
export obligations at a time 
when the industry was over- 
taxed and saddled with non- 
paying customers. One said 
“severe” congestion in Russian 
pipelines made it difficult to a 
get oil out of the country. r 

A 560m emergency loan by 
the EBRD for Nlzhnevartov- 
skneftegas, one of the coun- 
try’s biggest ofl companies, has 
been held up for similar rea- 
sons. 

Many private western com- 
panies meanwhile have almost 
given up hope of making any 
meaningful large-scale invest- 
ment in Russia. A presidential 
decree providing for produc- 
tion sharing, which would gen- 
erate more secure revenues for 
western investors, has yet to 
be backed up by a vote in par- 
liament. Designed to cut 
through red-tape, presidential 
decrees have increasingly lost 
their credibility, as they have 
been consistently blocked at 
implementation level 

Navy will 

mothball 

carriers 

The Russian navy is 
mothballing three of its five 
aircraft carriers, admitting yes- 
terday it did not have the 
resources to keep them afloat, 
Reuter reports from Moscow. 

The Kiev, part of the North- 
ern Fleet, and the Minsk and 
the Novorossiysk from the £. 
Pacific Fleet, are still young. 

The Kiev was commissioned in 
1975, the Minsk in 1978 and the 
Novorossiysk in 1982, accord- 
ing to Jane’s Fighting Ships, a 
standard reference. 

The navy said all three 
needed an overhaul but Russia 
had neither the resources nor 
a shipyard to carry out the 
work. 
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Crisis likely 
in economy 
‘by spring’ 


NEWS: EUROPE 


By John Uoyd In Moscow 

Russia's leading radical 
reformers yesterday warned of 
an economic and political cri- 
sis by spring -and made it 
dear (hey were now in com- 
plete opposition to the policies 
of the present government, led 
by Mr Viktor ChemomynUn. 

The largest of the radical 
parties, the Russia's Choice 
group led by Mr Yegor Gaidar, 
former first deputy prime min- 
ister. intends to constitute 
itself as a fully-fledged political 
party at a founding conference 
this Saturday. A draft declara- 
tion of the party's programme, 
produced after a meeting of its 
leadership over the weekend, 
claims that communist ant1 fas- 
cist forces linked to a criminal 
bureaucracy are planning a 
“political reaction" - while 
"the executive, in order to 
withstand reaction, moves fur- 
ther and further from the 
course of reform." 

At the same time Mr Boris 
Fyodorov, former finance min- 
ister, warned yesterday that, 
on present government poli- 
cies, hyperinflation and finan- 
cial collapse were inevitable by 
spring this year. He said the 
budget deficit could grow to as 
much as RbslOO.OOObn. 

“There are some elementary 
things that have to be done: 
bring down inflation, bring 
down the budget deficit, keep 
interest rates higher than infla- 
tion," said Mr Fyodorov. 

"These are elementary 
things -but the government 
has done nothing. As long as 
these trends continue there 
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A familiar spectre haunts Europe again 

T" Estonia protested against Rus- This time its guise is Russian nationalism in a deputy in the lower house, said 

1 J sian “imperialism" and what it . f £■*# • , x T • . -w i ti j terdav: "This is the union ol 

the former Soviet Union, writes John Lloyd 


will be no Investment, and 
thus there will be no growth in 
production, and people will 
live worse.” 

These similar estimates, 
coming in the week before 
President Boris Yeltsin is 
expected to focus on the econ- 
omy in his state of the nation 
address from the Kremlin on 
Friday, have underscored the 
determination of the radicals 
not to support the government, 
even though a few of their col- 
leagues - notably Mr Anatoly 
Chubais, the deputy premier in 
charge of privatisation - re- 
main within it. 

However, the radicals 
sharply distinguish the govern- 
ment from the president Rus- 
sia's Choice's draft declaration 
says that it will “mobilise 
social, political and parliamen- 
tary support for the reforms 
brought in by President Yelt- 
sin since 199L We support the 
president who put such a strat- 
egy in place." 

Russia's Choice, which has 
been riven with dissension 
since the election and from 
which a n umbe r of members - 
including Mr Fyodorov - have 
defected, is now seeking to 
claim the prime place in 
reform and is also attempting 
to claim that, while in opposi- 
tion to government policies, it 
is still the natural presidential 
party. 

However, there is a strong 
vein of self-criticism in the dec- 
laration - which talks of “pay- 
ing dearly for the lack of ele- 
mentary organisation in our 
ranks: our duty is to unite and 
to put our policies into action”. 


L ast week the parliament of 
Estonia protested against Rus- 
sian “imperialism” and what It 
called its increasing tendency to "see 
the Baltics as its zone of influence 
and pressure”. 

Estonia’s action, a case of Use 

majesti by the smallest of the former 
Soviet republics against the largest, is 
not a lone sign of alarm. Throughout 
the states of the old Union of Soviet 
Socialist Republics, and increasingly 
in western foreign ministries, the 
spectre of a “neo-imperialist", or at 
least a hegemonic, Russia is being fed 
into discussion and giving an edge to 
formal statements which were once of 
undiluted support. 

For instance, two weeks ago, the US 
state department expressed “anxiety” 
over reports that Mr Andrei Kozyrev, 
the Russian foreign minis ter, had 
appeared to say that the Russian 
army would stay in Estonia and Lat- 
via to protect the Russian minorities 
there. 

It is an issue which Mr John Major, 
the British prime minister, is likely to 
bring up with Mr Boris Yeltsin today. 
As the first senior western leader to 
meet Mr Yeltsin for a month - during 
which time western alarm has grown 
-he will be in a good position to 
gauge the mood in Russia as it begins 
its hardest year yet since the break-up 
of the Soviet Union. 

While the elections in December, 
which showed so much support for 
the ultra- nationalist and communist 
parties, proved a shock to the west, a 
tendency to extend Russia’s political 
and economic reach once more 
throughout the former Soviet space 
had been observable for much of last 



Kozyrev: provoked ‘anxiety’ 
year. 

Yet little or no public note was 
taken of this In the west where policy 
(especially US policy) towards Russia 
remained that the country was by far 
the most important among the former 
communist states and that it should 
be treated as a friend. This attitude 
reached its apogee last month at the 
Russia-US summit, where President 
Bill Clinton went ont of his way to 
reassure the world that Mr Yeltsin 
retained his reformist credentials. 

Increasingly this view, pushed by 


Mr Strobe Talbott, US deputy secre- 
tary of state designate, is under 
attack from within the US and within 
the leading industrialised countries. 
Professor Peter Reddaway, a leading 
Russia expert based at Washington's 
Peace Foundation, says that “behind 
the assurances about ‘continuing the 
reforms’, which the US has trustingly 
accepted at face value, a new course 
towards authoritarianism is being 
quietly prepared”. 

In a review of Russian policy 
towards the “near abroad” - a reveal- 
ing phrase which Russian politicians, 
and the public generally, tend to use 
about the other former Soviet states - 
Harvard University's Kennedy School 
claims that a “disturbing pattern" has 
appeared in Russia's relations with its 
neighbouring states. 

"... In each of the conflicts [in these 
states] there is evidence to suggest 
that Russia has intervened in such a 
way as to promote their escalation 
and/or continuation instead of their 

cessation frl a mann er that would 

seem consistent with Russian policy, 
the sovereignty of each of the former 
republics of the Soviet Union has 
been compromised, forcing them into 
a dependent relationship with 
Moscow.” 

This trend to domination and 
authoritarianism is now remarked 
upon In particular by those most criti- 
cal of the "partnership for peace” ini- 
tiative, under which Nato offered 


closer co-operation with the central 
European states but stopped short of 
offering thorn the membership they so 
wanted. This, say the critics, was 
because the Nato states and in partic- 
ular the US, did not want to offend 
Russia. 

“The risks of not extending Nato 
eastward are enormous,” says Gen- 
eral William Odom of the Hudson 
Institute, and former director of the 
US National Security Agency. “A new 
strategic divide will be drawn in 

Europe eventually The issues are 

how, where and tvhat kind of diride.” 

Mr Vaclav Havel, the Czech presi- 
dent. put the matter succinctly on the 
New York Times last October: the 
Nato issue, he wrote, is in large part 
about the domestic politics or Russia. 
If “forces still enamoured of the impe- 
rial ambitions of the former Soviet 
Union" increase their power they arc 
bound to see Nato as a threat: but if 
democrats win out. they will sec that 
“Nato is not Russia's enemy but its 
partner (whose) expansion . . . would 
bring Russia closer to a region of 
democracy and prosperity". 

The issue will increasingly be 
debated within Russia - especially as, 
perhaps as early as this week, a treaty 
will be prepared which would unite 
the economy of Belarus with that of 
Russia, in effect putting the first 
under the control of the second. 

For the democrats, this is at once 
absurd and alarming. Mr Boris Fyodo- 


rov, the former finance minister, now 
a deputy in the lower house, said yes- 
terday: “This is the union ol two 
states, and it must be at minimum the 
subject of discussion in the parlia- 
ment and probably of a referendum. 
Actually, it is less the union of the 
economies in a rational way but a 
union of the red directors of both 
countries who want to re-establish 
their links.” 


M r Fyodorov believes that Mr 
Viktor Chernomyrdin. the 
prime minister, has made 
the re-establishment of the economic 
union one or his main priorities in die 
year alicad: and that this ecunumic 
union will take the form of a political 
union, since the fledgling govern- 
ments of these states will find them- 
selves tied hand and fout by Moscow 
once more. 

However. Mr Sergei SLmkevidi. a 
leading member of the Party of Rus- 
sian Unity and Accord ami former 
Yeltsin adviser, says: “Then* is no 
way Russia can ignore the fate of the 
more than 25m Russians outside of its 
borders, and so our policy will he 
geared to that. But Russia cannot 
take responsibility fur these states 
again and any western view that 
these moves are neo-impenahst com- 
pletely misunderstands the situation." 

In the end, the issue is nationhood: 
can Russia accept Us borders, accept 
that the Russians in the “near 
abroad" are. however near, still 
abroad - and thus encourage them to 
become good citizens of nnulher coun- 
try? Or does it still see them .is its 
people - and tiius the land on which 
they live ns Russian as well? 
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Three-year pay 
deal in Ireland 

Ireland's government, employers and unions yesterday 
announced a new three-year tripartite agreement .aimed at hold-' 
mg down pay and inflation and creating jobs, writes Ttm'Coone 
in Dublin. The accord links macroecotiomic policies aimed at 
controlling inflation and job creation to centralised pay deals in 
the public and private sectors. 

Centralised pay deals have been the norm in Ireland since 1987, 
bringing labour stability and helping to cut inflation and govern- 
ment borrowing. The inflation rate was 15 per cent last year, and 
government borrowing 25 per cent of gross national product 
The deal allows for an overall 8 per cent pay rise in the private 
sector from 1994-96, and 11 per cent in the public sector up to 
June 1997. The additional 3 percentage points for public sector 
employees is a carry-over from the last agreement. 

If the government can hold inflation to 2.5 per cent this year as 
planned, and to levels in subsequent years, this should 

mean wage increases will not outstrip inflation during the course 
of the present agreement 

Spain on path to recovery 

Spain's recession bottomed out in the final quarter of 1993 and 
the economy is set to recover very slowly this year, according to 
forecasts by the monetary authorities and independent institu- 
tions, writes Tom Burns in Madrid. 

The Rank of Spain said annualised gross domestic product foil 
09 per cent last September against a drop of 1.4 per emit in June. 
By December, it believed the economy had ceased to shrink. Final 
data for last year would show that GDP fell 09 per cent, in line 
with the mid-year figure and in accordance with the finance 
ministry's projections, the bank said. . 

Its provisional fourth quarter estimate was endorsed by Banco 
Bilbao Vizcaya, which said yesterday that the foil in GDP was 
checked in October and that the economy grew, on a monthly 
basis, by 09 per cent in November. 

The Bank of Spain suggests the main factor fuelling modest 
recovery is the growth of exports which contrasts with extremely 
slack domestic consumption. It said private consumption feu by 2 
per cent last year because of concern about rising unemployment. 

Fi cures released yesterday showed that 63,000 more Spaniards 
reSS Suuempl^Sst month, little changed from a yeaw 
earlier Registered unemployment stood at 2.7m, 179 per cent of 
^ worto^populatioiLThe national employment Instate **4 
however, that 408,000 new job contracts were recorded last 
month, a 9 per cent increase on 12 months ago. 

French surplus grows 

France had a balance of payments surplus in November of 

FFr2354bn (£2-73bn), compared with one 

and FFr39. 15bn in November 1992, the economy ministry said, 

in the first 11 months* JW tos 
FF rt3.9toL against FFrll9.49ta in the 

before. The current account showed a sef^nally adjusted surplus 
erf FFr3.13bn in November after a FFr7.48bn surplus in October. 

Prices edge up in Portugal 

Portuguese markets shrugged off a 0.8 per nsein cousj^- 

SSSKTSSiSSS 

a year earlier. 

Romania faces general strike 

... . Romania’s second largest trade union bloc, said 

Februm^aB^on Jer S tojota S |S» j with CNSLR-Fratia! 
S jSSfS —S— confederation, writes Virginia 

' tTmounting industrial stoppages and pickets, the 

together represent UW. 

10 solTO 

deM* toriS to^S'-toWgh of kkShn, according to Urn 
finance ministry. 
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Productivity seen as key to US expansion 

White House economist predicts investment will grow and efficiency pick up, writes Michael Prowse 


E conomic expansion in 
the US In the 1990s will 
be powered by a sus- 
tained increase in productivity 
growth. Ms [aura Tyson, chief 
White House economist, Indi- 
cated yesterday. 

This year's Economic Report 
of the President - the first pro- 
duced under Ms Tyson’s super- 
vision - predicts that non-farm 
business productivity will 
grow at an average annual rate 
of 1.5 per cent during the 1990s, 
roughly twice os fast as in the 
previous two decades. 

The increase in productivity 
growth - output per hour - 
will compensate for a decline 
in labour force growth caused 
by the ageing of “baby boom- 
ers" and permit the economy 
to grow robustly throughout 
this decade, she says. 

Most economists regard pro- 
ductivity growth as the main 
source of long-term improve- 
ments in living standards. 
Without an increase in produc- 
tivity growth. President Bill 
Clinton would not be able to 
deliver on his promise to raise 
real wages for the bulk of mid- 
dle income families whose 
incomes stagnated during the 
1980s. 

Ms Tyson's prediction or a 
sustained recovery in produc- 
tivity growth follows release of 


New debt 
crisis may 
hit Latin 
America 


By Stephen Fidfer, 

Latin America Editor 

Latin American borrowers 
have raised more than $40bn 
(£27bn) in the last four years 
through foreign bond issues. 

But a new report from econ- 
omists at the US bank, JP Mor- 
gan, suggests tbat the debt cri- 
sis of the 1980s may be 
revisited on some countries in 
the 1990s, in a new farm. It 
pinpoints a lack of growth in 
exports as tbe main source of 
weakness. 

"Latin America remains vul- 
nerable to external shocks, 
whether on the trade front or 
in the global capital markets,” 
the bank argues in a review of 
the sustainability of Latin 
America’s debts. 

It says that such risks do not 
appear urgent today and that 
Latin American economies are 
in much better balance inter- 
nally than in the early 1980s 
because fiscal deficits have 
been reduced or turned into 
surpluses. 

But it argues that the 
region's trade and current 
account balances have wors- 
ened since then, leaving econo- 
mies vulnerable. 

This deterioration has been 
due both to trade liberalisa- 
tion and the renewed avail- 
ability of foreign capitaL 

-While these current 
account balances are readily 
financed at the present time, 
because of the availability of 
external capital, the deteriora- 
tion in their external balances 
suggests (hat some Latin 
American countries may find 
themselves unable to generate 
sufficient future foreign 
exchange earnings at some 
point in the future," the report 
says. 

It argues that the current 
availability of external finance 
provides countries with an 
opportunity to develop com- 
petitive export sectors. 

Unless this happens - and 
the implication of the report is 
that Chile is the only country 
where export performance has 
shown a marked improvement 
since the 1980$ - the countries 
may be vulnerable in the 
fnturc to a sudden shift in 
investor preferences. 

The report says that some 
measures of capacity to pay 
have improved in most coon- 
tries since the early 1980s. 

But one important criterion 
- the ratio of debt to exports - 
leaves Latin America at higher 
levels than many other devel- 
oping countries. Only Mexico 
and Chile have substantially 
lowered their debt-to-export 
ratios in the lost decade. 

However, other factors 
reduce the region's vulnerabil- 
ity to debt problems. First, the 
base of investors is more 
diversified and therefore may 
not be as sheep-like as com- 
mercial banks were in tbe 
early-l980s. 

Second, external finance is 
going mainly to private rather 
than public sector borrowers - 
although well over .10 per cent 
of Latin Eurobonds were 
issued hy the public sector in 
1990-93. 

Third, the new wave of 
Eurobonds has been largely 
tied to fixed rather than float- 
ing interest rates, with only 4 
per cent of the 1990-93 Euro- 
bonds carrying floating cou- 
pons. 


encouraging statistics tor the 
past two years, especially In 
industry. 

Manufacturing productivity 
grew by 5.3 per cent last year 
after a 4.3 per cent gain in 1992. 
Overall productivity increased 
1.6 per cent last year and by 3.1 
per cent in 1992. 

The report says productivity 
growth will stay strong for 
three main reasons: 

• The baby boom generation 
that entered the workforce dur- 
ing the 1970s is now fully 
assimilated. Today's workforce 
is thus older, more educated, 
and more experienced than in 
past years. 

• The low level of long-term 
interest rates, reflecting expec- 
tations of low inflation and a 
declining budget deficit, will 
result in a steady rise in pri- 
vate business investment 

• Targeted public invest- 
ments in education, workforce 
training, infrastructure, high- 
tech communications, and 
commercially relevant technol- 
ogy will increase economic effi- 
ciency. 

Private sector analysts 
would add that productivity is 
likely to be permanently 
boosted by extensive corporate 
restructuring to meet the chal- 
lenge of more vigorous global 
competition. 


The council of economic 
advisers appears confident that 
the current business upturn 
will persist through this 
decade, making it one of the 
longest on record. Ms Tyson 
predicts tbat real gross domes- 
tic product will grow by 3 per 
cent this year and by an 


annual average of 2^3.0 per 
cent from 1995 to 1999. 

Urn unemployment rate (on 
the revised basis introduced 
this month) will decline from a 
range of tLS-7.2 per cent this 
year to 5^6.4 per cent in 1999. 

The forecast assumes the 
Federal Reserve will accommo- 



Laura Tyson finds US workers better educated 


date a gradual increase in 
inflation, from 2.7 per cent last 
year to 3.0 per cent this year 
and 3.4 per cent from 1997 
onwards - a period when the 
Fed will be chaired by a Clin- 
ton nominee rather than Mr 
Alan Greenspan, whose 
announced goal is "price stabil- 
ity." 

In spite of the projected 
increase in inflation, Ms Tyson 
optimistically expects short- 
and long-term interest rates to 
remain below -L5 per cent and 
6 per cent respectively 
throughout the forecast period. 

The tone of Ms Tyson’s 
report differs from those pro- 
duced by conservative econo- 
mists during the Reagan and 
Bush years. It tries to debunk 
the notion that higher tax 
rates damage economic perfor- 
mance, cla imin g that econo- 
mies “can thrive under a wide 
range of top marginal tax 
rates”. 

Thus the US enjoyed healthy 
growth of 4 per cent a year 
during the 1960s when the top 
rate averaged 80.3 per cent - 
nearly twice as high as that 
imposed in last year's budget 
While some people may cut 
their hours of work, others will 
work longer to meet savings or 
consumption targets, the 
report predicts. 


Ms Tyson also claims that 
cuts in top rates in the 1980s 
led to a permanent reduction 
in personal tax revenues as a 
share of GDP, whereas tax sur- 
charges in the late 1960a had 
the opposite effect. Higher 
rates under the Clinton plan 
were thus likely to raise reve- 


nue reduce the deficit. 

The report also takes a dif- 
ferent view of microeconomic 
efficiency, arguing that this 
can often be promoted by gov- 
ernment intervention. 

The goal of tbe administra- 
tion's technology policy, for 
example, Is "not to substitute 
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American way of serving leads to success 

FT writers on growing evidence that the US is top of the world in services sector competitiveness 


Five of the 
* largest US local 
telephone com- 
« panies have 
announced in 
SJ1P the past few 
“oaths plans 
t0 cut more 
. than 55,000 
, „ i°bs, so as to 

aiiwmsRACK ^^6 their 

efficiency as new rivals enter 
what was a monopolistic busi- 
ness. A combination of techno- 
logical change, government 
deregulation and the fierce US 
competitive spirit is slimming 
the US telecommunications 
industry greatly. It is leading 
the world in tbe introduction 
of advanced, inter-active, 
multi-media communications 
systems. 

The upheaval provides a 
strong piece of circumstantial 
evidence to support the conten- 
tion that the US has a signifi- 
cant competitive edge over 
most other nations in many 
service industries, telecommu- 
nications among them, and 
that in some sectors the gap 
may be widening. 

Claims of US superiority are 
open to dispute, since all inter- 
national comparisons of com- 
petitiveness are fraught with 
statistical pitfalls - nowhere 
more than in the services sec- 
tor. where output and produc- 
tivity are much harder to mea- 
sure than in manufacturing 
industries. 

Even so. there is plenty of 
circumstantial evidence, rang- 


ing from the increasing threat 
that US airlines present to 
European national carriers, to 
the popularity of McDonald's 
hamburgers and Walt Disney 
films around the globe. A 
report published 18 months ago 
by the McKinsey Global Insti-. 
tute, an arm of the McKinsey 
management consultancy, has 
given statistical backing to the 
theory. 

McKinsey conducted detailed 
case studies of five industries 
around the world - airlines, 
retail banking, restaurants, 
retailing and telecommunica- 
tions - and concluded: “The 
US service industry has been 
fairly dynamic, and has led the 
way to improved US productiv- 
ity overall, compared with 
Europe and Japan." 

Most studies of global com- 
petitiveness focus on manufac- 
turing industry, partly because 
it is much easier to measure its 
productivity, partly because 
goods are more internationally 
traded than services, and 
partly because highly visible 
sectors such as cars and com- 
puters tend to be regarded, 
rightly or wrongly, as yard- 
sticks of a nation’s industrial 
health and thrust. 

Vet service industries 
account for more than 60 per 
cent of US employment and 
roughly a quarter of US 
exports. Furthermore, the sec- 
tor's productivity has an 
important effect on the compet- 
itiveness of manufacturing 
industry, whose production 


costs include a significant ser- 
vices element 

Among the McKinsey study’s 
findings are: 

• Labour productivity in the 
US retail banking system, in 
1989, was 32 percentage points 
higher than that of Germany 
and 38 points higher than that 
of the UK This was due partly 
to greater US deployment of 
information technology, such 
as automated teller machines. 


tivity than Japan and the main 
European countries, though its 
labour productivity is no better 
than that of Japan and France. 
However, the report was com- 
piled before the current 
upheaval in US telecommuni- 
cations - and that may be giv- 
ing tbe US an edge in labour 
productivity in a sector which 
will be particularly important 
as the world enters an age of 
multi-media, inter-active com- 


First, the US has a more entrepreneurial 
spirit than many other nations. Second, it 
began* to deregulate earlier. And. now the 
long-awaited payback on information 
technology is finally taking place 


• The US general merchan- 
dise retailing industry had 
higher productivity than other 
leading economies, in terms of 
labour productivity, capital 
productivity and total factor 
productivity. In labour produc- 
tivity, the gap ranged from just 
4 per cent in the case of Ger- 
many to 50 per cent in the case 
of Japan. 

• The US restaurant industry 
bad productivity levels slightly 
lower than that of France and 
somewhat higher than that of 
Germany, while the airline 
industry has significantly 
higher productivity than that 
of Europe. 

• In telecommunications, the 
US has a higher capital produc- 


munications. 

Mr Alex Mandl. head of 
American Telephone & Tele- 
graph's communications ser- 
vices business, points out “In 
the next three to five years, the 
[US] consumer will have the 
ability to access, through a 
computer or TV screen, video 
services, conference services, 

entertainment services 

There’s no other country mov- 
ing as quickly in that direc- 
tion." 

What accounts for the appar- 
ent US lead in services? The 
main reason cited by McKinsey 
is simply that “competitive 
pressures on companies operat- 
ing in the US are greater than 
in other countries.” 


First, the US has a more 
entrepreneurial spirit than 
many other nations. Its busi- 
nessmen seem unusually will- 
ing to take risks and financial 
markets to back them. 

Take MCI Communications, 
the long-distance communica- 
tions group which played the 
key role In breaking AT&T’s 
monopoly of the long-distance 
phone market. It began in the 
late 1960s as a tiny upstart 
serving the St Louis-Chicago 
market. 

Second, the US began to der- 
egulate its service industries 
earlier than other nations. Air- 
lines were de-regulated in 1978. 
when new entrant were 
allowed and carriers were freed 
to choose the routes to fly and 
the fares to charge. In 1984, an 
anti-trust court settlement 
forced AT&T to spin off its 
local operations and face full 
competition in the 
long-distance market 

Mr John Young, former chief 
executive of computer group 
Hewlett Packard, says: “With 
hindsight, the break-up of 
AT&T was a huge benefit for 
this country. The only way you 
learn to compete Is by compet- 
ing.” 

Third, the US services sector 
faces tbe threat of foreign 
entrants, attracted by the size 
and relative openness of the 
market, white it is Increasingly 
looking overseas for growth as 
its domestic market matures. 

Mr Stephen Roach, an econo- 
mist at the investment bank 


Morgan Stanley, cites increas- 
ing global competition as a 
main reason why the US ser- 
vices sector at last seems to be 
getting a productivity benefit 
from its investment in informa- 
tion technology, which he esti- 
mates to have totalled $ 862 bn 
(£588m) over the past decade. 

“The long-awaited payback 
in information technology is 
finally happening," he says. 
“Back-office consolidation is 
breaking out with a vengeance 
in banking, airlines and else- 
where Paper-pushing mid- 

dle managers are getting 
replaced by machines. Sales 
workers, empowered by point 
of-sale computing, are taking 
ona lot of additional functions, 
such as inventory control" 

However, the US has no 
grounds for complacency. 
Other countries are also step- 
ping up their investments in 
information technology, while 
a wave of service industry 
de-regulation and/or privatisa- 
tion is under way in continen- 
tal Europe and Japan. 

The opening of those mar- 
kets will give US industries 
new fields to conquer. But 
competition, leading to greater 
European and Japanese pro- 
ductivity. could narrow the 
apparent US lead in services. 

This is the second article in a 
series on US competitiveness. 
The first appeared on February 
7. Reporting by Martin Dickson, 
Tony Jackson and Louise 
Kehoe 


Argentine opposition in 
turmoil over Menem deal 


By John Barham 
in Buenos Aires 

Argentina's largest opposition 
party is on tbe verge of split- 
ting over the decision by its 
leaders to support President 
Carlos Menem's bid for re-elec- 
tion. 

Mr Raul Alfonsin, the previ- 
ous president and now leader 
of the Radical party, negotiated 
an agreement with Mr Menem 
last December, in which he 
pledged Radical support for 
changing the constitution to 
allow the president to run for a 
second term. In exchange, 
greater opposition participa- 
tion in government would be 
in the constitution. 

A Radical party conference 
ordered on Saturday that Radi- 
cal members of a constituent 
assembly, to be elected in April 
to rewrite Argentina's 1843 
constitution, must support 


Mr Menem’s re-election. 

Mr Alfonsin said yesterday: 
“The Radicals' position is very 
clear. We all have to obey the 
party platform." His 
lieutenants warned they would 
enforce the conference’s deci- 
sion, even at the cost of dis- 
missing regional leaders. 

Mr Alfonsin decided to nego- 
tiate with Mr Menem when it 
became clear that the Radicals' 
low standing in opinion polls 
showed they had more to gain 
by bargaining with the govern- 
ment than by outright opposi- 
tion. But tlie dissidents, led by 
Senator Fernando de la Rua, 
Radical leader in Buenos Aires, 
city, denounce the agreement 
as a sell-out. 

Tbe Radicals will hold pri- 
mary elections next Sunday to 
select candidates for the April 
election. This will indicate the 
depth of support for the rival 
factions. So far, Mr Allans In's 


mastery of internal Radical 
politics has guaranteed him 
the overwhelming support of 
the party machine. 

However, his deal with Mr 
Menem deepened the Radicals' 
already severe identity crisis. 
The hyperinflation and collaps- 
ing public order that marked 
the end of Mr Alfonsln's presi- 
dency in 1939 discredited the 
party. Their inability to pro- 
vide a credible alternative to 
Mr Menem's market-oriented 
policies made the problems 
worse. 

Opinion polls indicate that, 
in April, the Radicals will be 
lucky to maintain their poor 
showing of the mid-term con- 
gressional elections last Octo- 
ber. Mr Rosendo Fraga, a polit- 
ical analyst, puts the Radicals' 
support at no more than 25-27 
per cent, while Mr Menem's 
Peronists continue to gain 
ground. 
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Peru leaves banks in the dark 
over law on debt-swap interest 


rrs an ILL BLAST ... : The fuel explosion hi Haiti at the weekend knocked a hole in a nearby 
wall. Children were soon taking advantage of the gap to eat fragments of cooked eggs pw»*w> 

Fuel blast lifts Haiti prices 


By Sally Bowen In Lima 

Peru has published detailed 
regulations governing the use 
of its secondary debt in forth- 
coming privatisations. They 
specify that eligible debt 
Instruments will be accepted at 
face value, but do not cover 
how accumulated interest and 
arrears are to be treated. 

Although Peru's economy 
ministry considers the debt- 
swap law is crystal dear, some 
bankers confessed to being 


confused and preoccupied over 
the treatment of interest. A 
Citibank official in Limn said 
he "could not believe the Peru- 
vian government proposes sim- 
ply to ignore the question of 
interest,” especially after it 
“has token its debt negotia- 
tions so seriously thus far”. 

The economy ministry calcu- 
lates that around SlOJJbn of 
Peru's $23bn foreign debt will 
be eligible for use In the priva- 
tisations. This includes some 
St.7bn of Peru’s total debt with 


the Paris Club and $5.6bn in 
medium- and long-term com- 
mercial debt 

Copri, the government's pri- 
vatisation office, will deter- 
mine in conjunction with the 
foreign debt committee the 
minimum amount of debt and 
cosh to be expected in each 
sole - but at least 10 per cent 
of the base price must be cash. 

The price or Peruvian com- 
mercial bank debt bos soared 
on the secondary market in the 
past years. 


The price of black market 
petrol shot up in fuel-starved 
Haiti after a weekend explo- 
sion and fire destroyed a big 
depot for fuel smuggled into 
Haiti In defiance of a UN 
embargo, AP reports from 
Port-aa-Prince. 

Fuei prices jumped from 
about HO gourdes (about $8.50 
or £5.80) a gallon to 135 
gourdes since the blaze on Sat- 
urday night, according to 
checks at several sales outlets 
yesterday. 

Tens of thousands of gallons 
of fuel - increasingly precious 
In Haiti since the imposition of 
the UN embargo In Octo- 
ber - were destroyed In the 
blaze that gutted a half-block 


of Rue de Cesars in downtown 
Port-au-Prince. 

Authorities reported no casu- 
alties, and all sides blamed 
carelessness rather than arson. 

The area near tbe Roman 
Catholic cathedral had been 
transformed into a dangerous 
stockpile of petrol, kerosene, 
diesel and other fuels. Most 
were kept in plastic jugs and 
drums, and vendors often 
smoked while working, even 
alongside trucks full of fuel 
parked on both sides of the 
avenue. 

Two fuel trucks blew up In 
the explosion, and at least 1 2 
two-story buildings were 
destroyed in the fire. 

The army has stockpiled pet- 


rol in underground depots 
around the capital, but the fuel 
at the burned warehouses was 
the m ai n source of sales to 
civilians. With legal importers 
observing the embargo, Hai- 
tians have been storing fuel in 
makeshift stockpiles through- 
out the capitaL 

The fuel embargo was 
imposed to punish the army 
for blocking the return of 
elected President Jean- 
Bertrand Aristide, ousted and 
exited in a 1991 coup. 

With Haiti's poor - Father 
Aristide's main supporters - al- 
ready suffering the most by the 
embargo, an increase in fuel 
prices will make things worse 
for them. 


the government's judgment for 
that of private industry” but to 
“correct a genuine and signifi- 
cant market failure - underin- 
vestment in basic research and 
in precommercial R&D result- 
ing from the divergence 
between private and social 
returns to those activities". 

The rapid increase In federal 
support for commercially rele- 
vant technology reflected the 
end of the cold war and the 
need to replace a “defence-led" 
strategy by one aimed at 
improving US global economic 
competitiveness. 

Perhaps the most significant 
deviation from previous eco- 
nomic reports of the president 
is a lengthy justification of the 
administration's deviation 
from classical free trade princi- 
ples - its attempt unilaterally 
to force Japan to agree to 
numerical targets for increases 
in foreign companies' share of 
its domestic market 

The report says “the prepon- 
derance of evidence” points to 
the “dosed nature of the Japa- 
nese marker despite Japan's 
nominal adherence to interna- 
tional trading rules. The Clin- 
ton administration’s controver- 
sial “results -oriented'’ policy la 
thus the only practicable way 
to tackle Japan’s hidden trade 
barriers. 

Canadian 
dollar 
dives to 
8-year low 

By Bernard Simon In Toronto 

The Canadian dollar dived to 
its lowest level in eight years 
yesterday, despite persistent 
intervention by the Bank of 
Canada. 

The currency was partly a 
victim of the strength of the 
Japanese yen and European 
currencies against the US dol- 
lar. But traders said that the 
weakness was exacerbated by 
uncertainty over the new Lib- 
eral government’s economic 
policies. 

The Canadian dollar was 
trading at 73.78 US cents at 
mid-session, about two-thirds 
of a cent below Friday’s dose. 

Mr Paul Martin, the finance 
minister, will table his first 
budget on February 22. The 
budget is expected to Include 
spending cuts and a broadened 
tax base, bnt Mr Martin has 
indicated the deficit is 
unlikely to fell below C$39bn- 
C$40 bn in the next fiscal year, 
compared with about C$45bn 
this year. 

Currency markets have also 
been unnerved by indications 
tbat the government is eager 
to push domestic Interest rates 
down further. With the long 
decline in US rates now ended, 
such a move would narrow the 
traditional spread between US 
and Canadian rates. 


Mexican 
hostage ‘to 
be freed’ 

The Mexican government’s 
peace envoy said yesterday 
that armed rebels in the 
southern state of Chiapas 
would release a former gover- 
nor of the state, who has been 
held hostage almost since the 
45-day-old uprising began, 
Reuter reports from San 
Cristobal de las Casas. 

Mr Manuel Camacho Solis 
said that the Zapatista 
National Liberation Army had 
agreed to band over Mr 
Absalon Castellanos 
Dominguez tomorrow, in a 
move that appeared to bring 
the government and rebels 
closer to long-awaited peace 
talks. 

Mr Castellanos was seized 
by the rebels on the second 
day of their new year uprising. 
In which they captured several 
Chiapas towns. 

The former governor 
and general in the Mexican 
army has been held by the 
rebels in one of their hide- 
outs In the vast Lanconddn 
jungle. 

The Zapatistas said in a 
recent communique tbat he 
bad been tried and convicted 
of repressing indigenous peo- 
ple and given a life sentence of 
manual labour. 

The release appeared linked 
to an announcement by Mr 
Camacho on Sunday tbat the 
rebels were making the long 
trek from the jungle to attend 
peace talks- 

He gave no indication yes- 
terday when the long-delayed 
negotiations would begin, but 
Bishop Samuel Ruiz of San 
Cristobal told reporters that 
tbe time and date of talks were 
likely to be learned tomorrow. 
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South African 
status boosted 
by Gatt talks 


By Matthew Curtin 

in Johannesburg 

Mr Peter Sutherland, director 
general of the General Agree- 
ment on Tariffs and Trade, had 
talks yesterday with senior 
officials of the South African 
government and the African 
National Congress. 

This follows South Africa’s 
participation in the fmai stages 
of the Uruguay Round of Gatt 
negotiations, ending riftca flps of 
passive involvement resulting 
from international isolation 
and trade sanctions. 

Mr Sutherland held meetings 
with Mr Derek Keys, the minis- 
ter of trade and industry, and 
Mr Trevor Manuel, the head of 
the ANC’s economics depart- 
ment 

Today he will meet President 
FW de Klerk and representa- 
tives of the National Economic 
Forum, the tripartite body 
made up of business, labour 
and the government 

South African officials have 
said the talks are part of pri- 
vate four-day visit to the coun- 
try by Mr Sutherland. 

In the Uruguay Round ses- 
sions, South African negotia- 
tors secured what has been 
billed as a tough but fair trade 
reform deal package. 

The deal was reached only 
after protracted negotiations 


with South Africa’s main trad- 
ing partners in the final days 
of the Round's negotiations in 
December. 

The high levels of protection 
wanted for the clothing, tex- 
tiles and motor industries 
proved sticking points, as 
South Africa was forced to 
revise its original offer under 
pressure from the US and 
Europe. 

A 45 per cent tariff on tex- 
tiles - an industry badly hit in 
recent years by low-priced 
imports from the Far East - is 
preserved, but the tariff on 
clothing haa been trimmed to 
45 per cent compared with the 
60 per cent first offered and 
existing protection of 100 per 
cent. 

The tariff protection for the 
car manrrfacft pHn g industry is 
reduced to 50 per cent from 100 
per cent 

Overall the country's Gatt 
deal will see tariffs - which for 
manufactured goods stood at 
27 per cent or six times the 
Gatt average in 1990 - simpli- 
fied and lowered by a third on 
average in a phased reduction 
programme starting in July 
next year. 

The government is waiting 
for final acceptance of its 
revised proposals and has until 
April to accept the conditions 
of the Uruguay Round. 


BAe Malaysian 
delivery soon 


By IGeren Cooke 
In Kuala Lumpur 

Malaysia will take delivery 
before the end of the month of 
the first of 28 British Aero- 
space Hawk trainer and fighter 
aircraft ordered under a con- 
troversial memorandum of 
understanding between Malay- 
sia and the UK. 

The Hawk order forms part 
of a flbn (tt.46bn) defence 
agreement signed by Mrs Mar- 
garet Thatcher, then British 
prime minister, and Dr 
Mahathir Mohamad, Malaysian 
prime minister, in 1988. 

The Malaysian national news 
agency, quoting Royal Malay- 
sian Air Force officials, said 
that all 28 Hawks are to be 
delivered to Malaysia by Feb- 
ruary next year. 

British opposition politicians 
have alleged that the sale of 
the Hawks and other British 


defence equipment was linked 
to £234m of British aid for a 
rf»m project in Malaysia. Such 
a linkage would contravene 
British government guidelines 
on aid. 

Malaysia is undertaking a 
multi-million dollar pro- 
gramme to modernise its 
armed forces. It will be the 
first country in south-east Asia 
with the Hawk, though Indon- 
esia has made a provisional 
order. 

Under the terms of the 
Malaysian purchase, about 
M$4Q0 (£98m) of the cost of the 
Hawks will be offset by the 
manufacture of various 
defence equipment in 
Malaysia. 

British Aerospace will also 
provide substantial training 
and technology transfer so as 
to make Malaysia self-suffi- 
cient in maintenance of the 
Hawks. 


Russia and China 
expected to lift 
sales of spirits 


By Nen Buckley 


bog markets such as 
China and South Amer- 
ild double world spirits 
within a few years, 
jh sales of the top 100 
itional spirits brands 
[at last year, according 

act International*, the 
y monitor. 

I sales of the top 100 
brands were 268.7m 
re cases in 1993. with 
world spirits sales at 
ases, Impact says, 
ased International Dis- 
& Vintners (Grand Met- 
tan) remained the 
s biggest spirits com- 
vith sales of 43.2m cases, 
a- cent increase on 1992. 

Distillers (Guinness), 
send largest, saw sales 
l.I per cent to 29. Sm 
but its higher-margin 
ts performed well in the 
postions UK, as well as 
m and the US. 
est loser among the top 
a pani es was Japan ese- 
Suntory. with sales 
9.1 per cent, due to 
fed demand in Japan 
b US. 

ih whisky remained the 
s best selling spirit, with 
rands (Grant's, Teach- 
amous Grouse mid Pass- 
among the 15 fastest 
ig worldwide. Johnny 
r Red Label remained 
orld’s biggest selling 
. with 6.8m 


The fastest growing spirits 
brand in the top 100 was Rus- 
sia's Stolichnaya vodka, with a 
20 per cent sales increase last 
year. mud. of it in the US. 
However, that was not enough 
to prevent temporary closure 
of Stolichnaya's distillery in 
Moscow last w eek. In addition 
to Stolichnaya, the Kris tall 
plant produces a number of 
domestic Russian brands hit 
hard by increasing competition 
from western imports. 

ID V*s Smirnoff sold an extra 
600,000 cases in Russia last 
year, helping it to a 4J2 per 
cent increase in sales world- 
wide. 

Impact said the performance 
of western brands in Russia 
and two other emerging mar- 
kets, fUiina and South Amer- 
ica, suggested spi rits w ere 
poised for explosive growth. 

China showed strong sales of 
Cognac, with volume approach- 
ing 500,000 cases. Rfemy Martin, 
which has about half the Chi- 
nese Cognac market, increased 
global sales by 2.7 per cent 
thanks largely to performance 
in China- Scotch whisky is also 
catching on in China, with 
United Distillers selling more 
than 100,000 cases. 

In South America, sales in 
Brazil were especially strong, 
with brands such as Dreher 
brandy. Sao Joao de Barra 
brandy and President® brandy 
all showing strong increases. 
•Impact Inti, 387 Park Ave 
South. New York NY 10016 
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U S weighs use of sanctions bludgeon 

Motorola may become instrument in trade action against Japan, writes Nancy Dunne 



Making a list: Mickey Kan tor is seeking data PKan Mk) Uxom 


EU puts 
duties 
on Japan 

The European Union said 
yesterday it had extended the 
duration of temporary anti- 
dumping duties of 49.9 to 97 
per emit on imports of Japa- 
nese television cameras, AF 
reports from Brussels. 

The customs duties would 
take effect on Saturday and 
last Ah* two mouths. 

The prolongation of levies - 
to allow the EU Commission to 
complete its investigation of 
the Japanese Imports - was 
announced in the ED’S official 
journal 

The EU defines dumping as 
selling goods abroad for prices 
Iowa: than production cost or 
prices charged in domestic 
markets. 

Canada air deal 

Air Canada has signed a con- 
tract to bqy six long-range 
Airbus 340-300S, with deliv- 
eries in 1996-97, and has taken 
options on three more for 
1998-99 delivery, reports Rob- 
ert Gibbens in Montreal. 

The aircraft will take the 
place of Boeing 747s on some 
Atlantic and Pacific medium- 
density routes. The value of 
the order exceeds IJSSibn 
(£682m). Air Canada will be 
the first North American air- 
line to fly the A340. 


Japan is now 
so strong and 
wealthy that 
its massive 
trade surplus is 
“simply no lon- 
ger accept- 
able,” President Bill Clinton 
said yesterday. 

After the failure of the US- 
Japan summit to agree on a 
plan to reduce the surplus, Mr 
Clinton said he was reviewing 
all options and ruling out noth- 
ing. 

Ms Laura D’ Andrea Tyson, 
chairman of the Council of 
Economic Advisers, said US 
officials had embarked on “a 
series of meetings and a series 
of actions." But she said there 
had been no action as yet. “We 
should not be talking about 
trade war now.” 

In fact there may be no sanc- 
tions for months. Sanctions 
annn imcfrn pnts are likely, and, 
if the administration’s pressure 
is successful negotiations may 
follow. However, the adminis- 
tration is united on one point: 
any pacts must be watertight 
to produce results. 

The administration’s credi- 
bility is at stake - in Congress, 
with the US public and with 
China, which is being told that 
the US needs progress on 
human rights by June if Chi- 
na's Most Favoured Nation 
trade status is to be renewed. 

Officials yesterday acknowl- 


edged that the president was 
considering an executive order 
that would resurrect the now 
expired Super 301 provision of 
the trade law. This would pro- 
vide a domestically legal basis 
for a broad range of trade com- 
plaints, followed by investiga- 
tions, negotiations, and dead- 
lines for sanctions. 

Meanwhile, Mr Mickey Kan- 
tor, the US trade representa- 
tive, has asked the US Customs 
Service for data to be used in 
developing a sanctions list It 
is thought this could speed the 
retaliatory process if senior 
administration officials decide 
a quick response to the summit 
failure is necessary. 


The first candidate for retali- 
ation could emerge today over 
a complaint by Motorola that 
Japan has not complied with a 
cellular telephone agreement 
to open its market. In 1992 US 
exports of telecommunication 
equipment to Japan accounted 
for about 4 per cent of the mar- 
ket and were actually dropping 
- from $699m in 1991 to about 
$555m. 

A review of the cellular tele- 
phone pact was launched early 
this year, with today set as the 
deadline by Mr Kantor. He 
could launch retaliation pro- 
ceedings, which generally 
begin with a request for indus- 
try comment, followed by a 


sanctions announcement, then 
by the sanctions themselves. 
The process could take days, 
weeks or months, but usually 
some time elapses to allow the 
trade representative to choose 
sanctions that are least likely 
to rebound against US compa- 
nies or the US economy. 

Another candidate for sanc- 
tions is the semiconductor 
deal, which was supposed to 
help foreign manufacturers get 
at least 20 per cent of the Japa- 
nese market- The target was 
hit in the fourth quarter last 
year and sales, slowed by the 
Japanese recession, have been 
sinking ever since. 

Last year the Clinton admin- 
istration followed its predeces- 
sors in setting aside numerous 
trade complaints for the sake 
of getting the Uruguay Round 
completed. AL the same time, 
access to Japan's public works 
market was agreed and its rice 
market was pried open. 

However, a broad menu of 
options for sanctions remains: 
candidates can be gleaned from 
the most recent or the National 
Trade Estimates reports, 
issued yearly by the US trade 
representative. The most 
recent NTE devotes 27 pages to 
Japan - more than any other 
country and 10 more than the 
EC - and buried on those 
pages is vast scope for trouble 
between the economic super- 
powers. 


Japan’s government procure- 
ment practices have long boon 
a target of (IS complaint. Sanr- 
tions in that area - in response 
to government discrimination 
against US computers ami 
supercomputers - would be 
likely to hit Japanese compa- 
nies that bid for US contracts. 

Another pact the US could 
find artionable is the US-.lapou 
Wood Products Agreement 
signed in 1990. The NTE noted 
"significant strides” nude 
towards reducing market 
access barriers, but cuncluded 
that "satisfactory market 
access ultimately hinges on the 
implementation of agrerd-uvH.ni 
tariff reductions iit the Uru- 
guay Round." 

Zero for zero tariff cuts were 
not agreed, and the failure eun- 
vinccd US officials tin* Hos<> 
kawa government was less 
than serious about its deregu- 
lation efforts. "That .iloiio 
would have brought down 
housing costs by 5d per 
cent. . . but they absolutely 
refused to do it." said one 
senior US official. 

Japan's insurance market 
one of four sectors in the failed 
talks - is another nominee for 
sanctions. Japan has deetded 
to begin insurance deregula- 
tion in the areas or nursing 
home care, medical insurance, 
and personal and travel acci- 
dent - the only sectors when* 
foreign companies have access. 



Someone influences 

MODERN DUTCH PAINTING 
MORE THAN REMBRANDT, 

Van Gogh and Mondrian 

PUT TOGETHER. 


A new school of thought 
is sweeping through modern 
Dutch painting. Its influence 
can be seen in a change 
of technique from the 
most inept of handymen 
to the skilled master. 

What’s more the whole 
movement now has the 
backing of the Dutch 
government. 

A country, famous for 
centuries for its painters, 
is today earning a new 
reputation for recycling 
its paint. When the Dutch 
redefined paint waste as 
a hazardous material, we 
co-operated with the environ- 
mental authorities, to design, 
build and operate a plant to 
treat it. With our help, Dutch 


painting has now entered its 
green period. The paint waste 
treatment facility, at Moerdijk, 


opened in early 1993 and is the 
only one of its kind in Europe. 
At present, it handles 24,000 


tonnes of paint waste a year - 
40% industrial waste, and the 
rest household or municipal. 

So how does it work? Let 
us put you in the picture. 

Whole cans of paint, full 
or empty, are shredded and 
recyclable materials such as 
plastics and metals (which are 
resold as scrap) are reclaimed; 
and the paint waste is 
mixed with a solvent to 
produce a fuel that can be 
used in cement kilns and 
industrial incinerators. 

During a year, we can 
expect to recover around 

15.000 tonnes of fuel. In 
equivalent terms, that’s 
enough power for around 

3.000 homes. As recycling 
facilities go, the Moerdijk 
paint waste plant is state 

of the art. But, then again, 
the Dutch have always known 
how to handle their paint. 
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Speculation grows of imminent cabinet reshuffle 

Japan coalition allies 
consider party merger 


By William Dawkins In Tokyo 

Two leading members of 
Japan's seven -party coalition 
yesterday proposed the forma- 
tion of a new centre-right 
party, amid press speculation 
of an imminent cabinet reshuf- 
fle. 

Tbe calls, from Mr Ichiro 
Ozawa, joint leader of the 
Japan Renewal party, and Mr 
Yuichi Ichikawa, secretary- 
general of the Clean Govern- 
ment party, could be the first 
stage in another realignment 
of political parties in prepara- 
tion for a general election 
sometime this year. 

Opinion polls show the coali- 
tion could only beat the oppo- 
sition Liberal Democratic party 
under Japan's new electoral 
system if it fielded single joint 
candidates, unlikely In its 
increasingly fragmented state. 

Mr Ozawa, the coalition's 
backroom strategist, said 
Prime Minister Morihiro Hoso- 
kawa should lead the new 
party, which would support 
free competition, a pacifist con- 
stitution and the United 
Nations as the guarantor of 
world security. 

Mr Hosokawa did not deny 
press reports he was planning 
cabinet changes in an effort to 
bolster his authority after the 
recent upheavals over political 
and tax reform. “I won't think 



Ozawa: wants new alignment 


of it until the government fin- 
ishes the draft budget," he 
said. The cabinet is due to 
approve the budget today for 
parliamentary adoption in the 
spring. 

Mr Ozawa, architect of the 
present cabinet, said the prime 
minister "has all the author- 
ity” for a reshuffle. But the 
possibility was denied by Mr 
Masayoshi Takemura, the chief 
cabinet secretary, a former 
close ally of Mr Hosokawa, 
head of the small New Harbin- 


ger party and potential victim 
in a reshuffle. 

Considerable tension exists 
between. Mr Takemura and Mr 
Ozawa, based on differences 
over foreign policy and rela- 
tions with the LDP, their own 
former party. 

Mr Ozawa wants Japan to be 
an influential member of the 
world community with clear 
foreign policies, and wishes to 
split tire LDP, the symbol of 
the old political order. Mr Tak- 
emura is inclined to a more 
modest world role for Japan 
and cooperation between the 
government and the LDP. The 
prime minister has tried, with 
diminishing success, to strike a 
balance between his two main 
allies. 

Mr Ozawa said a realignment 
of political parties would 
“progress at considerable 
speed", once the revised ver- 
sions of the government's polit- 
ical and electoral reform hills 
had passed parliament possi- 
bly by the end. of this month. 

He and his close ally, Mr 
Ichikawa of the Clean Govern- 
ment party, believe the new 
party would include most 
members of the ruling coali- 
tion, plus defectors from the 
LDP and minus the Socialist 
party’s left wing. T don’t think 
the present coalition members 
will all make the new team." 
said Mr Ichikawa. 


Miti issues apology over 
pro-government memo 


By Michiyo Nakamoto in Tokyo 

Japan’s Ministry of 
International Trade and Indus- 
try yesterday apologised for 
sending out memos which 
suggested Japanese business 
organisations should comment 
favourably on the govern- 
ment's recent economic stimu- 
lus package. 

Mr Hideaki Kumano, Miti 
vice-minister, apologised for 
what he said was a "misunder- 
standing" caused by a ministry 
document which urged support 
for the government’s propos- 
als. The document was sent to 
leading business organisations, 
including the Federation of 
Economic Organisations and 
the Japan Chamber of Com- 
merce and Industry. 

Tbe suggestions were sent by 
the ministry last week to the 
private business organisations, 
which represent many of the 
industries Miti has shaped 
through "administrative guid- 
ance". The document recom- 


mended the organisations eval- 
uate the government's eco- 
nomic package “highly” and 
express support for the pro- 
posed tax reforms. 

Mr Kumano admitted the 
wording of parts of the docu- 
ment was "inappropriate'’. 

The unprecedented move by 
Miti was widely seen as an 
attempt by the ministry to 
influence tbe comments of the 
influential organisations and 
was sharply criticised after it 
was revealed in a Tokyo daily 
newspaper. 

The ministry's attempt to 
elicit favourable comments 
ftom business comes amid a 
trend towards reducing 
bureaucratic Influence over 
industry and deregulating the 
country's markets. Deregula- 
tion is one of the stated goals 
of Prime Minister Morihiro 
Hosokawa's government. 

The incident also coincides 
with the ministry's successful 
deflection of US pressure to 
use government Influence over 


industry to boost foreign 
imports into Japanese markets. 
The trade ministry, notorious 
for Its large number of indus- 
try regulations, succeeded in 
countering US proposals that 
Japan set numerical indicators 
to measure progress in opening 
the country's markets to for- 
eign cars and car parts, on the 
grounds that such a move 
would constitute undue 
bureaucratic meddling in pri- 
vate business. Miti denied it 
intended to influence business 
organisations and explained 
the document was meant pri- 
marily for internal use. 

However, the document was 
sent on Miti’s initiative and 
not at the request of the busi- 
ness organisations involved. 
“We read the newspapers so 
we knew more or less what 
would be in tbe economic pack- 
age," a representative of the 
Japan Chamber of Commerce 
and Industry said. “We felt 
that was the way Miti wanted 
us to evaluate the package." 


Zulu kingdom plans to secede 


By Patti Wakfmeir In 
Johannesburg 

Zulu King Goodwill Zwehthmi 
is preparing to set up an inde- 
pendent Zulu kingdom in Natal 
Province in defiance of the 
African National Congress and 
the South African government, 
he said yesterday. 

This move, tantamount to 
secession, will increase ten- 
sions following weekend news 
tha t the Zulu-based Inkatha 
Freedom party, headed by King 
Goodwill's uncle Chief Mango- 
suthu Buthelezi. will resist 
April's all-race elections and 
reject South Africa's new con- 
stitution. 

King Goodwill presented a 
memorandum to President f W 
de Klerk at a meeting in Dur- 
ban, refecting the constitution 
and saying he would soon pro- 
mulgate one for a Zulu king- 
dom in Natal “which will 
establish a monarchy modelled 
after the best examples of dem- 
ocratic and pluralistic monar- 
chies in the world". 

Tbe kingdom is understood 
to include all or Natal and 
parts of some other provinces. 

Zulus retained their “inalien- 
able right to self-determina- 
tion," he said, adding that if 
they were unable to co-exist 
with other societies in the new 
South Africa, the Zulu nation 
would exist "on its own with 
its own. territorial basis and 
with its own government”. 

President de Klerk has met 
the Zulu king several times in 
recent weeks In an attempt to 
persuade him to endorse the 
elections against tbe wishes of 
Chief Buthelezi. It seems likely 
tiie king will take his political 
lead from Chief Buthelezi as 
be has done throughout his 
reign, and reject the election. 

At tire weekend. Chief Buthe- 
lezi called for Zulu resistance 
to elections. “We Zulus must 
stand with our TSwana and 
Afrikaner brothers and fight 
for freedom, justice and democ- 
racy. We must stand together 
and fight the evil lurking in 
the midst If we do not then we 
will foil." 



S African business community 'will have to rise to challenges’ 

Mandela warns of need for change 


By Patti WOMmeir 

Mr Nelson Mand e l a, leader of the African 
National Congress and the man likely to 
be South Africa’s next president, said yes- 
terday be did not believe South African 
businessmen could be trusted to develop a 
post-apartheid economy without state 
intervention. 

In a tough speech to the International 
Press Institute, meeting in Cape Town, Mr 
Mandela criticised the South African 
media for being white-dominated, and 
implied this would have to change under 
an ANC government 

The senior editorial personnel of South 


African newspapers "are white, they are 
male, they are from a middle-class back- 
ground ... the principal players in the 
media have no knowledge of tire life expe- 
rience of the (black) majority," he said. 

The economy as a whole remained 
minority-dominated, and this had to 
change- "We are convinced that left to 
their own devices, the South African busi- 
ness community will not rise to the chal- 
lenges faring us,” Mr Mandela told more 
than 400 international editors and pub- 
lishers. 

“The objective of our policies is to cre- 
ate employment as our highest priority. 
While the democratic state will *mni rfain 


and develop the market, we envisage 
occasions when it will be necessary for it 
to Intervene where growth and develop- 
ment require such intervention.” One 
example would be affirmative action pro- 
grammes to promote blacks and women. 

The ANC recently published a detailed 
economic programme calling for selected 
state intervention in the economy, cou- 
pled with private investment. ANC policy 
has always fudged the issue of how much 
state intervention would be required to 
achieve the ANC*s development goals. No 
clarity on this issue is likely before 
April’s all-race elections. 

Gait talks, Page 5 


Foreign investment pours into Kazakhstan 


President Nursultan Nazarbayev of Kazakhstan 
arrived in the US yesterday on bis second 
official trip to Washington in two yeans, 
agencies report During talks with US President 
Bill Clinton, Mr Nazarbayev is expected to 
press for a greater share of western assistance 
to tbe Commonwealth of Independent States. 

The Kazakh president will also review 
political and economic ties with Russia and 
the fear of ethnic clashes between Russians 
and Kazakhs who each make up about 40 
per cent of Kazakhstan's population. 

President Nazarbayev, 54. a former 


metallurgical engineer who become republican 
party chief in 1989 and president to 1991. 

He has put economic development before 
political liberalism and promoted economic 
reform. Mr John Reed, chairman of Citicorp, 
the biggest US bank, was the most recent 
financier to visit Kazakhstan last week. Chase 
Manhattan is already there and Deutsche 
Bank may be next 

President Nazarbayev still cracks down 
on dissent, controls the press and the moderate 
opposition and be has also tried to protect 
Russian Interests. 


Israel and PLO 
begin talks round 


By Steve LoVIne, 
recently in Alma-Ata 

Multinationals are Docking to 
Kazakhstan which is approv- 
ing some of the richest energy 
and privatisation deals in the 
former Soviet bloc. 

Two years after the Soviet 
breakup. Kazakhstan is second 
only to Russia among the 15 
ex-USSR republics in attracting 
foreign investment Mercedes- 
Benz. Fiat, and Daewoo have 
dll established sales offices in 
the the country which is com- 
mitted to a gradual move to a 
market economy and mass pri- 
vatisation. 

Philip-Morris is investing 
S30Om (£205m) for a 88 per cent 
shore of on Alma-Ata cigarette 
factory and some tobacco 
farms. Almost every big and 
many smaller western oil com- 
panies are vying to exploit the 
republic's reserves, which 
some analysts estimate at 35bn 


recoverable barrels. Kazakh- 
stan is the second biggest for- 
mer Soviet oil producer after 
Russia, with an annual output 
of about 22m tonnes. 

It produces around 12 tonnes 
of gold a year and contains 
much of the former Soviet 
Union's silver, lead, zinc, cop- 
per and other mineral 
resources. Tbe republic's 
industry is based mainly on 
metallurgy, heavy machinery, 


agro-processing, petrochemi- 
cals and textiles. 

The International Monetary 
Fund has lent its endorsement 
to the republic, granting $L3bn 
to support the local currency, 
the tenge. Western donors 
have pledged official cash 
worth $lbn to KagaVhRfan this 
year to help its transition to a 
market economy. 

Tbe Philip-Morris deal and a 
couple of high-profile oil agree- 


ments have helped Kazakhs tan 
partly to satisfy Western Inves- 
tors that, unlike many of Its 
former Soviet counterparts, it 
is a serious partner. 

The government has tenders 
out for two large state marga- 
rine factories and a sweet-mak- 
ing plant. The privatisation 
tenders, scheduled to close in 
March, have attracted a lot of 
foreign interest, according to 
Ms Susan Bruno, a local rep- 


resentative of the consultants 
KPMG Peat Marwick. 

This is at least partly 
because successful buyers can 
expect to own the plants 
almost outright,- Instead of the 
usual 48 per cent limit in many 
republics. Later this year, the 
government also plans to pri- 
vatise 38 big state enterprises, 
but through local ownership. 

There are. however, consid- 
erable dlffiniiltiea ; Kazakhs tan 
has a daunting combination of 
Asian-style personal business, 
Soviet bureaucracy and ram- 
pant corruption and crime. 

“This is not an easy country 
to do business in. The costs are 
very high," says Mr Ben Miner. 

managing partner fbr the Ernst 
& Young office in the capital, 
Alma-Ata. “They are educated 
people. If you think you’re 
going to come in, take advan- 
tage of the locals and go home 
with a pot of money, it isn’t 
going to happen.” 


By Our Foreign Staff 

Israel and the Palestine 
Liberation Organisation yester- 
day began a new round of talks 
to resolve remaining security 
differences which are holding 
up final agreement on limited 
Palestinian self-rule. 

A partial agreement signed 
in Cairo last Wednesday by 
Israeli Foreign Minister Shi- 
mon Peres and Mr Yassir Ara- 
fat, the PLO chairman, helped 
to lift the mood of talks bring 
held in the resort of Tate. 

However, negotiators expect 
slow and arduous progress 
towards filling in the holes left 
in the Cairo security accords: 
the transfer of civilian admin- 
istration from Israeli military 
to Palestinian hands and the 
role and operational limits of a 


Palestinian police force. The 
Cairo accord gave Israel over- 
all control of border posts and 
an effective veto over who 
enters Gaza and the Jericho 
area in the occupied West 
Bank, but there remain out- 
standing difficulties concern- 
ing border crossings, the secu- 
rity zoning arrangements for 
the Gaza Strip and policing. 

Mr Nabfi Shaath, the PLO 
negotiator, said security mat- 
ters to be discussed in Taba 
also included control of sea 
and air space. “1 hope we will 
be able to do it as quickly as 
possible," he said. 

The Taba talks will be fol- 
lowed later this month by dis- 
cussions in Paris on economic 
arrangements and tourism, the 
establishment of a Palestinian 
central bank and currency. 



Banda nomination threatens reforms 

Nick Young on likely fallout from the candidacy of Malawi’s ailing president 


P rogress towards demo- 
cratic government in 
Malawi may be threat- 
ened by a deterioration in rela- 
tions between government and 
opposition after a decision at 
the weekend by the ruling 
party to retain President Has- 
tings Ranria as its presidential 
candidate for the May elec- 
tions. 

Western diplomats believe 
that President Banda, who 
underwent brain surgery late 
last year and was temporarily 
replaced by a Malawi Congress 
party triumvirate, has been ill 
again. Mr Hetherwidt Ntaha, 
external affairs minister, said 
the president had suffered a 
bout of malaria and was “in 
poor shape" when he received 
British overseas development 
minister Baroness Lynda 
Chalker a fortnight ago. 

Local newspapers claim the 
president, who has made no 
public statement or appearance 


Registration of voters for 
Malawi's first multi-party 
elections due on Hay 17 will 
start on February 21, Reuter 
reports from Blantyre. The 
electoral commission said 
seven political parties, 
including the ruling Malawi 
Congress party, had registered 
to contest 177 parliamentary 
seats and elect an executive 
president for a five-year term. 
The votes are due to take place 
11 months after Malawi’s 9.7m 
people voted by an over- 
whelming majority inaref- 
erendnm to end one-party rale. 

this year, is being attended by 
specialists who want to trans- 
fer him to South Africa, but 
that he is too ill to be moved. 

President Banda was on Sun- 
day formally adopted as the 
presidential candidate of the 
Congress party, with Mr 
Gwanda Chakiiamba. home 


affairs minis ter, as running 
mate. It seems Mr Cbakuamba, 
who served 13 years in jail for 
allegedly plotting to overthrow 
Banda, is the party’s real 
choice for the future, but that 
the party cannot bring itself to 
relinquish President Banda as 
a figurehead while he remains 
alive- 

This has earned the ridicule 
of opposition politicians, some 
of whom are calling for Mr 
Chakuamba’s resignation on 
the grounds that he has foiled 
to halt a creeping tide of 
domestic violence. Several 
schools In the capital Lilongwe 
have been attacked by armed 
gangs who have beaten teach- 
ers and abducted students. 

There is evidence that those 
responsible are Malawi Young 
Pioneers who were forcibly dis- 
armed by the regular army last 

year but have not yet been for- 
mally disbanded. The gangs 
are thought to be targetting 


teachers because of their role 
in the registration of voters for 
a referendum last year on 
political pluralism. 

In separate incidents, at least 
three deaths have been 
reported in the last fortnight 
as a result of political brawls. 
In one case a university lec- 
turer was stabbed to death by 
a regular soldier, prompting a 
protest inarch by students to 
the local barracks. 

Further industrial unrest is 
also feared as the inflationary 
impact of the floating last 
week of the local currency 
begins to be felt The kwacha 
is depreciating rapidly and 
retail prices for soma food 
products have already risen by 
25 per cent, with an oil price 
rise expected soon. 

Meanwhile, government and 
opposition have not yet agreed 
a formula for replacing Presi- 
dent Banda if he dies before 
the election. The all-party 


National Consultative Council 
meets this week to discuss the 
issue which threatens again to 
put other negotiations on the 
back burner. 

A further area of likely con- 
flict is the country’s new con- 
stitution, to be discussed this 
week at an all-party conference 
partly funded by the British 
government 

An NCC committee is prepar- 
ing a draft document with UN 
technical support. For elec- 
tions to go ahead on May 17 a 
final version will have to be 
adopted quickly and without 
substantial revision. 

However Mr Lovemore 
Munio, justice minister and the 
government's representative 
on the committee, has missed 
seven out of nine sessions, and 
Congress party officials have 
said they are drafting their 
own document to present to 
the conference. 


Gunmen 
attack 
bus in 
S Egypt 

The Moslem group el-Gama'a 
el-Islamiya claimed responsibil- 
ity for a gun attack on a bus 
carrying Romanian engineers 
in Assiut, southern Egypt, yes- 
terday, Renter reports from 
Cairo. 

“The attack resulted to the 
smashing of the bus and tbe 
injury of several,” the group 
said. But security officials said 
no one had been hurt The 
attack, by two gunmen, was 
part of Gama’a's warning to 
I investors ami tourists to leave 
Egypt, the group's statement 
added. 

Kuwait ‘paid over 
| market price’ 

j Kuwait paid twice the market 
price for the US Santa Fe dril- 
ling company in 1981, the emir- 
ate's state Audit Bureau has 
told the parliament. Renter 
reports from Kuwait The 
bureau described Kuwait 
Petroleum Carp's (KPO hugest 
foreign acquisition as “hasty 
and controversial", according 
to newspaper reports. 

The report on the US invest- 
ments of the state-owned KPC 
said Santa Fe had made losses 
of $2frSbn (£1.9bn) between 
1981 and 1990. It noted this 
exceeded the $2£tm KPC had 
paid for the company. 

Manila ‘could ' 
lose Investors’ 

The Philippines could lose for- 
eign investors to Vietnam, if it 
does not improve the invest- 
ment climate by liberalising 
the economy, US business 
executives said yesterday, AP 
reports from Manila. 

Mr Robert Sears, executive 
director of the local American 
Chamber of Commerce, said 
part of the Philippine constitu- 
tion which bans foreign land 
ownership and limits foreign 
equity in mining companies to 
40 per cent would have to be 
amended. 

Lebanon plan for 
part-privatisation 

, The Lebanese government yes- 
terday agreed partially to . pri- 
vatise the oil, transport and 
I electricity industries, Renter 
reports from Beirut It is to 
ask parliament to approve a 
draft law allowing it to form 
joint companies with public 
and private capital to run some 
of Lebanon’s utilities. 

The government said It 
wanted private enterprise to 
share in running the country's 
two oil refineries, its electrical 
power generators, public trans- 
port and railway services. 

Patten in plea 
for human rights 

Hong Kong's Governor Chris 
Patten yesterday made an 
Impassioned plea for human 
rights to remain the major 
issue as Asian countries meet 
the "political challenges of eco- 
nomic success,” AP reports 
from Sydney. He found tbe 
argument that human rights 
were relative and some could 
be suspended and make way 
for others unacceptable. 

“Are some Asian leaders 
really prepared to argue that 
respect fbr human dignity is an 
exclusively European or North 
American or Australian con- 
cept?” he asked. “I don’t 
believe for a moment that 
human rights stop at the bor- 
ders of Asia; nor, do I believe, 
do most Asians." 

Afghan factions 
agree to truce 

Warring factions in Afghan- 
istan yesterday agreed to a 
four-day truce beginning 
today, an Afghan minister 
mediating between the two 
sides said. Renter reports from 
Peshawar. 

Forces loyal to President 
Burhanuddin Rabbani and his 
opponents led by Prime Minis- 
ter Gulbuddin Hekmatyar and 
Gen Abdul Rashid Dostum 
have agreed the ceasefire to 
allow food supplies to arrive in 
Kabul and the wounded to 
leave the capital. Justice Minis- 
ter Jalaluddin Haqqani 

UN appeals for 
Sudan cash 

The UN yesterday appealed for 
urgent cash for Sudan where 
heavy weekend fighting 
between rebels and govern- 
ment forces in the south means 
greater distress for more than 
100,000 displaced people. Ren- 
ter reports from N&irobL 

"After a weekend of further 
military conflict, two UN agen- 
cies today urge the interna- 
tional community to provide 
funds immediately to assist 
war- and drought-affected peo- 
ple in Sudan,” an official said. 
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NEWS: UK 


Consumer spending ‘may be weakening’ 


Britain in brief 


By Philip Coggan, Graham Bowtey 
and Nett Buckley 

UK consumer spending may already 
be weakening, even though pay pack- 
ets have yet to feel the effects of 
April’s tax increases, according to the 
Confederation of British Industry’s 
distributive trades survey, published 
today. 

It survey shows that UK retail sales 
in January were below expectations. 
The balance of CBI respondents 
reporting an increase in sales, at plus 
15 per cent, was lower than at any 
time since January 1993. 


The same balance reported that 
sales were lower than expected for the 
time of year. 

The evidence of weakening con- 
sumer demand, was accompanied by 
o fficial figures showing that manufac- 
turers have been unable to raise 
prices substantially in the past 
year. 

The CBI figures “highlight the 
patchy nature of recovery from month 
to month", said Mr Nigel Whittaker, 
chairman of the CSI’s distributive 
trades panel. 

December's report was far more 
upbeat, with a balance of 34 per cent 


or stores reporting a sales increase. 

That survey, though, was quickly 
followed by disappointing official fig- 
ures for December retail sales. The 
Central Statistical Office Is to publish 
details of January's retail sales tomor- 
row. 

According to the survey, large 
stores are enjoying sales growth 
while small groups are suffering a 
decline. 

Mr Hugh Clark, trading policy 
director of the British Retail Consor- 
tium, said reports from members 
suggested that trading in January 
had been strong. He added that Janu- 


ary sales tended to favour larger 

stores. 

However, tbe British Shops and 
Stores Association, which represents 
3,000 companies and 15,000 retail out- 
lets, raid it believed that sales had 
started strongly In January, but fallen 
off towards the end of the month. 

Mr Allan Sayers, chief executive, 
said be thought publicity about the 
tax increases had dampened confi- 
dence. 

The mam bright spot in the CBI 
survey is the motor trade, which expe- 
rienced the largest monthly rise since 
August 1988, with a balance of 50 per 


Lamont backs 
referendum on 
single currency 


cent oF traders reporting a sales 
increase. 

Meanwhile, figures for January pro- 
ducer prices appear to show that 
inflation is under control. The prices 
of UR manufactured goods at the fac- 
tory gate rose by 0.3 per cent between 
December and January, for an annual 
increase of 3.7 per cent, down from 4 
per cent in December. 

If food, beverages, tobacco and 
petroleum prices are excluded, then 
“underlying" infla tion rose by just 2.6 
per cent over tbe year. Manufactur- 
ers’ costs actually fell tv 2-6 per cent 
in the year to January. 
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By Philip Coggan, 

Economies Correspondent 

Mr Norman Lamont, the 
former chancellor of the exche- 
quer, yesterday said a national 
referendum should be held 
before any future UK govern- 
ment adopted a single Euro- 
pean currency. 

Speaking at a Dow Jones 
conference in London on the 
foreign exchange markets, Mr 
Lamont said that “the last time 
Britain held a referendum on 
Europe, tbe people were specif- 
ically told that monetary union 
was not envisaged. Since the 
circumstances have changed, 
there would appear to be a 
case for revisiting this matter 
in a national referendum”. 

Mr Lamont said while he had 
not agreed with the idea of a 
referendum on the Maastricht 
treaty itself, “the issue of a sin- 
gle currency is a clear-cut one 
and one which raises profound 
political as well as economic 
issues. It strikes at the heart of 
sovereignty”. 

Mr Lamont said the “sup- 
posed economic benefits” of 
monetary union “are slender 
against the potential dangers. 
A single European monetary 
policy would make structural 
adjustment more difficult and 
worsen unemployment". 

Mr Lament added that "the 
real danger about monetary 
union is not that it will hap- 
pen. Rather it is that another 
attempt, doomed to failure, 
will be made”. 


Industry 

‘under-uses 

science 

graduates 9 

By Andrew Fisher 


British industry is being held 
back in science and technology 
by its low employment of post- 
graduate engineers and scien- 
tists, a report said yesterday. 

The National Institute of 
Economic and Social Research 
compared British and German 
companies and said that Brit- 
ish employers were concerned 
that post-graduates were too 
specialised and less likely than 
first-degree graduates to 
acquire commercial and prac- 
tical skills. 

UK companies’ limited use 
or post-graduates was also a 
result of “the relatively slow 
growth, by international stan- 
dards. in British manufactur- 
ing investment in research 
and development”. 

The institute warned that 
under-employment of highly 
qualified personnel by many 
British companies put them at 
a disadvantage against foreign 
rivals. 

The institute looked at the 
chemicals and engineering sec- 
tors. In engineering, it identi- 
fied close [inks between the 
German industry’s greater 
employment of technical post- 
graduates and its superior per- 
formance in product and pro- 
cess innovations, with benefits 
for export competitiveness. 

Germany produces about a 
third more PhDs per head of 
population in engineering and 
technology subjects than 
Britain and more than five 
times as many people at MSc 
level. 
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Meanwhile Sir Alan Walters, 
the former economic adviser to 
Baroness Thatcher, was giving 
his views on the future of 
European monetary union at a 
meeting organised by the pres- 
sure group City Concern over 
Federal Europe. 

Sir Alan expressed the view 
that European countries would 
skip over the second stage of 
monetary union (where coun- 
tries strive for economic con- 
vergence) and move straight to 
the third stage (lull monetary 
union). 

But he believed that fall 
monetary union would be 
based on other currencies hav- 
ing a fixed exchange rate with 
the Deutschemark. with the 
Bundesbank acting as a de 
facto European central bank. 
Already, he said, the Dutch 
guilder was virtually fixed to 
the D-Mark. 

Sir Alan said that it was fool- 
ish to imagine that the Ger- 
mans would want to give up 
their currency, or the Bundes- 
bank its power, in order to cre- 
ate a new European central 
h ank based on the European 
currency unit (Ecu). 

He said the late Lord Rid- 
ley’s condemnation of the 
exchange rate mechanism as a 
“German racket” was not all 
that far wrong. But he said 
that “lashing yourself to the 
German economy is an act of 
misplaced faith. Germany has 
increasingly become a corpo- 
ratist state and its performance 
has gone down”. 
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Prime Minister John Major in Downing Street yesterday with Tory candidates for the European elections in June mm A**™! 

Hurd warns Tories on in-fighting 


By PM ip Stephens, 

Political Editor 

Mr Douglas Hurd yesterday 
issued a clear warning to the 
Conservative party to avoid re- 
fighting last year’s battles over 
the Maastricht treaty and con- 
centrate instead on a common 
platform in the forthcoming 
European elections. 

In a speech in London before 
his departure last night for 
Moscow, the Foreign secretary 
set out the central planks of a 
manifesto which he hopes will 
avoid renewed splits in the 
party in the ran-up to the June 
polL 

Mr Hurd, who is drafting the 
manifesto, proposed a carefully 
balanced series of commit- 


ments to re-affirm the Conser- 
vatives as “the party of 
Europe** while disavowing the 
centralist ambitions of some of 
its partners. 

He told a conference of Tory 
candidates for the Strasbourg 
parliament that the manifesto 
would offer “a positive vision 
of a strong Britain in a strong 
Europe, thriving, decentral- 
ised, free trading and open to 
the wider world”. 

It would have at its core the 
goal of renewed economic pros- 
perity in Europe through de- 
regulated and competitive mar- 
kets. low, inflation and smaller 
budget deficits, encouragement 
for productive investment and 
improved skills. 

Mr Hurd said that this Brit- 


ish “action plan” for Europe 
was becoming the orthodoxy. 
Alongside the Conservatives’ 
other goals of free trade and 
enlargement of the EU to 
include the states of central 
and eastern Europe, it offered 
the opportunity to build “a less 
remote, more decentralised 
Europe, which moves with the 
grain of popular opinion”. 

in a move to reassure the 
pro-European wing of his party 
that the government would not 
compromise its fundamental 
commitment to Europe. Mr 
Hurd said there was nothing 
“narrow or xenophobic about 
such ideas”. The union was a 
pioneer “We are safer and 
more prosperous because it 
exists”. 


Enhanced co-operation on 
foreign policy would be based 
on co-operation between gov- 
ernments acting on the basis of 
unanimity. There would be no 
European straitjackeL Simi- 
larly the development of a 
European defence identity 
would be within and alongside 
tbe wider Nato alliance. 

Mr Hurd contrasted that 
approach with what he termed 
a “Lib-Lab pact on Europe” 
which accepted the integra- 
tionist agenda of the Brussels 
bureaucrats. 

The enthusiasm of the oppo- 
sition parties for a “single cen- 
tralised state of Europe" was 
one "locked in the past” ami 
was not what the citizens of 
Europe wanted, he said. 


Eurostar h anking on business travellers 


By Charles Batchelor, 

Transport Correspondent 

The Eurostar train service which will 
run from London Waterloo through the 
Channel tunnel to Paris and Brussels 
expects one in five of its customers to 
be business travellers. 

The Channel tunnel service, which 
was inaugurated yesterday with a trial 
run from Vauxhall in south London to 
the new Waterloo International termi- 
nal, is expected to provide tough compe- 
tition for the airlines on their short- 
haul European routes. 

Business travellers are expected to 
account for 18 per cent of all journeys 


while independent leisure travellers 
will account for 64 per emit and inclu- 
sive tour travellers for a further 18 per 
cent 

On the longer journeys from London 
through to the Netherlands and Ger- 
many the absence of high-speed Lines 
will extend journey tinw« and business 
travellers are expected to account for 
only 5 per cent of journeys, European 
Passenger Services, the British Rail 
subsidiary which will run the trains, 
said. 

The Eurostar trains will consist of 18 
air-conditioned carriages with on-board 
telephones and multi-lingual staff. Each 
train will have two bar-buffets but 


meals will be served to first class trav- 
ellers at their seats. Each train will 
have 210 first class seats and 584 second 
class seats. 

Customs controls on day-time ser- 
vices will take place on the train while 
night-time service controls will take 
place at the start of the journey. Pas- 
sengers will be subject to airport-style 
security but there will be no duty-free 
sales. 

Prices have yet to be announced 
while the starting date for the passen- 
ger service, which Is separate from the 
car passenger shuttle service between 
Folkestone and Calais, is expected to be 
sometime in the summer. 


Eurotunnel said last week that 
starting dates for both Us freight 
and passenger services would be 
delayed. 

The Eurostar trains will provide a 
three-hour journey time between Lon- 
don and Paris falling to 2 hours and 30 
minutes in 2002, when the high, speed 
link between London and St Pancras is 
expected to open. 

Services between London and Brus- 
sels will take 3 hours and 15 minutes 
falling to two hours 40 minutes when 
the Belgian high speed link opens in 
1996 and two hoars 10 minutes when 
the British high speed link is com- 
pleted. 


Mayhew in 
new move on 
Ulster peace 

Sr Patrick Mayhew, Northern 
Ireland secretary, yesterday 
employed farther delicate 
di plomacy to maintain British 
government efforts aimed at 
encouraging ail sides to 
embrace the peace process in 
Northern Ireland- 

In an article published in 
yesterday’s Irish Times, Sir 
Patrick used new and more 
straightforward language to 
address some of the concerns 
arising from the Downing 
Street Declaration and to offer 
a more detailed vision of what 
could lie beyond a permanent 
end to violence. 

Sir Patrick forcefully reiter- 
ated the government’s insis- 
tence that the IRA must end 
hostilities and that Sinn Fein 
most renounce the justifica- 
tion of violence and commit 
itself exclusively to the demo- 
cratic process. Bat he also 
attempted to edge forward on 
some areas repeatedly cited by 
republicans as being in need of 
clarification. 

Bis remarks were welcomed 
by Mr Albert Reynolds, the 
Irish prime minister, who said 
they should be helpful in the 
continuing search for peace. 
Mr Reynolds said Sir Patrick’s 
words were important “not 
just in what he is saying but 
in the way he is saying it”. 

Society makes 
£2m provision 

National & Provincial building 
society, the UK’s eighth larg- 
est. has made provisions of 
about ram to meet its potential 
liabilities in respect or the 850 
personal pensions it sold to 
people transferring out of 
employers’ schemes. 

If that level of provisioning 
were reflected across the finan- 
cial service sector, then the 
total set aside in respect of the 
estimated 500,000 pension 
transfers sold since 1988 would 
be jost over £lbn- 

The figure, from ■ N&P’s 
results for 1993 announced yes- 
terday, comes within the £4Bm 
provisions made for the first 
time to cover potential liabili- 
ties in its regulated financial 
services activities. 


Music sales 
show growth 

Sales of recorded music in the 
UK grew 13.5 per cent last 
year to £785.7m, ending a 
period of contraction, tbe Brit- 
ish Phonographic Industry 
said yesterday. 

The strong growth came 
afteT a disappointing 1992, 
when sales dropped 2.4 per 
cent to £692JUn - the first fall 
since 1980. 

The BPI, which represents 
UK music companies, said 
compact disc sales rose 31.7 


per cent last year to 92Jtm - 
the highest number of albums 
ever sold in any format. This 
beats the 1975 record of 9l.6m 
vinyl albums, sot in 1975. 

The number of vinyl LPs 
sold last year fell 25-6 per cent 
to only 8m. This compares 
with 24.7m sold In 1990. The 
number of cassettes sold last 
year fell 1-3 per cent to 55.7m, 

Passenger 
numbers rise 

The number of passengers 
using major airports increased 
by 5.4 per cent last month com- 
pared with January 1993, it 
was announced yesterday. 

Operator BAA said its seven 
airports handled 5.6m passen- 
gers. Southampton airport had 
a 21 per cent increase. Stansted 
20 per cent, Heathrow 7 per 
cent and Gatwick remained at 
the same level- 

Domestic and European ser- 
vice passenger figures rose 6 
per cent and long-haul num- 
bers were up 12 per cent But 
the north Atlantic was only up 
0.3 per cent and charter traffic 
was down by 1.4 per cent 


Pressure over 
MI5 scrutiny 

Labour is to step up its pres- 
sure for the new committee to 
oversee the work of the British 
intelligence services to answer 
to parliament rather than the 
prime minister. 

Unlike other parliamentary 
committees, the six senior pol- 
iticians who will form the new 
body arc to report initially to 
the prime minister. 

Labour MPs will attempt to 
strengthen the committee’s 
parliamentary links when the 
intelligence services bill 
reaches the Commons. 

It provides for the commit- 
tee to examine the expendi- 
ture, administration aid pol- 
icy of three top secret bodies, 
MI5, MI 6, the home and over- 
seas intelligence services, and 
the government’s communica- 
tions centre at Cheltenham. 

Study highlights 
drug spending 

Britain's National Health Ser- 
vice could improve the effi- 
ciency of its treatment of heart 
failure by almost 20 per cent - 
the equivalent of £50m - if it 
prescribed more drugs Instead 
of hospitalising patients, say 
studies published yesterday. 

The research was partly 
funded by Merck, the world's 
biggest drugs company, but the 
papers were independently 
reviewed before publication. 

In the studies, two econo- 
mists and a cardiologist say 
that treating heart failure costs 
the NHS £360m a year. Most of 
that arises from hospital 
admissions, which could be 
reduced if a new class of drugs, 
the ACE inhibitors, were pre- 
scribed more widely. 

Merck is a large supplier of 
ACE inhibitors. Other compa- 
nies which are big suppliers of 
ACE inhibitors are Bristol 
Myers Squibb of the US and 
the UK's Zeneca. 

The report says almost 30,000 
hospitalisations could be elimi- 
nated at a nominal saving of 
£5L2m. 


National Lottery 
attracts eight 
bids for licence 


Splitting the atom fuels a privatisation 


By Raymond S noddy 

The prospect of £10bn being 
raised for good causes in the 
UK over the next seven years 
was outlined yesterday as 
eight formal bids were submit- 
ted to run the first national 
lottery in Britain for more than 
150 years. 

The claim that £lObn would 
go to good causes over the life- 
time of tbe lottery licence 
came from Mr Richard Bran- 
son. the Virgin, chairman who 
together with Lord Young, the 
former cabinet minister, put 
together the UK Lottery Foun- 
dation. 

Two other leading contend- 
ers for the licence, who asked 
not to be named, suggested 
yesterday that although ElObn 
might be on the high side it 
was not all that different from 
their figures. 

The good causes chosen by 
the government to benefit from 
the lottery are. the arts, chari- 
ties. the national heritage, 
sport and a milleniiim fund. 

Mr Peter Brooke, National 
Heritage secretary, said yester- 
day that the fact that eight 
bids had been submitted was 
“Immensely good news for 
everyone in this country". 

Not only would many new 
millionaires be created but the 
competition would reduce 
costs to a minimum, he said 

Mr Peter Davis, director-gen- 
eral of the National Lottery, 
hopes to announce the winner 
by the end of May and the first 
tickets could go on sale by the 


early part of next year. 

The Virgin chairman said 
yesterday that tbe UK Lottery 
Foundation, which unlike the 
other bidders will give all its 
profits to good causes, was 
talking to Marks & Spencer 
which was “very inclined to 
support us". The retail group 
will decide at a board meeting 
next month whether or not to 
allow Foundation terminals 
into their stores in Urn event of 
a BransonjYoung victory. 

Sir Ron Rearing, chairman of 
Camelot. widely considered 
one of the front runners said 
that its bid submission repre- 
sented the combined recom- 
mendations of the world's lead- 
ing lottery experts." 

Sir Christopher Benson, 
chairman of Games For Good 
Causes, said the consortium 
which has been joined by Cal- 
edonia Investments had “ 
devised an exciting games 
strategy which will attract 
more than 60 per cent of the 
adult population to play every 
week." 

Mr Gerry Robinson, chair- 
man or the Great British Lot- 
tery Company, promised that 
“the amount retained by us 
will be very small". 

Whatever happens to Mr 
Branson's bid he clearly won 
the publicity battle yesterday. 
Despite snowy weather Desert 
Orchid, the famous racehorse, 
was called In to support the 
Branson bid. though plans to 
ride the beast to the National 
Heritage department bad to be 
abandoned. 


David LasceUes 
on the Atomic 
Energy Authority & 


T he British government 
is expected to announce 
the £200m sale of the UK 
Atomic Energy Authority later 
this week, heralding one of the 
more unusual privatisations 
yet attempted. 

For one thing, the authority 
will have to be split into two 
parts to separate the sellable 
bits from those which will 
have to stay in government 
hands. The radioactive sites 
left over from 40 years of 
experimentation and develop- 
ment of the UK nuclear indus- 
try will remain the responsibil- 
ity of the state. For another, 
the assets being sold wifi con- 
sist largely of the brainpower 
of the employees rather than 
tangible plant and equipment 
Privatisation could take 
many forms. The company 
could be floated on the stock 
exchange where its value 
would be of the order of £200m. 
Alternatively it could be sold 
whole or in bits to private sec- 
tor companies. However, any 
purchaser would have to safe- 
guard the independence on 
which the authority's reputa- 
tion would depend. There 
could even be a management 
buy-out 

Sir Anthony Cleaver, the for- 
mer chief of IBM’s UK subsid- 
iary, who is now the authori- 
ty's chairman, is keen to see 
the authority move into the 
private sector. He describes it 
as unique and capable of gen- 
erating healthy profits. 

The split will take place in 
ApriL One half will retain the 
various nuclear installations. 
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The authority’s nuclear installation at Dormreay in Scotland would likely be retained by one half of the post-privatisation company 


such as Dounreay and the Dido 
and Pluto experimental reac- 
tors at Harwell, the company’s 
headquarters, which are being 
shut down and will have to be 
decommissioned. The costs of 
this work will be borne by the 
taxpayer. The second, to be 
named AEA Technology, will 
be privatised as a consultancy 
offering a wide range of exper- 
tise not just in tbe nuclear 
Held, but also other high-tech 
areas of industry. 

Sir Anthony sees three broad 
areas of operation. One is what 
he calls plant optimisation: 
offering services to enable 
companies to make the best 
use of production plant, and 
extending Us life. 

The second is safety assess- 
ment Again, this could be 
applied to other areas like 
transport where demand will 
grow with rail privatisation. 


The third is the environ- 
ment With tbe acquisition last 
year of the government's War- 
ren Springs environmental 
research laboratory, the 
authority plans to create a 
national environmental tech- 
nology centre. 

At the moment, TO per cent 
of the authority's turnover is 
related to the nuclear industry. 
Sir Anthony expects to see that 
fell to 30 per cent over the com- 
ing years as the non-nuclear 
side strengthens. Some 40 per 
cent of its work Is government 
or public sector. But the pri- 
vate side is the fastest grow- 
ing, and its proportion will 
increase. Sir Anthony sees the 
authority’s foreign business 
growing from its present 20-25 
per cent share. 

Business in Japan, for exam- 
ple, doubled over the past two 
years. 


AEA Technology wiU 
account for about £200m-£250m 
of the authority’s current total 
turnover of some £400m a year. 
It will also have 3,500 or the 
present 7,500 employees, 
though the restructuring is 
likely to produce some 2,000 
redundancies. Employment has 
already halved since 1989. 

The big difficulty, though, is 
valuing this business. If most 
of the authority's assets are its 
people, it could easily lose 
them if they walk out the door 
Sir Anthony believes that the 
challenge of creating a new 
business plus the authority's 
range of technological exper- 
tise will be a powerful incen- 
tive for people to stay. “We can 
offer an exciting future.” he 
says. “I see us doubting our 
turnover by the end of the cen- 
tury.” 

But he is evasive on the 


issue of profitability. The 
authority as a whole lost £4$m 
last year, mainly because of 
£62m of exceptional coats 
tinked to the restructuring. 
The year before it made a 
profit of £i4m. Sir Anthony 
will say only that AEA Tech- 
“plogy could make profits in 
the double figures, 

~7^ AEA an un «suai ani- 
mal. There are no similar listed 
companies." says Mr Alexan- 
der Johnston of Luzards, the 
authority's merchant banking 
advisers. The package offered 
w jesters or potential buyers 
would have to include clear 
indications of the company’s 
2”2, tBac k and tts growth pros- 
pects One way of making it 
ttractlve would be for the gov- 
•™*»t to sign large long 
term contracts to service the 
parts retained in the public 
sector. 
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lcture groves of “plastic 
bushes" that produce plas- 
ty in the same way cotton 
plants make cotton. This is 
not an unage from a whimsical Bea- 
tles song. It is a dream that scien- 
tists say will become reality fay the 
end of the decade. 

The goal is to create a harvestable 
polymer that can be used to make 
everything from throw-away con- 
sumer plastics to car parts. “Natu- 
ral" plastic is not a new idea. In the 
1970s, the oil crisis spawned 
research in the Geld when the 
future of petroleum-based plastics 
seemed under threat 

Later, environmental concerns 
heightened interest in the material, 
which biodegrades rapidly. Petro- 
leum-based plastic is not only one 
of the most difficult mater ials to 
recycle, it also has an inconve- 
niently long life, often taking hun- 
dreds of years to decompose. With 
communities desperate to cut down 
on landfill volume, biodegradable 
plastic is an appealing concept 

Early research into non- 
petroleum-based plastic faltered, 
but advances in genetic fen g inpAj-m g 
over the part few years have re^ 

;; awakened -interest In the idea. 

“Plants are the way to go because 
they would be the cheapest form of 
production." says Anthony Sinskey, 
professor of microbiology at the 
Massachusetts Institute of Technol- 
ogy and an adviser to Metabolix, 
the US biotechnology group. Sin- 
skey says he and his colleagues 
have been able to capture the gwips 
in certain bacteria that are respon- 
sible for producing biosynthetic 
material 

“Ten years ago, research in this 
area got stuck because the produc- 
ing enzymes were difficult to purify 
and control” Sinskey says. “Molec- 
ular biology has changed the focus 
because now we can move the 
genetic information around, either 
to bacteria which reproduce rapidly, 
or ideally, to plants. 

“Sunlight, which plants tap, is 
ultimately cheaper than petroleum 
or the glucose or lactose used in 
today’s fermentation methods, and 
the plants don’t have to make a lot 
of the material to make it economi- 
cally worthwhile.” 

By transferring the plastic- 
producing genes to seeds, plants 
could theoretically be made to make 
polyester fibres. “Potatoes and 
mushrooms might be good possibili- 
ties - we are experimenting with 
them," says Tillman Gemgross, a 
research scientist at Metabolix. 
“But so far, we have only been able 
to produce the reaction in a glass 
tube.” 

Plastic-making plants still may be 
a dream, but several companies 
have already scored successes with 
• ' other methods. Britain’s Zeneca, for 
‘ example, is making biodegradable ' 
polymers from bacteria. The com- 
pany sells biodegradable shampoo 


The dream of a harvestable 
biopolymer could be soon be a 
reality, writes Victoria Griffith 

Plastic 
that grows 
on trees 


iWEYtee not Plastic 1 . THCYte: 

feOSYNTWETIC POLYMER 
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bottles under the brand name Slo- 
ped, and is exploring other potential 
uses for the material, including 
plastic film. 

US-based Cargill is also making 
biodegradable plastics, and plans to 
dedicate much of a new plant in 
Nebraska to making plastics from 
cornstarch. “We see a big market in 
plastic-coated cardboard and dia- 
pers [nappies l," says Patrick 
Gruber, direct or of Ecopla, Cargill's 
biodegradable plastics division. 

Warner-Lambert of the US. which 
produced plastics from starch, even 


ran some trials at Disney World 
with a line of biodegradable uten- 
sils. The company also began sell- 
ing peanut wrappers and compost- 
ing bags. But these early forays met 
with limited success. Warner-Lam- 
bert decided to back out of the busi- 
ness in 1993 after several years of 
research. 

“To get where we'd want to go 
with this, it would take a lot of 
money and time,” the group said. 
“So we decided to concentrate on 
our core businesses instead." 
Warner-Lambert, best known For 


pharmaceuticals, is still looking for 
a buyer for its bioplastics technol- 
ogy. 

There are two big problems with 
current biodegradable plastics. 
First they are expensive to make, 
running to three or more times the 
cost of producing petroleum-based 
plastic. Second, early trials created 
weak materials that began to disin- 
tegrate under moist conditions and 
stick to the hands of the user. 

Scientists hope the latest 
advances will not only improve the 
quality of the final product but will 
also bring down costs. Petroleum- 
based plastic is extremely cheap as 
well as highly versatile. 

One of the keys to making natu- 
ral plastics cheaper, says Dave Bar- 
stow, general manager of the biopo- 
lymers division at Zeneca, is 
ensuring that the plastics can be 
used easily in current moulding 
machines. “Businesses won't buy a 
new machine to accommodate this 
product, so that is key to our 
long-term success," he explains. 

Many in the market believe they 
may eventually be helped by 
increased environmental aware- 
ness. Companies concerned with 
their ecological image may adopt 
the idea of using the materials for 
packaging, and local government 
may step In. 

"There is always the possibility 
that we may get some subsidies 
from communities worried about 
landfills and the high cost of recycl- 
ing plastic,” says Edward Muller, 
chief executive officer of Metabolix. 

Still, Muller insists that the real 
key to success is in producing a 
cheap, easy-to-use material or excep- 
tional quality. For that reason, 
Metabolix. along with other groups 
like Zeneca, is looking beyond 
biodegradability to plastics with 
superior performance qualities. 

“We are exploring the material's 
advantages in electrical conductiv- 
ity and resistance at different tem- 
peratures," Muller explains, “to see 
if we can find some potential new 
uses." 

Another important potential mar- 
ket would be in drug delivery 
systems. “Because the materials 
break down quickly over time, they 
could be used as capsules to release 
medicine over a short period to the 
body ” says David Kaplan, senior 
scientist with the biotechnology 
division of the Natick Army Labs, 
which uses US federal grant money 
to conduct research in the field. 

With a number of hurdles to over- 
come, non-petro leum-based plastics 
probably have a long way to go 
before they become a leading force 
in the worldwide plastics market 
Still, research in the area is advanc- 
ing, and interest in biodegradable 
plastics is strong. If all goes well in 
the laboratories, by the end of the 
decade seasonal- workers may be 
hired for the summer on plastic 
plantations. 


Radiation experiments 
come to light 

Victims may never receive financial compensation, 
writes Christopher Anderson 


T his week, as in every week 
since early December, 
hundreds of Americans will 
call the US Department of Energy 
to report that they were subjects 
of human radiation experiments. 
Two months ago. Hazel O’Leary, 
the energy secretary, mentioned 
the word “compensation" on 
national television in response 
to press accounts of experiments 
in the 1940s in which terminal 
cancer patients were injected with 
plntonium to see how it would 
affect them. 

Since the plntonium 
experiments were revealed, other 
cases have come to light: 17 boys 
in Massachusetts had been given 
breakfast cereal laced with small 
amounts of radiation; in Oregon, 
scientists irradiated the testicles 
of 67 prisoners. Some of the 
experimental subjects gave their 
informed consent, others were 
never asked. 

At her press conference, O’Leary 
said she was “shocked and 
saddened" by news of the 
experiments. She then set up a 
toll-free telephone number for 
the public to report other 
"abuses". 

So far, more than 18,000 have 
called; about half are armed forces 
veterans who believe they have 
been exposed to radiation during 
nuclear weapons tests. Of the rest, 
more than 2,000 believe they were 
the subjects of experiments. 

A federal task force is gearing 
up to review government 
experiments involving radiation 
and humans from 1944 to 1974. 

By all estimates, most of the 
research was legitimate. Yet some 
experiments were unethical by 
today’s standards, and perhaps 
even by the standards at the time. 

The sheer magnitude of the 
review task, however, has turned 
an attempt to “come dean" on 
previous government abuses into 
a paperwork nightmare that may 
take years to complete. 

Over the past month, officials 
have begun to back away from 
talk of compensation. “Financial 
compensation is just one of 
several models we’re considering,” 
says John Donnelly, a spokesman 
at the Department of Energy. 
“There may not be any 


compensation at all." At a 
congressional hearing on the 
subject last week, administration 
officials said they were 
considering a range of options, 
from monetary compensation to 
medical follow-ups or just formal 
apologies. 

The US has an ample history 
of paying compensation when 
It has wronged its citizens, but 
it has usually done so only after 
pressure and years of bureaucratic 
wrangling. The largest 
compensation payment - Sl.Sbn 
(£lbn) - went to 

Japanese-Americans who had been 
confined in internment camps 
during the second world war. The 
government made its first 
payments in 1989. more than 40 
years later. 

Perhaps the nearest thing to 
compensation for subjects of 

Unlike accidental 
irradiation, the jury 
is still out on 
whether most of the 
experiments were 
cases of government 
wrongdoing 

radiation experiments is the 1990 
Radiation Exposure Compensation 
Act, which aided "down winders" 
(members of the public who were 
exposed to fallout from 
atmospheric nuclear test), on-site 
participants of nuclear tests and 
uranium miners. To be eligible 
for a lump sum compensation 
of $50,000. the downwinders have 
to prove they have developed one 
of 13 specified types of cancer. 

The on-site participants are 
eligible for $75,000 if they can 
do the same. And the miners get 
$100,000 if they can prove they 
were exposed to high levels of 
radiation and subsequently 
developed long cancer or one of 
four other respiratory diseases. 
Since 1992, the government has 
received <1595 claims, of which 
it has approved nearly half, for 
a total of S112m. 

Although it took the 
government more than 40 years 


to begin paying the voluntary 
and involuntary participants of 
the nuclear tests, that programme 
is now considered a model. 
Compensation for subject* of 
radiation experiments could be 
a more difficult matter. 

Unlike accidental irradiation 
of the public near nuclear tests, 
the jury is still out on whether 
most of the experiments wen- 
cases of government wrongdoing. 

Although (he stand;trd* or 
informed consent were often 
deficient by today's standards, 
the rules were different then. 

Many of the experiments « ere 
approved by ethics review boards 
before they began. 

While potentially harmful 
research on prisoners is now 
considered unethical, it was not 
until the lute 1960s that this was 
generally accepted. Many 
researchers also point out that, 
although it has little bearing uu 
the ethics of the experiments, 
most of the research was valuable: 
some of it led to the radiation 
safety standards in place today. 

Making the derision even more 
difficult for those who must 
determine whether or not to 
compensate, none of (he 
experiments questioned has been 
shown to have caused lasting 
harm to their subjects. 

Ruth Faden, a Johns Hopkins 
University bioethiclst, has been 
named to head a panel of 
independent experts who will 
review the radiation experiments. 
In her writings, she has argued 
that before the early 1970s (when 
the first comprehensive human 
subjects regulations went into 
effect in the US) the scientific 
community's collective sense of 
ethics was insufficient to make 
the phrase “informed consent" 
truly meaningful. By that view, 
most of the radiation experiments 
could be in for a beating. 

Bnt the panel has not met yet, 
and the completion of any 
substantive review could be more 
than a year away. O'Leary, 
striking a more tentative note, 
now says no compensation 
decision will be made before the 
review is complete. Science ethics. 
It seems, are sometimes more 
complicated than they seem. 


LEGAL NOTICES 


NOTICE TO ALL DEPOSITORS 
AND ALL OTHER CREDITORS OF 
BANCO LATINO N.V. 

PLEASE TAKE NOTICE that on February 8, 1994, the National 
Ordinance on the Supervision of the Banking and Credit System of 
the Netherlands Antilles (P.B. 1994 no. 4) came into force (the 
"Ordinance"). According to the Ordinance, the provisions of 
Moratorium of Payments of tbe Bankruptcy Act of 1931 are not 
applicable to credit institutions, such as BANCO LATINO N.V. In 
light 0 f this, the Bank van de Nededandse Antillen (Central Bank 
of the Netherlands Antilles,) on such date bas filed a petition with 
the Court of First Instance for the purpose of declaring the 
emergency measures as laid down in said Ordinance applicable to 
BANCO LATINO N.V.. a corpora non domiciled and with its place 
of business in Curasao. This petition has been granted by the Court 
as of February 8, 1994. Simultaneously with this court decision, the 
provisional official moratorium granted to BANCO LATINO N.V. 
as of January 19, 1994 was withdrawn by court decision. 

Under the emergency measures noted above the Bank van de 
Nederlandsc Antillen (BN A) assumes and forthwith exercises all 
powers of the directors and managing directors of BANCO 
LATINO N V. The Bank van de Nederlandse Antillen has 
appointed Mr. Eric L-Garcia to exercise these powers on its behalf 
effective February 8, 1994. Mr. Garcia bas over thirty years oE 
experience in International Banking. BNA has charged Mr. Garcia 
with the following responsibilities: 

- the protection of both the assets of BANCO LATINON.V. and 
the interest of depositors and other creditors of BANCO 
LATINO N.V.; and 

- the establishment of the exact financial position of BANCO 
LATINO N.V. and the determination of whether rehabilitation 
of BANCO LATINO N.V. is advisable. 

PLFASE TAKE FURTHER NOTICE that depositors and other 
have claims against or otherwise be * 

BANCO LATINO N.V. arc requested to contact Mr- E L Garcia at 
RANrO LATINO N.V.. P.O. Box 785 . 61 de Ruyterkade. 

Netherlands Antilles, fax <59W> 616163. In 
!dS. depSs and other creditors will be * 

cpa a.J » »<«,« of ibc riqui^d praccdu'cs for the 

r^Lion of claims against BANCO LATINO N.V. 

PLEASE TAKE FURTHER NOTICE that a meeting will be held at 
rLLAot- irtTKt _ 1 9g 4 jj, thc international 

to all depositors and. creditors of BANCO 
other interested parties. 

BANK VAN DE NEDERLAN DSE ANTILLEN 
Willemstad, February 9, 1994 
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IN THE MATTER OF 
BARLO GROUT PLC 
AND IN THE MATTES OF 
THE COMPANIES ACTS I 9 U-L 9 W 

MnnCBQfrEmwet 

Notice It Imtbj gne* ttn ■ Petition prenkd 10 
Uk High Com at Inrlud on lho 27 * day of 
January. 1994 for » Order coaflnuing the 
reduction fay DtX 15 . 9 S 8 , 77&.00 of tbc balance 

funding 10 ibr credit of tbc Shan Premium 

Arrant, and flat mfe nou fat tmrf erred n» a 
capital reserve which nay be applied for say 
purpose wtakt is In accordance «rixh any of tfar 
purpose* for which is ■ in accordance with any id 
die purpose* tar vtact • hair see on tbe tbaa 
premium account ray be applied under the 
C omp il e * AH or wfckfa any be applied bribe 
purpose at writing all any goodwill on 
coniotitatan or eny excess of tbc lair vabc of foe 
consideration in tespect of soy acquisition at 
cross of the tab vitae o! tfac cos of investors in 
eny company oa butnen ot asset by ihccoav&ny 
ce any of in enheUmtes owe tbc Mr vntee at tte 
on deity ing separable act meets (ahu ill 
provisoes and a^nstmeoU) as bnmgki taw the 
Company* rranlirtucd bsbnce sheet bat which 
may not be applied for aev other purposes Is 
dmcred to be beard before (be High Conn o[ 
Ireland on Monday the 28 th day of FdNtnry. 1994 

a I tJWtfdocfc la dir forenoons the 
Foot Courts. Ido Oray. Dublin 7 . 

Dared 1 Ilk day of February. IBM. 

WILLIAM FRY 

Sofiakxu for the toWoner. FlHvHUon Hmsc. 
WBnm Place. DuMio 2 . 


Mn.wM7Wormr 
In the High Conn nf Justin 


IN TUB MATTER OF 
FADtBJUAR PLC 
an d 

IN THE MATTER OF 
THE COMPANIES ACT IMS 
NOTICE B HEREBY GIVEN As a Cbrni Order 
dated 2 nd February 1994 confirming the 
reduction oF the capital of ihc above named 
Company from £ 4 . 258 . 1 14 JO to £ 4 * 6 . 214.87 
and the cancellation of tbc Share Premium 
Account of (he above named Company at 
£ 114.000 wen registered by thc Registrar of 
Companies, sod ihc said canecllsioo U die Ssre 
Picmiuu Account taka effect as from tbc Sth 
ftbravy 1994 . 

A copy of tte said Order will be Furnished to any 
such person requiring the same by the 
undcnncuiloocd solicitors on payment of ibe 
regulated charge for the no. 

DATED das FSth day of February 1994 
wade Same 

VS — a * S u_ 

ytAwnrap: roxnc 

t >0 Upper Thames Street, London BC 4 V 3 BD 
t*cfl ALW/SWJ 50 ) 

Soticom for tbc above mentioned Company 

mtki Manta or 
FASHION BUTTONS LIMITED 
*10 M TW MATTOt Of THf MtKWKV ACT A 


No. 0010528 of 1993 
IN THE HI OB COURT OF JUSTICE 
CHANCERY DIVISION 
IN THE MATTES OF CIVIL AND M ARINE 
SLAG CEMENT LOOTED 
■ ml- 

IN THE MATTER OF THE 
COMPANIES ACT L 985 
NOTICE IS HEREBY GFVEN dal the Order ot 
Ihc High Co art of Jostle* (Quacrey Pivition) 
dared 2 Mfa January 1994 con fi r mi ng *e reduction 
el (be Share Premium Account of thc above, 
named Comp-ay from £31550290 to J&Z 19 .I 7 I 
was registered by UK Srgistmr of Companies m 
Sth February 1994 . 

DATED *» Si dry of February JSW 
Lovcdl White Dunam 

65 lloibom Viadon 
London ECIA 2 DY 
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tUMMl SMGlAtX Santa * Ctm*mr% *1 Quran Venn, 
Sneer. IcndnA ECW ata was spponed uttfora o> Hu 
UMAMd mruy by to numbm and aedfor 
Nona S M 50 HEKBV SVtN ra to nUm of n» 
(borajmed Oxana*, wtati a being •okra* wwxx*. 

I* 9 U* an or before tti t r Aprf [*W, to omf « 
tha W Onman and nriumrt. (hair aaare nit and 
daotaum lid rraculas of the* dtttt or dan. rod Hu 
ISM and a r i d m m of «*• tram U an,L u Hu 
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d tte ad Conns*,, and. toward W rare ei urting 

Ima tteiisd bmddtmr, am. pr-ienal, nr fo dmr Vobnnf. 
m mnum and one* <«■ demur Am* wth erne and 
ptaoFmttalbaiDaoMnwdi nonce or aidrtanlt themed 
toy *a« br bom the txnaftl ot nv dnr-tufen 
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CONTRACTS & TENDERS 


In thk MATreRov the dmulv'Eno 

ACTMSh 

-«*4- 

1NDERAWASJ INSURANCE 
advisory limited 

K-JrarJSSK 

SSXSSKSBC' 

Dated ihiaTlh day oFR*«Ueiyl9« TRHinil 

jeon UquMth* 


" IN THE MATTCk OF THE 

INSOLVENCY ACT 198* 

.and - 

□band union reinsurance 
COMPANY (UK) uwmro 

Notice U hereby SI*™ itai 
Bartow ami Otrintopha' W. Hop hce of Cwt 
GbUj. Si Andr***» Hu"*. 30 * And,e "l 
London EC4A JAY *cre tffMrt * •* 
of the ateve —ed 

*«w Do “ JSL. 

omrttftiaWrbyMftbnttfyl^ 

taint Lhpiutawt 


MANCHESTER AIRPORT PLC 
SPECIALIST RETAIL CONCESSIONS 

Manchester Airport Pic Invites Interested parties to 
apply for tender documents for the operation of a 
retaU unit situated In the Terminal One Public 
Concourse at Manchester Airport. 

Applicants must specialise In one of the following 
areas: - 


Toys and Games 
Leisure Clothing 
(male and female) 


She 

Approx: 400 sq ft 
Approx 1100 sq ft 


It Is anticipated theft the contracts will commence on 
23rcf May 19W. 

Companies wishing to be considered for inclusion on 
a select list of tenders should telephone Retail 
Operations on 061 4B9 2287 with the following 
Information:- 

1 . Name and address of Company 

2. Contact name and telephone number 

3. Product category 

Contact should be made as advised above by 
Wednesday 23rd February 1994. 


Manchester 


'Airport 


Every business 
decision should 
be well 
considered. 


It goes without saying that in business much 
depends on having the right information avail- 
able to you when you make decisions. 

Information on your market sector, for exam- 
ple. On your competitors. Or on national and 
international economic trends and forecasts. Or 
on personalities and companies around the world. 

For the last 21 years the Financial Times 
Business Research Centre has provided exactly 
that. With total confidentiality. 

At the Business Research Centre, we can 
access a vast information resource - including 
published material, the FT’s own library, 
thousands of on-line databases and a wealth ol 
personal contacts established over the years. 

So no matter how obscure the subject of your 
search or how in-depth your requirement, we can 
answer almost any business enquiry quickly and 
cost-effectively. 

Whether you're based in the UK. in Europe 
or overseas, our specialist team of twenty full- 
time researchers is on hand to seek out precise 
information at speed. 

Delivering what you need by phone, fax. 
telex, mail or courier, as you prefer. 

For full details of this service, available b? 
subscription or credit curd, call Helen Marsh on 
071-873 4102 today or attach your business card to 
thc coupon below. 

It could give you that sharper edge you're 
looking for. 



So take 
a short cut. 


tcl.nK 1*1 llK* 1 
iniKul Time* ' 


L 


FINANCIAL TIMES 
BUSINESS RESEARCH 
CENTRE 

Numbc! One. Sowlt»aiL Hriilp.'. l.ucvL**' *LI M *l * 
iy, N>i H7I-R74 4KC Nn. iCI-B7J '*■*> 
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An unusual factoring technique has 
been revived, says Richard Gourlay 

New life for old 
form of financing 


E ver since Eddie George 
called on companies last 
month to find ways or 
finan cing growth other than by 
overdraft, the factoring industry 
has been on a roll. 

This flexible form of finance 
is growing rapidly albeit from 
a low base, and appears to be 
shedding the poor image that has 
dogged it for years. The industry 
has even persuaded George to 
speak at its annual dinner this 
year, the first time a Bank OF 
England governor has graced the 
event 

But the traditional factoring 
and invoice discounting product 
may be about to receive a small 
shock. A start-up company backed 
by Mees Pierson, the Dutch 
merchant bank which helped put 
the Netherlands on. the map as 
a trading nation, has 
re-introduced a form of debtor 
financing to the UK not semi since 
the mid- 18th century. 

Foster Church was formed by 
Frank Horack. a former banker 
with Chase Manhattan, and hag 
some of the characteristics of 
factoring. Specifically, debtor 
financing provides rapidly 
growing companies with a 
working capital facility that grows 
as sales grow. This Is an 
important attraction of factoring 
- growing companies can find 
they are constantly bumping up 
ag ains t their overdraft ceilings. 

But there the similarity ends. 
Where a factor buys its clients’ 
debts, Foster Church buys their 
goods and effectively becomes 
the seller to the customer, hi 
return it gives the supplier up 
to 80 per cent of the value of the 
sale in cash on a non-recourse 
basis and advances credit to the 
customer. 

What is more, unlike in a 
factoring arrangement, Foster 
Church allows its clients to 
present as few or as many 
invoices as they like. A factoring 
company will generally only 
factor the entire debtor book, so 
that companies can find 
themselves paying for a service 
that they are not actually using. 
And it does not seek personal 
guarantees from directors of the 
companies it serves. 

While the cost of Foster 
Church's finance is similar to that 


erf factors - about 4 per cent over 
bank base rate - its commission 
is steep at 3 per cent per 
transaction. Horack says this is 
justified as companies pay only 
for services they use. But it also 
means its debtor financing service 
Is unlikely to be attractive unless 
a company is both growing rapidly 
and enjoys healthy gross margins. 

There is one other novelty. 
Because it is focused on 
higher-risk small growing 
companies, Foster Church has 
the right to “earn” options to buy 
an equity stake. As the client’s 
use of the service increases, so 
does Foster Church’s right to 
share options. 

No one seriously expects Foster 
Church's so-called Excel -erator 
to mount a single-handed 
challenge to traditional factoring. 
Debtor financing is unsuitable 
for many companies and some 
businessmen and women remain 
reluctant to give up equity, even 
if this financing method would 
speed up the pace of development 

But the debtor financing method 
has proved effective for some 
companies which have found 
factoring too restrictive. “The 
factoring package usually is an 
all or nothing situation - they 
take your entire debtor list Foster 
Church is more flexible says 
Alan Houston, managing director 
of Heritage Food, which makes 
frozen desserts and is growing 
sates of £2m by about 25 per cent 
a year. 

He has also used Foster Church 
for acquisitions. “You can 
accelerate cash flow at critical 
times. If you seek a bank facility 
on buying a business, the bank 
will look for six months' tr ading 
experience before lending." 

Charles Stacey, manag in g 
director of British Astec, which 
sells therapeutic beds and chairs 
to the National Health Service 
among others, is another 
enthusiast “Because of the 
expansion rate we have been able 
to achieve we have had constant 
cash flow problems,” says Stacey. 
“They can cure our cash flow very 
quickly." 

Debtor financing will not work 
for every company but Eddie 
George would be proud. 

Foster Church: 021 236 1457 


L ast month Passport Mod ev- 
ert rieb GmbH helped to 
launch a new adventure for 
3i. The Stuttgart-based 
maker of ladies’ knitwear became 
the first company to receive equity 
from a Ecu 300m fluid that % has 
raised far investment in continental 
Europe's unquoted companies. 

Important as the deal was to pass- 
port Modevertrieb's owners, the 
investment has a wider significance 
for 3i. The European fund Is a 
departure for the 45-year-old institu- 
tion in the sense that it is the first 
tirwp it has raised money to manage 
for other Investors. It also signals a 
desire by 3i to accelerate its expan- 
sion in the less developed and grow- 
ing continental European venture 
capital market But, most intrigu- 
ingiy, it appears to put in place one 
of the last elements necessary to 
prepare the UK's largest venture 
capital company for a stock market 
flotation. 

The fees 3i will receive for manag- 
ing the new fund will boost the 
profit and loss account, while the 
RmH approach will allow expansion 
without undue pressure on the 
group's balance sheet The fund's 
launch also comes at a time when 
venture capital investment trust 
shares, against which 3i would be 
compared, are trading at a histori- 
cally low discount to net asset val- 
ues. 

3i and its advisers deny the new 
fund was raised with any thought 
to relaunching last year's hastily 
abandoned flotation. The group’s 
shareholders - the UK clearing 
banks and the Bank of England - 
may yet decide they do not want to 
seU. 

But even if 3i r emains unquoted, 
its move into fund management is 
significant on two counts. 

Until now 3i has always invested 
off the strength of its own balance 
sheet, lmHkg many UK venture cap- 
ital providers which periodically 
raise funds to manage for other 
investors. 

That has now changed. Neil 
Cross. 3i’s international director, 
rpakns it clear the raising of a fund 
is not a one-off event Depending on 
how successfully & invests the first 
fund, the group could be back rais- 
ing more capital within two years. 
What is more. 3i does not rate out 
r aising f unds for investment else- 
where, including the UK. 

“We wanted to make a strategic 
development for the group into fund 
management,” says Cross. “I felt 
strategically it gave me a more 
assured flexibility and it was a busi- 
ness 3i should be in.” 

3i’s move into managing other 
people's unquoted investment port- 
folios could add to competition 
among venture capital companies 
for new funds. Some UK institu- 
tions are already showing a reluc- 
tance to invest more in new funds 
and the arrival of a group with Si’s 


Venturing Into Europe 

Relative penetration of venture capital in Europe 
GDfWC ratio 
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European 

adventure 

Richard Gourlay reports on signs 
that Britain’s 3i is preparing for 
a stock market flotation 


reputation may be less than wel- 
come, particularly to the smaller 
venture capital providers. 

Others disagree. Ronald Cohen, 
chairman of Apax Ventures, who is 
currently in the US raising a new 
fund, says the supply of fluids is not 
“finite" and a good record will 
always attract investors. 

From the point of view of private 
equity investment in continental 
Europe, 3i’s move also signals a 
more aggressive approach, though 
not without risks. 

The group already makes 25 per 
cent of its equity investments on 
the continent each year. But this 
market is greatly underdeveloped 
by UK standards. In France, the 


market that is closest behind the 
UK, penetration of investment capi- 
tal as a proportion of GDP is hardy 
more than a third of the level of 3Ts 
domestic market 

I taly, Germany and Spain, where 
3i will also invest, are even less 
well developed. But once the 
economies in these countries 
improve, the market for unquoted 
investments could rapidly expand, 
says Paul Waller, 3i’s European 
director. 

Companies like Passport Modev- 
ertrieb are likely to provide this 
growth. For 20 years, the company 
has been conservatively and profit- 
ably ran. Then, like thousands of 


other German companies, it ran 
into the issue of bow to secure suc- 
cession as the founders moved 
towards retirement 

Wanting to maintain its indepen- 
dence, the owners turned to 3i to 
back a management buy-out that 
left the founders with a substantial 
minority stake. 

The succession issue is facing 
family-owned companies through- 
out continental Europe. 

“There are 15,000 family busi- 
nesses that have to manage their 
succession over the next 10 years so 
there is a massive market to tap 
Into,’’ says Schlytter-Henricbsen, 
managing director of 3i, Germany. 
"We see the opportunity to buy 
from large groups that are divesting 
of subsidiaries and may have sales 
Of DM200m-DM300m (£77m-£U6tn)." 

But some venture capitalists say 
the continental Europ ean market is 
not as developed a s the UK for good 
reason. “Europe is higher risk as 
well as higher growth and higher 
reward,” says one UK-based venture 
capital supplier. 

“Motivation in Germany is differ- 
ent." he says. “Managers there have 
been more interested in a large 
secure salary and a big position 
rather than capital gain- Go to Italy 
and Spain and you don’t know what 
books you are looking at, while in 
France the Brits don’t go down too 
well.” 

Others believe 3i is hedging its 
bets in continental Europe by 
“investing other people's money”. 3i 
rtpnipg this and says the fund will 
allow it to double the average size 
of transaction and will increase its 
ability to underwrite deals. 

But why raise the fund now. if 
the group’s capital base is not yet 
constraining growth? The industry 
is convinced 3i is preparing for flo- 
tation and a closer look at Si's fund- 
ing supports this. 

3i’s investments in Europe will 
mostly be in the form or equity for 
management buy-outs and buy-ins. 
They will bring 3i a relatively low 
Annual r unning yield - Or return, 
from various forms of 
dividends. 

By contrast. Si’s UK investments 
include a substantial number of 
loans in addition to equity invest- 
ments, which means the running 
yield is higher. 

A rapid expansion in continental 
European investment off its own 
balance sheet could lead to a gap 
between the cost of 3Ts bank bor- 
rowings and the much lower reve- 
nue from the relatively low running 
yield on continental investments. 
The profit and loss account might 
then suffer. 

By expanding in Europe through 
a fond, 3i will be protecting its 
profit and loss account That way 
lies the route to a dividend large 
enough to support the kind of valu- 
ation 3i's shareholders might want 
before floating the group- 


Suppliers 

under 

threat 


T raditional venture capital 
suppliers are under threat 
from some of the UK 
institutions which invest in 
them, says a report* from 
Initiative Europe- a specialist 
publisher in the industry. 

Competition is growing from 
other providers of finance such 
as banks, insurance companies 
and other Institutions, the UK 
Venture Industry Review says. 

“In the long term, the 
traditional venture capital 
suppliers are expendable unless 
they can prove they really do 
add value by sourcing and 
structuring exceptional deals.” 
says Antonia Milieu, managing 
director of Initiative Europe. 

Venture capital suppliers 
most prove they are providing 
an efficient and cost-effective 
conduit between the institutions 
anH unquoted companies, she 
says. 

The report Is billed as a 
strategic review of the UK’s 
venture capital industry and 
the structural changes that are 
likely by the tarn of the 
century. 

One of the biggest threats is 
from institutions that are 
by-passing the venture capital 
fands and “investing direct!)'” 
in the unquoted sector, it says. 

The latest to move in this 
direction are Eagle Star and 
Sun life which have set up their 
own operations, following a 
path trodden by Cinven and 
Legal & General a decade ago 
when they developed their own 
in-house investment teams. 

There is also an increase In 
the number of socalled captive 
operations - venture capital 
suppliers that predominantly 
manage funds for their parent 
organisations. 

“Some institutions that used 
to make investments via fluids 
are increasingly saying we have 
learnt how to do it by 
co-investing and we will now 
do it alone,” says Mi lien. Often 
the reason these institutions 
contributed to fluids in the first 
place was to learn how to invest 
in unquoted equity. 

* UK Venture Industry Review. 
Price £450, from Initiative Europe. 
Tel 071 7359838. 
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BUSINESS OPPORTUNITIES 

READERS ABE RECOIMADED TO SEEK APPROPHATE PROFESSIONAL B&CRE EHTEHNG WTO COMIBTHOnS 


BUSINESSES WANTED 


WHY SHOULD YOU ADVERTISE IN 
THE SAUDI TELEFAX COMMERCIAL 
DIRECTORY/YELLOW PAGES? 


THE ANSWER IS SIMPLE, die Saadi Telefax Commercial 

Dtaefexy A'dtaw Pages is the first and only pubHcatkm of its kind is (he Kingdom of 
Saudi Arabia, sponsored and approved by Ihe Ministry of Post. Telegraph and 
Telephone, »hidi contains Names, Addresses Telephone and facsimile Numbed of 
Individuals, Corporations and (heir products and services from (be Kingdom and 
Ihro ug h o m the world. 

The Saudi TckCis Commea-ial DbecMyrYelkw Riga U datributed &ce at cost ta every 
bnsdkiU and husjnesi throughou (be Kingdom and at a cust of UK £99JU worldwide. 
The Saudi Telefax Ckniwnercial Directory /Yellow Paget arc your lords, your skills, 
four Held sales forte and your shop window tu (be Saudi and Middle Eastern virgin 
nurLris wilh i be curreni buying power of 155 mdlxm ormsumen and increasing by 
|lf*««j year. 

Think About It ???- Can Yon Afford Not To Advertise??? Hie 
Saudi Telefax Commercial DmxturyA’eBnw Paget is out ihcte wuricing for you -4 
Imin a das, V6 days a year being rend and used miUrum of times every boor. 

ARABIAN PENINSULA 



FIND OUT MORE 

On Fma Clra teams id opals are spoil) cjs \o die Middle Eastern Madtca. »wrcm 
idler >nu imi sru uling pndcssauml advice with quality services, tador-nodc tu suit each 
indn-xhaft ur uttpuptc* needs and tadpet We am help with the style and the concru of 
uvr ah oi s wrn . our im Cnatnc sod Dcafpi Ail Studio with Moto-tagiul T taietai m 
SkTivcs. cut curaraumcak: your menage in die mas effective way, leaving you only to 
jjmrrwc die fmahed artwork. Tdl a bind oryrar bnrioco culle^cpcs about in. 

Don't waste time-drop as a Line. ForMcdlaParek oka so contact; 
West & East European Official Agent 

First Class ®-c 
International UK Limited 

PO Bm 54 Nertbott, MhMIeses UBS 5RY, Eognad 
Tdqrfwar: MI-845 MU Facsimile BSl-Sll 7344 Triec 919827 FSTCLSC 
OQkW VrtiiRrtwr 
JM for Adtcrtttac & Fubttcrty 
PO Box MIA Riyadh 11423 Ktagdma of Saudi Arabia 
Tdrpbattr 46435*4 laestaflc 4642147 


TRADING FINANCE 

A largo international trading 
cnoipjnv. one ut Europe's major 
buyers of excess and delisted 
slocks of branded goods, wishes 
to e*p.ind its area or operations. 

Are you an established excess 
Mode or parallel trading rampant* 
xeekini; additional funds to 
oxpand your business? Do you 
have the customers wailing out 
tiei. the (inarm to clow the Digger 
deal* wilh yuur suppliers? 

We can provide substantial 
funds tor the nghr deals, 250,000 
sq it of warehousing in Europe, 
shipping and administration taeik 
i lies and 20 years international 
trading experience. 

If you run a company which has 
in-depth experience in its market 
but lacks the capital tu pursue the 
bigger deals, maybe wp an help. 
I'lease write hv 

The Managing Director; 

Box NISI. The Financial Times, 

1 Southwark Bridge, 
London SE1 9HL 


AcqvbmoN/MERCER Sought 

Our client !& a successful 
unquoted PLC comprising three 
companies operating in the Home 
Improvement and building 
Sectors as International Trade 
agents. They have established 
safes and procurement offices 
overseas and in Europe with 
sound connections both with 
suppliers and custom era. Now 
seeking fo acquire or merge wilh 
suitable companies in the same or 
related market sectors. 

Please reply in striae st confidence 
to Box B2652, Financial Times, 
One Smtihrart Bridge, 
London SEI 9HL 


Regus 


Fully Furnished 
Offices 



• Furnished Offices 

• Secretarial Services 

• Personal Telephone 
Answering 

■ Conference Facilities 

• Photocopier, Fax, 

Word Processing 

• Immediately Available 

• Flexible lease Terms 

European Locations 
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EUROPEAN 
CORPORATION SEEKS 
MERGER FOR 
ASSEMBLY AND 
MANUFACTURING 

of a small washing machine 
(whheware-type) with a volume 
of .015 m* and weighing 35 kg. 
This market-leading fum has 
designed and built a fuilyoperating 
prototype. Initial 1994/95 production 
is planned in lots ofl 00 units. 
£»ales potential estimated at 
8,000 units annually. 

Cipher L 003-163428; PnbOdtas 
AG, P.O. Box, CH-4010 Basd. 


ESTABLISHED FINANCE COMPANY 

By prudent acquisition and by the management of leasing/h-pj loan 
portfolios for leading banks and receivers we have expanded ihe base of 
lire business over tbe last two years. 

We now require an investor/ funds to enable us to return to our core 
business of hire purchase and small ticket leasing, as well as further 
acquisitions. 

Substantial tax lasses carried forward. Equity stake considered. 

The DireHon accept sole responsibility for the coateot* of this which has been 
approved tty a firm authorised by the Institute of Chartered Accountants la 
F ujrlwn.i gad Wild R) c any qd Investment BostaaL 
Write to Box B2659, Faancfari Tfcnes. One ScBtfawmrk Bridge, London SE1 9HL 
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BUSINESS 

OPPORTUNITY 

Revolutionary Coasemcr Prafacr 
up £500 

A research & development company b 
seeking a partner with sales A 
marketing expert lac. 

Tarpa sale*, year U 2000 twits. 
Currtm U.K. market £200000000 pjL 
Comae C Mr G. Edwards (04.W) 833541 
Fax: (0438)833542 
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Investor/Partner sought 

by recently formed steel fabrication company in the North West. 
£ 250,000 already raised by group of investors. Company established 
in market place for quality engineering and construction process 
plant, but incurring initial losses as orders build up. Potential turnover 
2m + pa- £10(£000 -£150,000 sought in equity/loans plus directorship. 
Could suit organisation or individual in related industry or with 
relevant connections. Majority stake can be considered. 

Write to Box B2669, Financial Timet. 

One Soutkwark Bridge, London SR19UL 


WANTED 

ENGINEERING 

BUSINESS 

Individual with binds 

available wishes to purchase 
controlling interest in a precision 
engineering company or 
non-ferrous foundry with a 
turnover of £im mi nimum. 

Reply In complete confidence to: 
Box B2229, Financial Times, 
One Southwark Bridge, 
London SB1 9HL 



CONFIRMABLE DRAFTS 
BACKED BY CASH 

* hsued in Year Name 

* Confirmed by Major tort fSxokx 
to Prove A vaUabfliry of Foods 

* Socked by Private Investors 

CAPITAL SUPPORT CORP 

U.S. (714) 757- 1 070 ■ Pax (714) 757-1270 


DUBLIN 

IRELAND 

Bmvlinfvlctsme mmpfex. 3) lanes. 
Quasar etc Tax incentive m 
Major Capital allowances. 
Jocks I jnpc Woouun, Dublin. 
Tel: +353 | 6794622 
Fax: +353 I 679SI47 


EUROPEAN SALES 

Electrical 

Systems manufacturer seeks 
similar for joint 
salcs/distribulion centre. 
Europe. Full staffing and 
integral warehousing at a low, 
shared cost. 

Druil) ccmaa toi BS»SI. FmmcnlTtaca. 
OacSuHtant Bridge. Lundna SEI WL 


The Workfe Largest Computer 
Learning Centers For Kids 

FUTURE KIDS' 

in the Let IS months, we've expanded 
into 35 Counlrns, makinj? us ore of the 
holiest intemalknal frarehise 
opportunities you'll find. 
InMhnl or cnqwrate master fondue 
opportunities an: ava&btc m Europe. 
SUOMI investment capital required. 

CdflGkflKnfaeblssAageies 
P10) 337-7006 ext. 246 
fax (310) 337-9346 


Currency Traders 

Highly accurate forecast forth* Swiss 
Franc. Written for professional traders. 
Accepting a Bmiteti number of 
European subscribers. 

Must haw a tax machines. 


f«EE two week subscription 

Judge for yoursemi 


fox us your Name and fen number tor 
fu# details 
805-969-3105 

PtWruSore* C^rtnl Marugemant (USA) 


FUNDS AVAILABLE 
TO PURCHASE 

* Letters of Credit 

* Bank Guarantees 

* Other Acceptable Collateral 
■ Backed by Private Investors 

THRU MAJOR WTL BANKS 
CAPITAL SUPPORT CORP. 
IS: (714) 757- 1070 • Hk (714) 757- 


RESIDENTIAL PROPERTY 
COMPANY 

Looking to purchase 
vacantAeronled portfolios of bouses 
and blocks of flats in England. 
Immediate funds available. 

Contact: H- Crocker, 

The Qodcer Group, 13-14 Wigmotc 
StreO. London WIH 9DE 
TeL 071 580&366 Fax: 071255 1606 


AcQUISITION/MERGER 

Sought 

Established light man u factoring 
company based near Guildford. 
Surrey, seeks acquisition of profitxWo 
company in light aanofacraring or 
distribution. Paitlc&iaily icrtere«ed in 
ofOce equipment, medical products 
and eonsnmei products. PB1T 
£300/100 to £3 million p r ef erred. 
Location within 100 miles ofM25. 
Contact: Aegis Corporate Strategy 
Greyhound I louse 
23/24 George Street 
Richmond. Serrcy TWO IHY 


MARKETING AND 
COMMUNICATIONS AGENCY 
SPECIALISING IN HIGH TECH 
AREA SEEKS A MERGER 
WITH A SIMILAR COMPANY 
WITH FEE INCOME IN 
EXCESS OF £0-5 in 

A profitable company, based 
West London, whh major inttmaDunal 
dienft. There is row scope to merge 
wfch a profitable buMnesj operating 
in similar fiekh. 

Replies in strict asr coo tide occ. 
Principals only. 

Please write to: Box No. B2654 . 
Financial Thncs. One Soovfawarh bridge, 
London SEI 9Hi_ 


EQUITY PARTNER 

REQUIRED FOR 
ANTIQUARIAN BOOK, MAP 
AND PRINT DEALER TO 
HELP EXPAND ALREADY 
ESTABLISHED BUSINESS. 

Wrae- Bnt K26B* FinaaaLTK, 

Oar Sonhwai* Hhdp. Umkci SEI 9HL 


PROJECT FUNDING 
REQUIRED 

To grow a new business m the 
faracourt retai/propsrty sector 
alongside a talented management 
team, total funding up to £500,000 
In return tor equity share. 

Enquire in OMd Las. Partner 
RoaaSntih&Co 
38 London Road 
ISNBUnY 
BartnNroRGia 1 JL 


CHANNEL ISLANDS 

Offshore Company Formal few 
and Admiobtration. Also Liberia. 
Panama & BVI etc Total oTbhore 
todlius and services. 

For ddrib rad ippouzment *iift 
C(cn Tran Llsl_ Bdsuet Horae. 

2-6 Bdmuoi Rd. St richer, fcrtry. Cl 
TclUS>» 78774. Fl* 0534 JS4OT 
Tlx 4192237 COFORM C 


WNOVAUON CENTRE Local anhority grant 
funded Innovation centre Mshee to go 
hi d ependant phRamtironeMiarahold^ 
nvotmen vxjffx. Greta potenteJ - recent 
project shewn on tomorrow world Ptoees 
write a Box BZ743. Rnsndol Three, Ore 
Swhwart Bridpa. London S£i art. or fax 
da managerial 0 B 1 8780612 

SMALL NEWSLETTER FU8USHEH sates 
hweetor. Write u Box B2744. Financial 

Ttnec. Ow SoaiMrii Bridge. uxMon SEI 


CHARTERED ACCOUNTANT 
BUSINESSMEN 
viritbi£ BURMA for ’BRITISH WEEK 1 
in Rangoon, end of March. Can lepna c m 
UK companies for export or provide 
assessment for business opportunities. 
Write to Box B265S, Financial Ttmes, 
One Southwark Bridge, 

London SEI 9HL 


WANTED DEVE LOPM ENT 
OPPORTUNITY 

Successful Marketing Co with 
technical bias seeks fdcas/proposals 
with strong sales potential in world 
maifccts. MetgFi/ocqwritioii paesdtie. 
Please tax in confidence 
071 351 3436 
Tel: 071 351 2851 


COMMERCIAL FINANCE 

Venture Capital available from 
£250,000 upwards. Sensible 
Rates. Sensible Fees. Broker 
enquiries welcome. 

Antfo American Venues Ltd 
Tot (0924)201365, Fax (0834) ZJ1 377 


LIGHT ENGINEERING 
BUSINESS WANTED 


Baanesaman/Rnginccr wishes to 
acquire a snail light engineering 
business with goo d growth potential 
and located In SE UK. 

Fkrac wttie to Box B2SJ2. Hmncal Tinea, 
Oor SoBtlmwfc Bridpc, tnndnn Set WL 


BUSINESS 

SERVICES 


REFINANCING? 

TEL- 081 546 8857 
Maybuiy &Co. 

Registered Mortgage 
& finance Brokets 
16a St James's St London SWl 


LARGE QUANTITIES OF LATEX 
Examination Qforoe trim txifc MippOea td 
houMriotd wexrtng 9 J 0 WS Li BtaA at 
.few* price*. AILS. Ttt44ffl«*4T 
FteC44(g)M W0B23 


EFFICIENT SHALL HOUSE BUILDER 
/developer ot gomriits background and 
proven record haa 213 opportunities for 
investors in S.E. First charges and 
adequate security. 290K to E2.0M. High 
Interest Write fo Bex B2653, Fhiandsi 
Times, One Sntdfmari t Bridge, Lmrion SEI 
9HL 

WANTED LLOYDS BANK FtsStaams or 
Nuttfmu Securities PT Rwneewtis Best 
fticee psfcL bn 0B1 01$ *3® 

seeking PROJECT funding? 
Qoptact Iftnuafe ki oorogtete confldenoe. 
Tot 0BO5 67B8Z F*C 0SS6 8900 

ARE YOU LQONNG tor a representative h 
BenAGennan/* We me e muNy etytippeo. 
rrruttfflngual office, sKuatod next to the 
British Embassy end many other Inri 
oi^anteations and Ministries. Let us 
represent you and handle all or your 
husinen needs Wto metadang tbraord m 
your Mrioue Inquiries: Germany. Fax: 
(♦4Bf-22B45»66 


UQUIDATIONS/RECEIVERSHTPS 

Every week, every co mpa ny that has 
gone Into liquidation and KCcivenfajp. 

What they did, triio the liquidator / 
receiver is sod their telephone number 
for direct access. Winding np petitions * 
dozens of auctions + Businesses for 
Sale . The weekly journal for the most 
emaptehensive and authoritative 
nationwide coverage of liqeldxiiooc, 
uxcivu ships and audoix. 

Foe subscription details ctBtaet Page 1: 
Tel 10*72) 3712% Puc (t»72) 371438 


MERGER OR 
ACQUISITION 

A modem well-equipped cheese 
packing specialist seeks a merger 
or acquisition with UK/Euiopean 
manufacturer to drive the 
business to further growth, 
ideally bringing added value 
opportunities. 

Write to Box B2656, 
Financial Times, 

One SoeUnrark Bridge, 
London SEI 9HL 


Software House/ 
Distributor 

Specialising in applications, for 
xaiesforces. soles management 
and/or marketing. Any sbe w 
profitability ; experience and 
customer bone important. 

Wriie to Bov BSfiSO. Financial Timee. 
One Southwark Bridge. Loudon SEI «Hl 


WANTED 

To Purchase 

CSd Kubl»hrf Companies in the 
fallowing Industrie: 

I. hinting 3 . Piper Pindmis 

i Stationery 4 Mamlactun^ 

Appfr in unrun emfij^cr u 

0 mSanmnaUBnAy.Umlm.'Sttva. 


EXPANDING INTO 
GERMANY? 

You want the right partner. With 
25 years experience in the 
business we find you the right 
Company. 

SCHWABE CONSULT 
Fax: +49-61 1-547296 


OFFICE 

equipment 


YOUR FURNISHED OFFICE Oi Malting 
Ackfeas *1 London. Pare. Baffin. RaMut 
Madrid and SO other up foeaUons 
tioUMdeL Ofl Rag* OO OH 872 5500 

OROSYEHOR ST. manga lisn A senlend 
Offices. Sac. fax snortflong tat From tn 
pal. Tat 071 4S3 7830 


Office Furniture 

Due to cily bank urdet 
postponement we have n Lu-c 
quantity of quality executive and 
system range* - conference and 
receptions. Large diuicc or 

vcne«s:c WalnuL Rosewood. 

Ash me.) with discount of up [ 0 
40% from R.R.P.! 
London Showroom for viewing, 

Please contact 

uneaburo LTD 

W32 503313 


* 
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BUSINESSES FOR SALE 


PARKF1ELDS STERILE MANUFACTURING UNIT 

station to tender 


The west Midlands Regional Health Authority, pert of the United 
gdom's National Health Service, otter for sale by tender the 
business and assets of Parkfiekte Sterile Manufacturing Unit 

• Nationally and Internationally recognised NHS specialist unit, 

Phamjaceuflca/ starite fluids and stsrte dressing 

• Turnover E4.3 mrtMon. 

Purpose butt large scale phannaceutical manufacturing unit 

• Freehold site of 13,000 8q m, with 4,300 sq m of purpose bidt 


Centralty located within UK, in a Government assisted 
Development Area. 

Specific leading edge manufacturing experience In provicfing 
products for the National Blood AuthorSy. 

‘ PtJUy accredited p/ant and range of product licences. 

■ Stalled workforce. 

• Strategic opportunity to enter marketplace for suppflere to NHS. 

■ Considerable growth prospects 

AB enqufcta* and expressions of Merest to be made hi tbs Orel Instance to: 
JaBa Clarita. NHSSapplfaa, HM Way, Cotas Pat* industrial Batata, 
AOratan. Derbyahkw, OS&4QJ, United Kingdom. Rax 0773 604829 


Smith & Willi am s on 

C, «l»«IW n - LioguMSunw - C«pnr* r Fhuact ■ Tmttn ■ feabaa ■ Inmiwiim 
^^""1 - Praaow ^ L«< ■ Actjmnt - Audrey ■ Umoc—p» Cdretoat, 

The Joint Administrative Receiver* 
offer for sale the goodwill and assets of 

THE MILL RECORDING STUDIO 
COOKHAM, BERKSHIRE 

★ Two modem recording studios 

★ Adjoining fully equipped 
residential accommodation 

★ State of the art recording equipment 

For further information please contact Iain Allan or Steve Tancock on 
071-637 5377 ear. 2441 ar rhe offices of Smirh & Williamson, 
No. 1 Riding House Srreet. London WIA 3AS. Fax: 071-323 5683. 


Smith & WUHamson 
Chartered Accountants 
Rcshnd to carry ra zuda wort: an! 

auduned iu carry un investment 
burinenbythc hnrmnc of Chartered 
Accountants m Engbrel and Wales 


Smith & Wiffiamson Securities 
Authorised nutitudoa under 
Banking Act 1987. 

Member oftMRO. Member of the 

British Merchant Banking 

and Securities Howes Association 


David Storer & Partners 


PRINTING BUSINESS 

Wen ratal dish ed printing business offered for Stic as u going concern. Totnorer of £L5m 
per oomun. Proprietor is iu ictin bam bssimes in sol 22 m omits. Eatparka to (be sale 
agents m die Dm instance. 

ELECTRICAL RETAIL BUSINESS - WKSI7EAST MIDLANDS 
Far sale a* ■ going concent. Operating from two lawn cetane locations. Tins weO cstsMahcd 
business has « turnover of approiftnmcty MOO^MQ. Offers invacd bated o* £425.000 tor the 
freehold and leasehold intesesu. goodwill, fixtures and ffiriags. 

FAST FOOD RESTAURANT - COVENTRY 

Newly developed and well equipped Cut food resownot with sixty coves. Offers based on 
flSfUWO are invited for Ibe l ea sehold interest, business, fixtures nd fitting*. Stock it 
valuation. 

HARDWARE/WY BUSINESS. WARWICKSHIRE 

Enablidiai 65 years sod with present turnover of £%000 per week. Freehold jmmiacs In 
excellent townocant location Offas based on f 22 is 000 for fteehold. bminem. fiiflaes and 
fillings. Suck at valuation. 

LADIES FASHION RETAILERS -WARWICKSHIRE 

High qtofiiy ladles Ikshlno business opening bom good accaadatj toom centre location. 
A c commodation of 4,700 sq ft on four floors with ground floor nk) of L650 sq it, all 
avaflaUr freehold m kaachold. Bareness antVor prapoty fce mb. 


■whwN 

1 


HISTORIC HOME & 
LEISURE BUSINESS 

FOR SALE 
Medieval Priory in 85 acres of 
Kent countryside. Grounds 
occasionally opened tor corporate 
entertainment days. M25, 20 
minutes. A wonderful place to live 
and a fascinating leisure business 

Rqitkslo Beat B36S6.Ftandd Tom. 

Ok Sou&wnt Bridge. Landoa SB! 9HL- 


FOR SALE 

Wholesale Jewellers 

Hiwu-ri iff' I^v Mirtl«nri» rprafrliaiheri 
over 100 yre extensive national 
entomar sales list coveting the UK 
1800 of which 800 are active. 
Average annual 170 Over 3 yrs 
MSftflOO. Last yra T/O £407,000. 
Writ* toBozB2657, Financial 
Timex, Oh* Southwark Bridge, 
London SEl 9HL 

PROTOCOL 

FITCH DESIGNED 
SYSTEM OFFICE FUNITURE 


flMpretirei. Inin ftttiWn 

THE CAPTAIN'S WIFE 

NR. CARDIFF, S. WALES 


Fully licensed Creehcmse/rcmvani 
complex in gpccacnUr L75 acre seafront 
site opposite SaUy Ulead, Beamed apHt- 
fevef ban (ICO), rwtancmnl (63), inner 
courtyard, extensive parking, onuide 
seating. 

OFFERS AROUND B25J0Q0 
FREEHOLD COMPLETE 
ROBERT SAURY & CO. (92®) 64W42 

• Design, HtarUetSng & 
Manufacturing Rights • 

• SfocJr • GaodwOI • 

• Customer Base • TooBng • 

Contact 

MR J. A BEST ON 0846 677634 


AIRCRAFT FOR SALE 


1*1 


Government Government 
of Canada due Canada 


G o vernment Surplus Material 

SALE OP AIRCRAFT - AIRBUS A310-304 

1U87 AIRBUS delivered to Ibe Canadian Forces id Jo |y 
Modified interior 10 an Executive cortfigOTHikm, climate and hgtai® 
control, shower facilities. Satellite Co mm un. cations System 
(SATCOM). Traffic Avoidance 

(Extended Twin-Engine Operations) and provision for FAX god 
coHjpoif r workstations. 

EMCMhre AIRBUS A3MW04, MSN «6. 106 
interior including Crew R* *»■. Bj ‘“ ut,ve C*?- Al ?f 

Sre.eroims.Si Cabins. E«, coded Ovcnv,rcrCepe b .l J .,. All 
applicable Soviccs Bulledns snd Irepccoons ire earent 

■Offer » Pcrebae- doenmen. <n be obmined .1 Ore loUoreing 
address: 

Crown Assets Distribution C* 5 " 1 ™ 

public Works & Government Services CSnada 

933 Gladstone Avenue 

Ottawa, Canada 

K1A0T4 

(613) 952-0372 
(613)941-0155 


Tel: 

Fax: 


Canada 


, .anStNESSES FOR SALE 


Appear in the Financial Times 
on Tuesdays, Fridays and Saturdays. 
For further information or to advertise 
jn this section please contact 

Karl Loynton on °71873 47^or 
Melanie Miles on 071 873 3308 


p<r 

.^ wdB THE RETREAT NURSING HOME 
HEAVITREE, EXETER 


OFFERS INVITED BY THE LPA RECEIVER 

Excellent purpose-built nursing home 
32 registrations 

5 doubles, 22 singles (5 ensuite) 

34 mile from Exeter city centre 
Friendly staff 
Delightful gardens 

Possibility of purchasing adjoining land for 
which planning permission has been granted for a 
further 18 rooms 


AH aujuiri ex Car 
EDSKizfcerFCA 
Pennell Kerr Fomer 
New Garden House 
78 Hatton Garden 
Louden EC IN &IA 
Tot 071 *31 7393 
Fax: 071 405 6736 
AndwntBd by Ibe tnsUnm of O 
Engfand tad Writ* to can) an i 


PANNELL 

KERR 

FORSTER 

CHAHTEREO ACCOUNTANTS 


I* 


LEVY GEE 

6- PAR TNERS 

CORPORATE 
SuPPOThT SERVICES 

ICMON • V A’.CHi STg R 
WORTHING • CROYDON 


BUSINESS FOB SALE 

Car Dealership 

Traded as a BJH.W franchise 
for eighteen years 

The Joint Administrative Recovers of 
Orford Ltd, Paul Shipped ee and David 
Gilbert, offer the assets of the business 
for sale. 

Principal features include: 

• Historic turnover approximately £75 
miSion per annum 

♦ Fully equipped freehold work shops 
and car showrooms 

• High street locations hi Ruisflp 
(8,500 square leet) 

♦ Freehold storage area (9,250 square 
feet) 

For further inlormation, interested parties 
should contact the Joint Administrative 
Receivers, quoting reference number 
L4000, at: 

Levy Gee 6> Partners 
100 Chalk Farm Road 
London 
NW1 8 EH 

Tel: 071-267 4477 Fax: 071-4B514B6 


NOTTINGHAM 
LABORATORIES LIMITED 

(In Administmtive Receivership) 

Bilborttugh, Nottingham 

Hie Joint Ailminw native Receivers, RunuM KohinMin 
und Richard WilKsm Traynor, offer for Mile the husiiMw 
and assets of the above cumponv on a Rotn^-conceni 
banv. 

• Manufacturers and dwirihuior> of hvJctrv produclv. 

• Well estaMivhed company brands and unn bnunl 
suppliers tit major retailers. 

t Turnover in lust 12 months estimated in esc ess of .tZni. 

• Fulls equipped praducliun faeilils witfi modem plum and 
machinery . including product siora^c ssstem, bottling und 
packing plant and distribution equipment. 

• Leasehold property evtciulirq! in Ih.lHW sq.ft, in 
accessible location. 

For further infnrmatHiu please cuntiici Richard Trav nor 
or .Andrew Dick. Ifuchler Phillips Tr.iynnr, 1 W'iiu’klcy 
Court. ( .Tijpcl Street. PresUm l*R] SBI.', Tel: 11772 
202000. Fas: 0772 20UtW». 

Or aeenis R. Bluckman. Smith I l«*dgkins«in Mct'Iimv. 
Bra/ciinuse House. Bnixvimose Stnvl. Mum-hcslcr 
M2 SRP. Tel: 0(»l J«2 IBKS. Fas: Util K32 H377. 



Buchler Phillips Traynor 


— STATE PROPERTY AGENCY — 


TERMS OF REFERENCE 
The State Property Agency 

announces a single round public tender 
for the state owned shares fn 
Vegyfmuveket Epito 6s Szerelo Rt 
(Chemical Works Building and Assembling Rt) 

We would irke to inform those who are interested that the equity of 
VEGYEPSZER is HUF t. 457.41 4.000, its registered capital is HUF 
1.073.000.000 from which the announcer sells a share package with the 
nominal value of HUF 782.064.000 (72.9% of the registered capital). 

The share package can be purchased in cash, with compensation coupons or 
using the E-!oan construction. 

The bids must be submitted in three copies in a sealed envelope not bearing 
a letter head. The original copy must be indicated. 

The period over which the bid shall be binding: a minimum of 90 days. 

Deadline for submitting the bids: 

April 6 1994 

between 12 am. and 2 p.m. 

Bids must be submitted to: 

State Property Agency 
room: 804 
1133 Budapest 
Pozsonyi Ot 56. 

The State Property Agency reserves the right to declare the tender null and 
void. 

Condition for the tender submission: 

The purchase of the information package containing the detailed tender 
description. Purchase price: HUF 20.000. The above mentioned document is 
available at the SPA information office (address: 1133 Budapest Pozsonyi tit 
56.) The contents of the information package is strictly confidential, therefor a 
confidentiality declaration must be signed by the buyer. 

For further information please contact the Secretariat of VEGYEPSZER Rt. 
(phone:+361 252 1694) or kfr. Jdzsef Birinyi (SPA phone: 4361 269 8600/23-58). 

INVEST IN HUNGARY • A SAFE EXPANSION 




Enquiries are invited 
regarding a NEW indoor 
Shopping Market with 71 
letting units located in a High 
Street position in a Midland 
Market Town. Offers in the 
region of net assets of £200K. 

Further details ftnm I he UJ>. 

Saadk Assoc. LtdL, 

72 DaosUdl Road, Halesowen, 
WestMids. BS3 IBE. 

Fair. 021 602 0174 


RECEIVERSHIPS 
& LIQUIDATIONS 


rant PAOCS I> Dm BTMfcty goWa 


MfM—4 mad — — at — t 

raw nuns ehma yen Okrmt* 

•mM w«*i I*p*Mxm * 


«wqrowipni|rlMka«nrx 


FREE SAMPLE COPY 
(0273) 626681 (24HRSI 


AS 

■VBUricbjmbhgn'nie 


DtaoKiThe ftWKtatTtoea.Ooe 

Lmkn SQ flHLTfcfc 071 833 3223 flee 071 873 3064 


^MANUFACTURING^ 

Wen managed business with 
fully equipped freehold 
factories, 120,000 sq ft 
BS 5750 approved, good 
technical skflte for sale, lease 
or subcontract Ideal for 
medkirn volume preGsworit and 
assembly. Substantia! grants 
available for right project 

Wrtta to Box B2679. Financial 
Ttmes. One SouBwerk Bridge, 

London SEl 9HL . 


100+ LIVE BUSINESSES FOR SALE 
OM rt> Of «saett tamper on 3021184 
Fax: 071 7063464 


CONTRACTS & TENDERS 


,H ! ■ i n I - ■ ■«aa*«4 


INTERNATIONAL PREQUAUFICATION FOR 
THE CONCESSION OF THE HAPETH - 
SYRIAN BORDER HIGHWAY 

Within the framework of an international consultation, the Executive 
Council for Major Projects in Lebanon (C.E.G.P.) invites applicants 
for prequalification in the aim of primarily selecting capable 
companies or groupings eligible to bid for the tender at a second 
stage. 

Applicants should have the capabilities to finance, construct, operate 
and maintain the above mentioned highway in exchange of toll fees 
collected from the users. 

The prequalification documents shall be made available as of 
Monday the 14th February 1994 at the Council’s Head Office located 
in Bir Hassan, Beirut Applicant can collect them from the General 
Directorate of Administration against payment of 1 .000.000 LBP 
(One Million Lebanese Pounds) by certified cheque in the name of 
Conseil Executif des Grands Projects, drawn on Banque du Li ban. 

The applications for prequalification must be submitted to C.E.G.P. in 
one complete original and one copy not later than 1 2.00 PM on 
Thursday the 21 st of April 1 994. 


STATE PROPERTY AGENCY 


INVITATION TO TENDER 

The Hungarian Slate Property Agency offers the slums iu stale property of 
METAL-ART Manufacturers of Precious Metal Products Limited 
a company formed from the Hungarian State Mint 
for sale in the framework of a 
ONE ROUND PUBLIC TENDER 

We inform those interested that the subscribed capital of METAL- ART Manufacturers of 
Precious Metal Products limited 

amounts to HUF 1 265 000 thousand 
56.09 per cent of which shall be sold. 

According to the Principles of Property Policy in force, the BOD of foe State Agency enables 
foe workers to purchase workers' shares at favourable conditions against payment in cash 
of 10 per cent on the privatization of the Company. The discount to be utilized amounts to 
HUF 113 630 thousand. 

For the purchase of foe full package of shares cash money. Existence Credit and indemnity 
cards may be made use of. 

The retention money (HUF 14 200 thousand), foe privatization cost (HUF 1000 thousand) as 
well as foe value of the ground in town (HUF 146 638 thousand) shall be paid cash in one 
amount Two exceptions may be therefrom: 

- if foe applicant promised in his tender to pay 50 per cent of foe purchase price in 

indemnity cards the retention money may also be deposited in indemnity cards 
with Budapest Securities and Investment Co. Ltd. (hereinafter: BEE); 

If the applicant wishes to submit an offer by making use of indemnity cards or 
Existence Credit for the foil amount, he is entitled to pay the amount of the value of 
the round in town in instalments in case he agrees upon the conditions of the 
payment of instalments with the competent organ of self-government. This 
agreement on the payment in instalments shall be attached to foe bender. 

The tenders shall be conveyed to foe address given in 5 copies, indicating the original one, 
in closed envelope without giving the sender on. it 

The applicant shall oblige himself to maintain his offer for 90 days. 

Deadline for the arrival of the tenders: 8th April 1994. 

Tenders shall be submitted at foe following address: 

Allami Vagyonugynoksfig (State Property Agency) 

EKTAT6 
Budapest 1133 
Pozsonyi ut 56. 

The State Property Agency reserves itself the right of declaring foe tender null and void. A 
condition to the submission of tenders is also the purchase of the offer documentation 
containing also foe detailed invitation to tender at HUF 30 000+ VAT against a declaration 
of secrecy from METAL-ART Ltd. 

For further information please apply to METAL- ART Manufacturers of Precious Metal 
Products Ltd. 

METAL-ART Manufacturers of Precious Metal Products Ltd. 

Istv&n Udvaros Managing Director 
Telephone: +361 1340-575 

INVEST IN HUNGARY • A SAFE EXPANSION 


PR Agency 
London £l/2m fees 
Lease expiring 
MD will stay 

Interest Acquirers 
Contact merger brokers: 
AS2 Limited 
34 Kings Avenue 
Tel: 081-442 0025 
Fax:081-4449504 


FOR SALE - MANUFACTURING COMPANY 

Old established profitable plastic processing and 
toolmaking badness. T/O £3.8m. Profit £700k. Varied Blue 
Chip customer base provide continuous repeat business. 
Expected price £4m plus. First time advertised. 

MWte fa flax 83MI flnancW fimes. One SauthwaiU Oriole. London $£t Wtt 


SECURITY ALARM CO 
FOR SALE 

1100 + Live Contracts, producing 
1120k + PA. Total Turnover £2S0fc- 
NA.C.O.SS. approved to BS. 5750. 
OpenuioMl Area S.E.Rngland 

Write Box No BJriSi n«««icUi Ttox. 
One SoolfcvarL Bridge, Lmtm SE I 4H1_ 


Looking lo Sell - 
contact the experts 
Suinik Associates Limited 
No Sale-No Fee! 
Call 021-550 3074 


HOTELS AND LICENSED PREMISES 


2 CENTRAL LONDON HOTELS 

In well established tourist/commercial location 

• Total of approximately 200 bedrooms 

• One freehold. One long leasehold 

Offers are sought for the valuable 
freehold/leasehold properties 


Details will only be issued to suitably 
qualified potential purchasers 


Rufi DMO/PIIB 


LONDON 

071 629 8171 

Fax: 071 409 7:138 


Knight Frank 
E ' & Rutlev 


20 Hanover Square 
London WLR 0AH 







BUSINESS AND THE LAW 


FINANCIAL TIMES TUESDAY FEBRUARY 15 1994 


Limits clarified on 
non-EU dentists 


T he OK government’s draft 
arbitration bill described 
by Mr Nell Hamilton, cor- 
porate affairs minister, as 
-a key element of (the govern- 
ment’s] deregulation initiative”, la 
likely to Call short of Its ambitious 

Far from effecting much-needed 
deregulation, the bill would bring 
only minor improvements in the 
substantive law. Its main merit is in 
consolidating in a single statute the 
law now dispersed in three arbitra- 
tion acts, some other statutes and 
numerous judgments. In short. It 
would simply make it easier to find 
the bad rules in the law. 

The bill's main weakness Is that 
it would leave untouched the intru- 
sive - and uniquely English - regu- 
lation of arbitration, which, after 
all. is a private industry. If adopted 
in its present form, the bill would 
continue to niairp English arbitra- 
tion - particularly marine, insur- 
ance and commodity contracts - 
unnecessarily slow and expensive, 
and to drive parties seeking the res- 
olution of their disputes to friend- 
lier and cheaper shores. The UK 
Department of Trade and Industry 
is inviting comments from the legal 
profession and business by June 30. 

English arbitration law lags its 
Scottish counterpart and its reform 
had been considered for many years 
by a DTI departmental advisory 
commi ttee. The committee was orig- 
inally chaired by Lord Mustfi, a 
great believer in an arbitration sys- 
tem regulated and dominated by the 
commercial court. His succession In 
the chair by Lord Justice Steyn 
gave rise to a hope of a more pro- 
gressive attitude. 

These hopes were boosted when 
the committee decided to follow the 
logical structure of the model law of 
arbitration adopted by United 
Nations Commission for Interna- 
tional Trade Law (UNC1TRAL); it 
commissioned private lawyers to 
draft a bilL 

However, though the logical 
structure of the model law survives 
in the draft bill, the draft produced 
by the private lawyers had to be 
revised, at Whitehall's Insistence, to 
conform to the convoluted style of 
parliamentary drafters. Though the 
hill is more lucid than the 
run-of-the-mill legislation, it is still 
burdened by verbosity and is Car 
from user-friendly for the average 
businessman. 

But the bill does contain some 
good points. The bill makes it clear 
that there is no need for the arbitra- 
tion to follow the procedure of the 
High Court The law never required 
that it should. It was the legal pro- 
fession which transformed the origi- 
nally informal arbitration by busi- 
nessmen or technical experts into a 
wigless litigation. 

The bill would also widen the 
range of admissible evidence and 
remove such absurdity as the quali- 


T B= *ff= : «==s» In two rulings last 
/|\ || \ week, the ECJ 

/ clarified the rights 
0 f establishment 
& the “ ternal 
market of dentists 
' ,i,inrMT mu who are member 
1 country nationals 

COUKr — but who obtained 
qualifications outside the 12. 

In the first, the French Conseil 
d’Etat asked the ECJ to interpret 
the 1978 directive on mutual rec- 
ognition of dentist qualifications. 
The minister of social affairs had 
refused on May 2 1986 to authorise 
Mr Abdullah Tawil-Albertini to 
practise as a dentist in France. 
The ECJ was asked to clarify 
whether the provisions of the 
directive requiring member coun- 
tries to recognise certificates 
issued by another member coun- 
try prior to the directive coming 
into force also applied to dental 
qualifications obtained in non- 
member countries recognised by a 
member as equivalent to Its own. 

In 1968, Mr Tawil-Albertini 
obtained a Lebanese dental 
diploma. In 1979, before the 
mutual recognition directive, his 
diploma was recognised as equiva- 
lent and he was permitted to prac- 
tise in Belgium, followed by the 
UK in 1980 and Ireland in 1986. 

Mr Tawil-Albertini argued his 
Lebanese qualification had been 
recognised as equivalent to 
another member country’s and 
that he should benefit from the 
mutual recognition directive 
implemented in France from 1980. 

The ECJ said the directive (78/ 
696) did not require member coun- 
tries to recognise qualifications 
other than those based on training 
in another member. This was 
because mutual recognition was 
based on the guarantee provided 
by a second directive on co-ordina- 
tion (78/687) that minimum train- 
| ing standards were satisfied. 

As an exception, qualifications 
obtained in a member country 
before implementation of the har- 
monised system must also be 
accepted by other member coun- 
tries, provided a dentist has prac- 
tised for three of the preceding 
five years. But this only covers 
qualifications issued by members. 

Although the directive permits a 
member country to authorise a 
dentist to practise in its territory 
with qualifications obtained in a 
non-member country, such recog- 
nition does not bind others. 

In the second case, the ECJ was 


asked by the Bondessozialgericht 
to interpret provisions in the rec- 
ognition directive permitting spe- 
cific training period requirements 
as a condition for registration as a 
dentist under national health 
insurance schemes and the Treaty 
prohibition of restrictions on the 
right of establishment. 

An I talian national. Mr Haim, 
had obtained a Turkish dental 
qualification in 1946. In 1981, he 
was recognised as a dentist in Ger- 
many and permitted to operate in 
private practice; in. 1982, his Turk- 
ish diploma was recognised in Bel- 
gium as equivalent to a local qual- 
ification: and he worked for eight 
years registered under Belgium’s 
national health system. 

But in 1988, bis registration 
application under a German 
national health scheme was 
rejected as he had not completed 
two years training required by 
German law. 

He argued he was exempt 
because his Turkish qualification 
was recognised as equivalent to a 
q ualificatio n listed in the recogni- 
tion directive. But the ECJ 
rejected his argument. It said the 
system of mutual recognition and 
coor dina tion of qualifications was 
established over eight years from 
the date the member countries 
were notified of the 1978 direc- 
tives. Only dentists with qualifica- 
tions listed in the directive were 
exempt from any training period 
once the directive came into force. 
During the previous eight years, 
only dentists with qualifications 
issued by a member were subject 
to a reduced training period. 

When a dentist with non-EC 
qualifications but recognised by a 
member country had practised 
under the na tional heal th insur- 
ance scheme of another member 
country. Treaty rules on the right 
of establishment required the Ger- 
man authorities to take into 
account any relevant experience 
in deciding whether its practical , 
training requirements had been 
satisfied. Without such verifica- i 
tion. the prohibition of restrictions ! 
on the right of establishment pre- 
cluded national authorities from 
refusing registration. 

C-154193. A. Tawil-Albertini v 
Mm. for Social Affairs, ECJ FC, 
February 9 1994; C-319/92. & Haim 
v Nordrhein Dentists Association, 
ECJ FC, February 9 1994) 
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Bill pulls the 
wrong punches 

A H Hermann on a document likely to 
disappoint lawyers and businessmen 
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fication of business and production 
records as inadmissible hearsay. 

It would confirm the principle 
that an arbitration clause survives 
an invalid agreement of which it is 
a part - its inclusion in the model 
law reflects an international con- 
sensus on this crucial issue. 

T his measure has already been 
taken on board by the Court of 
Appeal on the grounds of the “prac- 
tical advantage of one-stop adjudi- 
cation”, but its adoption by the bill 
is valuable: the inclusion of the 

measure at this 

stage would pro- « 4- _ 

tect it against ^ar ETOID 
attempts to excise (jerp milg 
it in the House of 1,5*1 
Lords where the bill WOU 
views of Lord Mus- only ] 

til carry weight on • _JL_ 
arbitration ■ mat- imprO\ 
ters. 

The bill also adopts the model law 
rule that an arbitrator, such as a 
judge, should be i mm imp from pros- 
ecution for negligence, unless he 
acts in bad faith. 

In contrast with such useful 
restatements marginal improve- 
ments, the bill would leave 
untouched the three main short- 
comings of English arbitration 
law; 

• the rejection of arbitration 
clauses pnahUng the arbitrator to 
decide according to generally recog- 


Far from effecting 
deregulation, the 
bill would bring 
only minor 
improvements 


nised principles of law, fairness and 
justice; 

• the Impossibility of opting out 
from the right of appeal to the 
courts in the arbitration clause of 
international marine, insurance and 
commodity contracts and any 
domestic contracts; 

• the possibility of leaving to the 
very end erf the proceedings objec- 
tions to the arbitrator's juris- 
diction. 

The model law, now widely fol- 
lowed in Commonwealth countries, 

provides in Article 

28(3) that parties 
Ttectlllg may authorise the 

[ 0 U the arbitral tribunal to 

act as mediator or 

wring to malrp an award 

linn r according to what 

appears to him to 
menu* be fair and just It 

is a pity that the 
advisory committee reached the 
conclusion that this should not be 
followed. 

While in German courts It is a 
duty of the judge to attempt settle- 
ment before the opening of the trial 
or during the trial, in England 
mediation cannot be part of the 
judicial process and same experts 
hold that an arbitrator disqualifies 
himself by an attempt to mediate 
between the parties. 

Such a narrow concept of arbitra- 
tion makes it confrontational, law- 


yer-dominated, slow and costly. It is 
hardly surprising that special agen- 
das offering alternative methods of 

dispute resolution - mediation, 
mini-trial, for example - are now 
mushrooming mi both sides of the 
Atlantic. 

Unless Byinting - rules are relaxed. 
English arbitration is bound to 
loose a good deal of work to alterna- 
tive dispute resolution at home or 
to foreign arbitration. Nan-legalistic 
solution of business disputes is 
already common practice in Japan 
and China and other emerging mar- 
kets of south-east Asia. 

The greatest objection to current 
English arbitration legislation - 
and one most loudly voiced at inter- 
national conferences - is the possi- 
bility of appealing to the courts 
against toe arbitral award on issues 
of law. 

The ‘escape by appeal’ deprives 
the award of its finality; worse, a 
rich party, or one backed by an 
insurance company or a shipown- 
ers’ club, can force its opponent to 
give up by a mere threat of taking 
the dispute to toe High Court and 
from there possibly to the Appeal 
Court or even the House of Lords. 
This is, of course, a mockery 
of the original purpose of arbitra- 
tion. 

I t is regrettable that the bill 
proposes to uphold the present 
rule that allows parties to 
exdude such appeal in their 
arbitration clause only in interna- 
tional disputes and only if it is not a 
marine, insurance or commodity 
case. In such international disputes, 
and in all domestic disputes, such 
exclusion of appeal is allowed only 
after the proceedings start. 

Finally, Section 3(1) of the bill 
would retain the present rule which 
enables parties to raise jurisdic- 
tional objections at any time, even 
after the award was made. A 
defeated party can try to challenge 
an unfavourable award, or at least 
delay its enforcement, by claiming 
that the arbitrator had no jurisdic- 
tion. In contrast, the model law pro- 
vides in Article 16(2) that jurisdic- 
tional objections may be raised only 
at the outset of arbitration. 

This seems perfectly reasonable, 
but the consultative document 
states that it cannot be done in 
England. This is backward looking 
and loses sight of the much-needed 
deregulation. 

DTE A Consultative Paper on Draft 
Clauses and Schedules of an Arbitra- 
tion Bill, February 1994. 

Copies may be obtained from, and 
comments should be addressed to, 
Maureen Dodsworth, Room Gil lOj 
18 Victoria Street, London SWL 

The author is senior research fellow 
in international trade law at Queen 
Mary and Westfield College, Univer- 
sity of London. 
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Spate of actions 
against City 
law firms 


A spate of legal actions against 
City law firms has raised 
fears that the US trend 
towards suing lawyers and 
accountants - as the best available 
source of compensatory damages 
when deals go wrong - is about 
to cross the Atlantic. 

Yeoman International, an Irish 
leasing company, has settled its 
£ll5m action against Unklaters 
& Paines and merchant bank S 
G Warburg arising out of the offers 
made by Yeoman for CLP Holdings, 
a British leasing company, in 
December 1988. Linklaters says 
it did not pay any money to either 
Warburg or Yeoman in settlement 
Barclays de Zoete Wedd has 
issued a writ against Clifford 
Chance alleging negligence on a 
deal Involving the failed financial 
conglomerate, British & 
Commonwealth Holdings; and 
Simmons & Simmons is being sued 
for £50m by Banque Bruxelles 
Lambert for alleged negligence 
in the handling of a property deal. 

And although no writs have been 
issued, Allen & Overy and Clifford 
Chance are believed to be footing 
toe bills for investigations by 
Freshfields and Lovell White 
Durrant into advice given by the 
firms to toe tumbled Queens Moat 
Houses hotels group. The problem 
came to Light when Allen & Overy 
realised it had made an error in 
interpreting QMH’s articles of 
association in 1993 and that 
Gifford Chance may have made 
toe same error in 1989. 

New partners 

C lifford Chance has elected 
two US lawyers to its 
partnership in New York 
- Kevin Kelley, formerly with 
Sullivan & Cromwell, and Richard 
Kosmk, an associate director at 
the US Securities and Exchange 
Commission. The firm says its 
appointment recognises the 
increasingly global nature of debt 
and equity offerings. 
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FT CONFERENCES 

COMMERCIAL AVIATION IN THE AS1A-PAC1HC REGION | 
Singapore, 20 & 21 February 1994 , 

This biamial mealing, timed to coincide with the Asian Aerospace ft Defence 
Technology ExhfcWon, wtt examine the rapid growth at commercial aviation (n I 
the Asia-Pacific region and consider the Impact of this expansion on the 
demand for new airliners, additional airports and improved infrastructure, 
Speakers Include: Dr Cheong Choonfl Kong, Singapore Airlines; 
Pham Vu Men. Civil Aviation Administration of Vietnam; Data 1 KamenJddki 
Ahmad, Malaysia Akfines; Leonard Singer. Citibank and David Soovrafll, British 
Airways. 

LONDON MOTOR CONFERENCE 
London, 21 February 1994 

The nfcrtti in a highly successful series, the conferenc e wil discuss Issues of 
concern for European motor manufacturers and component suppliers, review 
developments in vehicle retailing and tiistrfeution. Speakers include: Sk David 
Lees. GKN; John Towers. Rover Group; lain Jane, Cowto Motor HofcSnga and 
John Undquist. The Boston ConaiiOng Group. 

ASIA-PACIFIC TELECOMMUNICATIONS 
- A MAGNET FOR FOREIGN INVESTMENT 
Hong Kong, 28 February & 1 March 1994 
An International panel of experts wB focus on the remarkable changes within 
telecommunications and discuss the important investment opportunities 
developing in the regnn ss a result. Speakers include: Alex Arena, Office of the 
Telecommunications Authority. Hong Kong: Simeon Kintanar. 
Telecommunications Commissioner, The Philippines; Fred Salerno, Nynex; 
James Ross, CaDte and Wlrefess:HfroaW Ichihara. KDD and flobtn Devey. 
AUSTEL 

EUROPEAN WATER INDUSTRY 
London, 14 & IS March 1994 

TTw conference reft discuss the impact ot EC te^sla&on on the water industry fet 
Europe and consider how gove rnmen t s and companies are responding to the 
increasing demand for greater environmental protection. Speakers Include: 
Tom Garvey. DGX1, Commtaaicn ol the European Communities; Ian Byao. 
Office of Water Services; Francisco Gil Garcia. Spanish Ministry of Public 
Woifcs. Transport and the Environment; Roderick Pout. Severn Trent and David 
Barclay. NafWest Markets. 

DOING BUSINESS WITH POLAND 
Warsaw 22 & 23 March 1994 

THs tarum vM potato an cnxnxty to review and assess tin poictas of the 

newPteshggv o i ni wx.»iatTp8cariore>orr»bantdngaactorofadefitiesriic&rrigdBrt. 
and the opportunities and challenges of investing in Poland. Speakers indude: 
Mr Waklamar Powfak. Prune Minister of the Republic of Poland, Ms Hanna 
O on tam ez-VVaiE. Pffiadam. Haioduwy Barit Pctfld. Dr Btortiart wen Koatier rf ABB 
Aeaa Brown Boverl and Mr tan Huma of The Wfarid Bank Poland. 

WORLD PHARMACEUTICALS CONFERENCE 
London, 23 & 24 March 1994 

Tte topical conference, arranged jointiy with Coopers & Lybrand, MB examine 
how the pharmaceutical industry is adapting to the changing healthcare 
erwironrnanL 33 governments around the work! are introducing programmes ot 
reform and attempting to contain costs. Speakers Include: Hon Tody Morten, 
Strategic Policy Inc: Professor Dr JGrgen Drews. Hoffmann-La Roche: Dr rtdso 
Shinozaki, Ministry of Health and Walters. Japan: DavW Anstioe, Merck Human 
Health Division: Kunro Tskeda, Takeda Chemical Industries and Thomas 
Moore. The Proper ft Gambia Company. 

FT-CfTY COURSE 
London, 5 April -23 May 

The objea of tlw Course B to grva an overview of all the workings of the City. 

paying particular attention W the banking and securities markets. Opportunities 
for discussion and inte ra ction wah the lecturers are provided. 

ASIAN ELECTRICITY 
Hong Kong, 26 & 27 April 1994 

The third FT Asian power summit win review dearietty developments and 
requirements In the Asta-Paafc region. Restructuring, jamt ventures, project 
financing and business opportunities win also be dscussed. Speakers include: 
Rosa Sayere, Clwa Light & Power Company; Gordon Wu, Hopewtii Haktags; 
Ross Bunyon; Pacific Power David Weaver. Mission Energy Asia and Viroj 
Nopfihun, BeOncky Generating Authority of Thtotand. 

ASIAN CAPITAL MARKETS 
London, 28 & 29 April 1994 

This timely conference will review emerging opportunities for capital market 
investments in key markets in the region. The practical issues relating to 
settlements, tax and risk management will also be addressed. Speakers 
tncbKfe: Mr Frants Leung, Parejyfne Investments Hqfcjjngs Limited; Mr SatM i 
Jha. Asian Development Bank; Dr Mark Mobius. Templeton investment 
Management (Hang Kong} Ltd. 

All enquiries Should t» addressed to . Financial Times Conference PQ Box 
3851. London SW12SPH. UK. Tat 081-873 9000, Fax: 061-873 1335. 
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All change at Woolworths as Barnes departs 


Woolworths’ managing 
director Mair Barnes, one of 
I the UK’s most successful 
female executives and a former 
Business Woman of the Year, 
has surprised the retail world 
by resigning “for personal rea- 
sons". 

Woolworths’ parent King- 
fisher refuses to comment on 
the reasons for the departure 
of Barnes - who had been 
tipped in the past as a possible 
successor to group chairman 
Sir Geoff Mulcahy . She will be 
replaced by Jonathan Weeks, 
currently strategy and busi- 
ness development director. 

Barnes, 48, started out as a 
graduate trainee at Harrods 
before becoming the House of 
Fraser's first woman store 

Finance moves 

■ Roger Barton, managing 
director of business develop- 
ment at the London Interna- 
tional Financial Futures and 
Options Exchange, yesterday 
a nnou nced he will be leaving 
LIFFE in the near future- The 
date of his departure has tut 
yet been set 

“I decided that, a fter an 
enjoyable career at LIFFE. I 
needed to move on to a fresh 
start," 39-year-old Barton said. 
He explained that be intended 
to find a related position in the 
securities industry, before 
adding tha t “th ere's nothing 
quite like LJFFE." 

Barton has been with the 
exchange for twelve years, 
ma gtennind ing toe launch of 
several of its products, includ- 
ing the Euros wfes futures con- 
tract, the BTP futures and 
option contract, the Euro lira 
future and the Ecu future. 

His position will not be filled 
directly, but his areas of 
responsibility will be divided 
among members of the busi- 
ness development depa rtmen t, 
said Daniel Hodson, LIFFE's 
chief executive. 

Philip Bruce will be put in 
charge of strategic bukness 
development while Half Herk- 
lotz will be ■ responsible for 
developing interest rate prod- 
ucts. Karin Forseke will 
remain in charge of equity 
products, he said. 

m in recent months, Birming- 
ham Mldshires, the UK’s 13th 
largest society, has been nota- 
ble for acquiring mortgage 
books to boost its assets. Now 
it bas acquired a full-time cor- 
porate development director to 
take an this work. 


manager at Howells of Cardiff. 
She joined Woolworths, part of 
toe Kingfisher group, in 1985, 
initially as merchandise direc- 
tor. 

Later, when she told Mul- 
cahy that she was not happy 
with Woolworths’ direction, 
she found he agreed and made 
her managing director of the 
operation - Just two years after 
she had joined the group. 

She then proceeded to turn a 
£5m loss into a £45m profit 
within four years through cut- 
ting Woolworths’ range and 
building its strength in chil- 
dren’s clothes, sweets, toys, 
videos and CDs. She trans- 
formed what had been seen as 
a dinosaur of the high street 
into a success story, and was 


Stephen Bright, the society’s 
finance director, has been 
appointed to a new position of 
corporate development direc- 
tor. though he will continue in 
post until a successor is 
appointed, probably within the 
next few months. 

Birmingham Midshires cur- 
rently has assets of over £4bn, 
and aims to increase them to 
over £5bn by the end of the 
year. 

Bright 44, has been finance 
director for almost 10 years 
since be moved to toe society 
from a background in stock- 
broking and management con- 
sultancy. 

He sees his priorities both as 
identifying new mortgage 
books for the society to buy. 
and talking to other societies 
with a view to merging. 

“The business now is about 
building a customer base and 
keeping it not about acquiring 
assets willy-nilly," he 
continues. 

■ Trevor Cass has been 
appointed to the new position 
of chief operating officer at 
BZW Futures, a division of 
BARCLAYS BANK. He last job 
was as divisional managing 
director of the markets divi- 
sion erf BZW. 

■ Hike Hutchins, formerly 
local director in Leeds for The 
ROYAL BANK OF SCOT- 
LAND. has been appointed 
director. North of England and 
Midlands. 

■ Simon Ball has been | 
appointed head of finance for 
investment banking and j 
finance director of KLEIN- 
WORT BENSON; Simon Mould ■ 
has been appointed finance I 
director of Klein wort Benson 

Securities. I 


well-rewarded. A survey last 
year identified her as one of 
the UK's SO best-paid women. 

The Improvement continued 
through to last year, when 
operating profits for the year 
to January 30 reached a record 
£77.8m, on sales of £1.2bn. 
However, since Kingfisher 
appointed former Marks and 
Spencer stores director Alan 
Smith as group chief executive 
last year. Smith has shown a 
particular interest in the Wool- 
worths chain, and is expected 
to announce new initiatives to 
ensure the chain's continuing 
success. 

He bas also shaken up Wool- 

worths’ management, brin g in g 
in Bharat Patel from Tesco as 
finance - director, and has just 


appointed Saeed Hatteea, pres- 
ently with Marks and Spencer, 
as merchandise director. 

Barnes’ replacement Jona- 
than Weeks joined Woolworths 
in 1384 as director of distribu- 
tion, and later became 
operations director. He was 
appointed MD of Entertain- 
ment UK in 1989, and became a 
member of Kingfisher’s man- 
agement committee in 1992. He 
is said to have particular 
expertise in the operations, dis- 
tribution and supply chain side 
of the business. 

Before joining Kingfisher 
group. Weeks was managing 
director of SPD. toe distribu- 
tion subsidiary of Unilever, 
and previously worked at Hoo- 
ver, Black & Decker and Bass. 


Rentokil phones the 
lawyers again 

Henry King, 57, (right) who 
took over as chairman of City 
lawyers Denton Hall in Novem- 
ber. is following in the foot- 
steps of one of his predecessors 
and taking on the chairman- 
ship of one of his firm’s bigger 
clients. He will become non-ex- 
ecutive chairman of Rentokfi, 
the environmental and prop- 
erty services group, when 
David Newbigging steps down 
in May. 

King, who Joined Denton 
Hall in 1961 as an articled 
clerk, has been a non-executive 
director of Rentokil since 1985. 

He is also a director of City 
Centre Restaurants and Bram- 
bles Investments. Clive Thomp- 
son. Rentokfl’s chief executive, 
said that the board had felt it firm and King says that one of 
was preferable to appoint a his own inviolable rules is that 
chairman from one its own he never gets involved in glv- 
members rather than hire ing legal advice to clients 
headhunters to bring in an out- ‘•where I sit on the board", 
sider. 

King is not as well known ■ Sue Hope has been pro- 
outside the City as David New- moted to, and Steven £som 
bigging, 60. a former chairman appointed, buying & merchan- 
of Jardine Matheson, who is dising directors of Texas 
retiring from the Rentokil Homecare; he moves from J 
board after seven years as Sainsbury. 
chairman. However, King does ■ Philip Downer, former per- 
know the company well. His sonnel and communications 
firm oT Denton Hall & Burgin director at Our Price, has been 
was RentofoTs solicitors when appointed vice-president, gen- 
lt was floated on the stock eral manager of Waterstora's 
market in 19® and Pat Burgha. US operations, part of WH 
one of King’s former col- SMITH. 

Iragues, was cha i rma n at the ■ Michael S napes, former md 
time of flotation. of Coral Holdings, part of Bass. 

n ^ een appointed chief exec- 

Rentokil has drawn two of Its uttve of THOMAS FRENCH; 
oiainnen from the same law Jeremy French has split Us 

S ^ and remains executive 

Hall is not Rentokil's sole taw chairman. 
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The wreck on the foreshore, disused or forgotten tackle: ‘Redpomf. oil on canvas, by Sophie Macpberson at the Portland Gallery 


stress on what shmiirf b- 
unremarkable, but so 

often the most interest- 
ing of current work is bv 
women. J 

Sandra Blow, if it is not 
ungallant to say g 0 , is now 
nearer 70 than 60. She has been 
an ornament of the Royal 
Academy’s Summer Show for 
more than 20 years, and her 
I s widely represented in 
public collections. And yet to 
look back over her career is to 
find not a steadily cumulative 
celebration of her achievement 
but only a list of mixed and 
survey shows here, a handful 
of solo shows there. 

William Packer 
admires the 
work of 
Sandra Blow , 
Emma Sergeant 
and Sophie 
Macpherson 


She was a bright and rising 
star of the 1950s, showing regu- 
larly at G impel Fils and, into 
the 1970s. at the New Art Cen- 
tre, all set to shine along with 
such as Gillian Ayres and Brid- 
get Riley, a rare female in the 
then male firmament of 
abstract painting. But some- 
how it never quite happened, if 
each of those women painters 
has suffered a career of peri- 
odic shadow and eclipse, for 
Sandra Blow the shadows have 
been the deepest, and the lon- 
gest-lasting. 

Was it her association with 
the Academy itself that was 
the mistake? Certainly the 
free-for-all of the Summer 
Show is not the easiest of con- 
texts for work such as hers, 
with its generous, environmen- 


tal scope. But then it was the 
Academy that gave her, in 
1979, her one proper show in 20 
years, until Francis Graham- 
Dixon brought her forward 
<lgain in 1991. And now again it 
is the Royal Academy that- is 

giving her at last her due and 
proper retrospective, filling the 
splendid Sackler Galleries with 
light and colour. 

In the 1950s she saw at first 
hand, in ail its shock and 
excitement, the assault upon 
European sensibilities of the 
American abstract expression- 
ists, Pollock, Rothko, Kline and 
alL From their example pami» 
the amplified scale of her 
work, its light and op en sur- 
face and space generated by 
clear, pure colour. These, how- 
ever, are technical consider- 
ations. She remains as ever 
European at heart, associative, 
romantic and intuitive in her 
approach. 

She worked closely with the 
Italian painter. Alberto Burn, 
in the 1950s, from whom she 
took the practice, which she 
still employs, of working op 
the surface, often quite 
densely, with collage, matiere 
and appliqud. But she spent 
time too at St Ives, with Roger 
Hilton especially, whose 
graphic gestural freedom is 
still characteristic of her work. 
She was never truly a member 
of the Cornish School, hut 
alway a loose associate. 

To dwell on influences here 
is no dis paragement for San- 
dra Blow has never been any- 
thing but true to H e rsel f The 
great thing in this exhibition is 
indeed to see how strongly per- 
sonal those works of the 1950s 
and early '60s now seem, all 
whites and greys, blacks and 
ochres, plaster, sawdust and 
sacking. They are very beauti- 
ful and have been unjustly 
overlooked for far too long. 

But the greater surprise of 
the show is the group of huge 
canvases that mark Miss 
Blow’s extraordinary creative 
achievement of the past year 


or two. After those early 
works, and the calmer formal 
engagement of the middle 
years, we come to p aintin gs 
that are astonishing in their 
confidence and authority, so 
deceptively simple in their 
imagery, so certain in their 
articulation, with the broadest 
sweep of pigment held just so 
by the particular accent of 
colour, pitched to a nicety. 
Here is an artist at last 
resolved in her work, come 
into her own. 


E mma Sergeant, still in 
her 30s, has a long 
way to go before she 
resolves the problems 
she sets herself, but she does 
not flinch from the grand scale 
and the great theme, which 
ambition, of itself, is admira- 
ble. 

But she deserves rather more 
than a mere pat on the head 
for trying hard. She has taken 
the story of Orpheus and Bury- 
dice as her subject, which she 
treats for the moment in terms 


of life-size figures painted In 
isolation within an empty and 
portentous stage-like space, 
with but a hint of a world 
beyond. 

So far so good, and the figure 
painting alone is remarkable in 
its accomp lishmen t It is only 
the theatricality of the setting 
that is occasionally obtrusive 
and self-conscious,- with dip- 
tychs and triptychs set up for 
the sake of it. The simpler 
these compositions, the better 
they are and. with only a few 


days left on show, well worth 
the seeing. 

Sophie Macpherson, also in 
her 30s. Is no less ambitious 
but less conspicuously so. Her 
subject is the industrial relic 
left ambiguously in the land- 
scape, the boiler In the scrap- 
yard, the wreck on the fore- 
shore, disused or forgotten 
tackle and trim. Hers is the 
romantic surrealism of the 
megaliths and fallen trees of 
Paul Nash, but more quietly 
and discreetly so, and more 


dispassionately seen. Her work 
gets more confident with every 
show. 


Sandra Blow: Royal Academy, 
Piccadilly Wl, until March 3; 
sponsored by Silhouette Eyew- 
ear Minimal Art Collection, 
Harpers & Queen. Emma Ser- 
geant: Orpheus on the Under- 
world; Agnew’s, 43 Old Bond 
Street Wl, until February 18. 
Sophie Macpherson: Portland 
Gallery, 8 Bury Street, SWl, 
until February 25. 


The Royal 
Academy 
plans a 
feast of 
' Old Masters 

T he Royal Academy is 
getting back to basics 
with a vengeance; its 
1991-1)5 programme, 
announced yesterday, is a 
feast of Old Master art. 

It starts in March with 
Goya, concentrating on his 
small paintings; picks up 
steam In September with a 
major exhibition of isth cen- 
tury Venetian art, packed with 
Tiepolos. Canalettos, Guardis 
and Cnnovas, and continues a 
month later with The Farmed 
Pane, illustrations from Italian 
Renaissance books and manu- 
scripts; and readies its apogee 
next January with the first 
major Poussin show for 
decades, with over so paint- 
ings by the 1 7th century 
French artist 

Turkrd in between are dis- 
plays of art from late iHth cen- 
tury Belgium; the .Summer 
Show 1 ; and in February 1995 an 
architectural exhibition 
devoted tu Lord Burlington 
and the Palladian style. 

It is chance rather than 
design which has eliminated 
the modern from the pro- 
gramme. The RA is on a some- 
thing of a high at the moment, 
with a small, hut unexpected. 
£150,000 surplus on iLs 1995-9-1 
operations. But it is finding it 
harder to get sponsors, and 
even the Goya show lacks a 
backer. Its corporate member- 
ship has fallen from 161 to 14 1 
but this shortfall has been 
made good by signing up 5.000 
more Friends. With 68.000 in 
the club the RA is third in the 
world, (behind the Los Angeles 
County Museum and the Met- 
ropolitan Museum, New York), 
in the size of its Friends 
organisation. 

The recession also hit the 
Summer Show, with visitors 
down 10 per cent at 135.501, 
and the value of art sold, at 
Elm, is nearly 50 per cent 
lower than the 1990 peak. 

Antony Thomcroft 



Orchestra set to 
'enlighten' Europe 


P erhaps it looks like an 
Anglo-Dutch merger 
designed to conquer the 
market. This week the 
Orchestra of the Age of Enlighten^ 
ment sets out on a two-week Euro- 
pean tour. A brisk itinerary will 
take it through Germany, France, 
Italy and Austria, where period per- 
formances of Mozart and Beethoven 
symphonies are the exception 
rather than the norm. In Austria 
and Germany especially, the tradi- 
tional symphony orchestras guard 
the music of the classical era jeal- 
ously, no doubt unwilling to let 
such a popular part of the reper- 
toire slip from their grasp. 

They still have to face the real 
challenge - namely, that it is peri- 
od-instrument orchestras these days 
which are giving the performances 
of classical music that are alive. 


exciting and important Part of the 
reason is that they have attracted 
the most interesting conductors. 
The OAE has Simon Rattle and 
Frans Brttggen as its Principal 
Guest Conductors (a good example 
of Anglo-Dutch collaboration) 
which serves to underline the point 
Rattle is In charge of this tour 
and his preliminary pair of concerts 
at the Queen Elizabeth Hall in Lon- 
don at the weekend gave a good 
idea of the vibrant musicianship 
that is about to set off across the 
Channel. One of the ironies of 
’‘authentic’' performances is that 


they are faster and tougher than 
standard symphony orchestras used 
to be, not dainty nunuetting in 
period costume at alL 
Nothing could be farther from the 
world of powdered wigs than the 
Minuet of Mozart's Symphony No 40 
as it was played here, thrusting for- 
wards with a ferocious determina- 
tion, as though intent on sweeping 
the other couples Grom tly» dancing- 
floor. With the four double-basses 
on a raised platform, the colour of 
the symphony was darkened omi- 
nously. The night before Haydn’s 
Symphony No 90 had conversely 


kept to light-hearted fun (naughty 
Rattle to overplay the surprise end- 
ing so flagrantly!). 

. It is strange how self-conscious 
details of interpretation stick out so 
in period performances (Rattle is 
fond of making answering phrases 
first loud, then soft, which becomes 
very predictable) but the overall 
impression of these concerts was of 
music-making full of life. Schubert's 
Ninth Symphony was bracing, alert, 
unexaggerated. Beethoven's “Pasto- 
ral" Symphony had a sunny 
warmth and spontaneity. The peas- 
ants' dance was marvellously vigor- 
ous. Klemperer would have stood 
gasping for breath on the sidelines. 

Richard Fairman 


European tour sponsored by Gold- 
man Sachs 


The London Sinfonietta 
explores ‘Living Toys' 


E very year at about this time 
the London Sinfonietta 
mounts one of its “Explora- 
tions": a collaboration with London 
schoolchildren in the form of an 
educational project with composers 
whose works are then exposed in a 
concert. On Friday the Barbican 
Hall stalls were pleasantly packed 
with the young people who over tiie 
past few weeks had been working 
with Thomas Adfes and Robert Zui- 
dam, two of the evening's four fea- 
tured composers (Osvaldo GoRjov 
and Julian Anderson the other two). 

The event itself, conducted by Oli- 
ver Knussen, was rather milder and 


more diffuse than the orchestra's 
self-advertisement suggested it 
would be. (It was made even longer 
by the last-minute addition of Chain 
1, a memorial tribute to Witold 
Lutoslawski. who died last week 
and who was one of the Sinfoniet- 
ta'a household gods.) 

Most of the works lacked, in a 
word, necessity, that sense of artis- 
tic pressure - as distinct from intel- 
ligent calculation or even interest- 


ing sound-combination - forcing 
them into existence. The shining 
exception to this rule was the final 
item, living Togs by Actes, a young 
(b. 1971) Englishman whose recent 
rise to prominence seems on this 
evidence entirely justified. 

The 17-minute piece for chamber 
orchestra, in spite of being decked 
in a tortuous programme-note, 
proved a quirky, radical and also an 
utterly fascinating explosion of 


ideas and sounds, drawn together 
with toughness, wit and personal 
accent Divided by Adds's (incom- 
prehensible) scenario into different- 
ly-paced linked movements, it gave 
the impression of a Ravelfian toy- 
box fantasia laced with infusions of 
strong Spanish flavouring and stiff- 
ened with Birtwistle-like dialectic. 

Unlike almost everything else on 
the bill - apart from Lutoslawski's 
wonderfully elegant invention - 
Living Toys suggested that a second 
hearing would be not only desirable 
but positively necessary. 

Max Loppert 


Music on the South Bank/David Murray 


in the right spirit 


Played 

rriving at the Queen Eliza- 
beth Hall on Saturday, one 
expected that Olga Borodi- 
na’s lovely, lustrous mezzo 
would have drawn as many voice- 
lovers as the hall could hold. Not 
so: greatly appreciative though her 
listeners were, they filled only half 
the seats. Does that show that audi- 
ences at the Royal Opera, where she 
triumphed as Dalila in 1992, disdain 
mere songs? 

Here, with her accompanist Lar- 
issa Gergieva she offered a baker's 
dozen of Rakhmaninov songs and 
then a curious pairing of Shost- 
akovich's op. 100, six Spanish pas- 
tiches, with Falla's artful but deeply 
authentic Seven Popular Spanish 
Songs. From her first notes in Rakh- 
maninov it was plain that she was 
in golden, generous, wonderfully 
easy form - though most of the 
composer's chosen texts carry 
heartache to the point caricature. 

Borodina fathomed their (slightly) 
varied sentiments with natural 
sympathy and spelled them out in 
glowing lines, with rich, solidly idi- 
omatic support from Gergieva’s 
Bdsendorfer. More contrasts in 
weight and pace would have been 
welcome: left to her own instincts, 
this singer likes to be relaxed and 
unhurried, and some sameness 
began to be felt Shostakovich’s odd 


but lively op. 100 set (on "Spanish” 
vignettes by a pair of Russian poets) 
enforced more variety. 

We heard no hint of affectionate 
mockery, however, only simple 
affection; some of the piano- writing 
can reveal more of a sardonic glint 
than the efficient Gergieva let it do. 
In the evergreen Falla sequence, 
she was out of her depth. The final 
“Polo" is a brute of a piece with its 
farious flamenco effects, and here it 
sounded like forced labour. At least 
Borodina found the right spirit for 
almost every song, if in some Mar- 
tian dialect of Spanish. 

O n Sunday the Royal Festival 
Hall was packed for the first 
of three Phflharmonia con- 
certs with James Levine as conduc- 
tor. A short series, but imposing, 
with the Mahler Third to come on 
Wednesday, and Berlioz's Damna- 
tion of Faust on Saturday; this open- 
ing programme comprised Beeth- 
oven's “Eroica” Symphony and his 
Kano Concerto no. 4, with Murray 
Perahia as soloist. 

Perahia delivered the concerto 
with his usual unforced grace, ft 
was as rewarding as it was captivat- 
ing to hear, and Levine accommo- 
dated him with his usual profes- 
sionalism. Perhaps the orchestra) 
exposition built up a head of steam 


that the pianist would have to tamp 
down later, gently but firmly; and 
Levine made the string-statements 
at the start of the Andante 
strangely dry, bitten off note-by- 
note - a conception that had little 
to do with Perahia 's reading. 

Those slight mismatches did no 
real injury to a beautiful perfor- 
mance. We were subliminally aware 
that Levine was drawing an unfa- 
miliar hard-edged sound from the 
Philhannonia, especially from its 
strings - very tight and sharply 
focussed. That sound came into its 
own in Levine's "Eroica”. The 
whole symphony was lean, swift, 
charged with determined purpose; 
the performance was at the furthest 
extreme from the old Viennese ideal 
of majestic, well-upholstered weight 
and ruminative depths. 

While it lasted. It gripped one's 
attention unrelentingly. It had been 
superbly rehearsed; the orchestral 
counterpoint was absolutely lucid, 
with lower voices striking poiut- 
fuliy through in places where usu- 
ally we barely notice them. 

“Expansive" Levine was certainly 
not, still less indulgent. Committed 
admirers of, say, Fiirtwangler. will 
not have been converted; to them, it 
may have seemed a heartless, 
machine-tooled rending. I found it 
unexpectedly bracing. 
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■ ANTWERP 

deShigel Tonight Christian 


Zacharias is soloist in the last of 
three concerts focusing on 
Beethoven’s Plano Concertos. 
Tomorrow, Thors: Toneei Theatre 
Group of Amsterdam in 
Shakespeare’s Richard II L Fit Steve 
Lacy. Jazz saxophonist Sat Antonio 
Pappano conducts Orchestra and 
Chorus of the Brussels Mormate 
in concert performance of Verdi’s 
Oteflo, with cast headed by 
Giuseppe Giacomini, Gregory 
Yirisich and Charlotte Margie no 
(03-248 3800) 


■ BRUSSELS 

Lunatheater Tonight, Thus, Sat 
Anne Manson conducts Missa e 
Combattknento. Judith Weir’s 
adaptation of Monteverdi (02-218 
1211 ) 

Palais des Beaux Arts Tomorrow: 
Olaf BSr song recital. Fri: Max 
Pom mar conducts Luxembourg 
Radio Orchestra in works by Weber, . 
Mendelssohn and Beethoven, with 
violin soloist FranqoteJoel Thiol Iter. 
Next Mon: Osmo VSnska conducts 
Belgian National Orchestra in Weber. 
Mozart and Haydn, with piano 
soloist Peter JabtonsW (02-607 B200) 


■ CHICAGO 

• This week's Chicago Symphony 
Orchestra concerts are conducted 
by Daniel Barenboim. Ftedu Lupu 

is soloist in tonight’s Beethoven 
and Schoenberg programme. On 
Thurs, Fri afternoon and Sat the 
programme indudes Bruckner's 
Mass No 2. Mariss Jansons 
conducts next week’s concerts 
(312-435 6668) 

• The final week of Chicago Lyric 
Opera’s season features the 


BarenboIm-Ch6reau production of 
Wozzeck tomorrow and Sat, Tosca 
on Fri and La traviata on Sun 
afternoon (312-332 2244) 


■ GENEVA 

Grand Theatre Tonight, Fri: 

Fried emann Layer conducts 
Johannes Schaafs staging of 
Fidelio, with cast led by Catherine 
Malfitano (022-311 2311) 

Victoria HaO Tomorrow: David 
Zinman conducts Orchestra de la 
Suisse Romande in works by Ravel, 
Salnt-Saens and Rakhmaninov 
(022-311 2511). Thura: Dennis 
Russell Dawes conducts Bonn 
Beethovenbafle Orchestra in 
Wagner, Schnittke and Beethoven, 
with viola soloist Kim Kashkashtan 
(022-310 9193) 

Co medio Gogol’s The Marriage, 
directed by Felix Prader, daily ffll 
Sat (022-320 5001) 


■ GHENT 

de Waamse Opera Frk Evetino Pjdo 
conducts revival of Guy Joosten's 
production of La Cenerentola, with 
Alison Browner as Angelina. 
Repeated Feb 20. 22. 24 and 25 
(091-225 2425) 


■ UTRECHT 

Vredenburg Tomorrow: Anatol 
Ugorski piano recital. Thurs: 

Jean- Bernard Pommier conducts 
Hague Philharmonic Orch e stra in 
works by Beethoven and Bruckner, 
with piano soloist Blanca Uribe. 

Fri: Hans Zander conducts Radio 
Chamber Orchestra in Dafiapfcoofa, 
Beethoven, Debussy and Schumann. 


Sab Swingle Singers (030-314544) 


■ VIENNA 

OPERA 

Staatsoper Tonight, Fri: Arabella 
with Nancy Gustafson and Wolfgang 
Brende). Tomorrow: L'elislr d’amore 
with Alfredo Kraus. Thurs, Sat 
Giselle. Sun: Lucia di Lammermoor 
with Edita Gruberova (repeated Feb 
24, 28). Next Mon: Ariadne auf 
Naxos (51444 2955) 

Volksoper Tomorrow: The 
Makropoulos Case with Anja Silja. 
Feb 25: first night of new production 
of Bizet's Peart Fishers (51444 2959) 
Kammeroper Austrian premiere 
of Massenet's ChOrubin, till Feb 
26 (513 6072) 

CONCERTS 

Musfkverein Tomorrow, Fri, Sab 
Horst Stein conducts Vienna 
Symphony Orchestra in works by 
Beethoven and Bruckner, with piano 
soloist Rudolf Buchblnder. Sun 
afternoon, next Mon evening: Klaus 
Weise conducts To nkfl ostler 
Orchestra in Rossini, Mozart and 
Mendelssohn, with piano soloist 
Stefan VJadar. Sun evening: Nikolaus 
Harnoncourt conducts Concertos 
MusJcus Wien in the first programme 
of a Haydn Festival running till 
March 4. Feb 23: Gidon Kramer 
and Martha Argerich. Feb 25, 26: 
Riccardo Muti conducts Vienna 
Philharmonic (505 6190) 
Konzerthaus Fri: Pinchas Steinberg 
conducts Austrian Radio Symphony 
Orchestra and Arnold Schoenberg 
Chorus in concert performance of 
Ambroise Thomas' Hamlet, with 
Bqje Skovhus in title role. Sat 
evening. Sun morning: Simon Rattle 
conducts Orchest ra of Age of 
Enlightenment in two programmes 


of Viennese classics (712 1211) 


■ WASHINGTON 

MUSIC/DANCE 

• Isaac Stem, Jaime Laredo, Yo 
Yo Ma and Emanuel Ax play piano 
quartets by Mozart. Faur6 and 
Dvorak tomorrow at Kennedy Center 
Concert Hall. Paul Bad ura- Skoda 
gives a piano recital on Thurs in 
Terrace Theater (202-467 4600) 

• Washington Ballet presents 

a mixed bill at Eisenhower Theater 
on tomorrow, Thurs and Fri, 
featuring choreographies by 
Balanchine, Choo-San Goh and 
Graham Lustig. Feb 22-26: Paid 
Taylor Dance Company (202-467 
4600) 

• Eduardo Mata conducts 
Baltimore Symphony Orchestra In 
works by Dvorak, Schumann and 
Bartok on Thurs, Fri and Sat at 
Baltimore's Joseph Meyerhoff 
Symphony Hall (410-783 8000) 
THEATRE 

• Shakespeare for My Father: 

Lynn Redgrave's solo show in which 
she uses the Bard to better 
understand her father. TiB Feb 27 

at Ford’s Theater (202-347 4833) 

• Raft of the Medusa: Joseph 
Pintauro’s poignant and powerful 
play about an Aids support group 
who discover their differences in 
an explosive way. In repertory at 
Signature Theater till March 4 with 
Vera, Roland Reed's play about 

a woman who fights for equality 
and a new life (703-820 9771) 

• Goodnight Desdemona: a 
hilarious retake of Othello and 
Romeo and Juliet written by 
Ann-Marie MacDonald, Till Feb 27 
at Wooiiy Mammoth Theater 
(202-393 3939) 


• A Midsummer Night’s Dream: 
Richard Mandni directs a 
Washington Shakespeare Company 
production. Tit! March 5 at Gunston 
Arts Center (703-739 9886) 

• Grease: the rock and roil 
musical comedy celebrating the 
Fifties, directed by Tommy Tune. 
Opens tonight at National Theater 
(202-628 6161) 


■ ZURICH 

Opemhaus Tomorrow: Nikolaus 
Harnoncourt conducts Jflrgen 
Flimm’s new production of Handel's 
Akana, with cast Including Eva Mei 

and Rodney Gilfry. Fri: II barbiere 
di StvigOa. Sab Die Zauberfldte- Sun: 
first night of new ballet mixed bill 
featuring choreographies by Ek, 

Van Manen and Bienert, conducted 
by Nicholas Cleobury. Next Mon: 
Marjana Lipovsek song recital. Next 
Tues: La boheme with Katra 
RicdareHL Feb 26, March 3, 6: Le 
nozze di Figaro with Ruggero 
Raimondi (01-282 0909) 

Tonhalle Tomorrow: Dennis Russell 
Davies conducts Bonn 
Beethovenhalle Orchestra in works 
by Wagner, Schnittke and 
Beethoven. Fri: Andr6 Watts piano 
recital. Sun: Edmond de Stoutz 
conducts Zurich Chamber Orchestra 
in an all-Mozart programme, with 
instrumental soloists Irena 
Grafenauer and Maria Graf (01-261 
1600) 

Theaterhaus GessneraHee Fri: first 
night of Peter Brook's 
English-language production of The 
Man Who. based on the book by 
neurologist Oliver Sacks. Daily 
except Mon till Feb 26 (01-221 
2283) 


ARTS GUIDE 

Monday; Berlin. New York and 
Ports. 

Tuesday: Austria. Belgium, 
Netherlands, Switzerland, Chi- 
cago. Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 

Thursday: ttaty, Spain. Athens. 
London, Prague. 

Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(Central European rune) 
MONDAY TO FRIDAY 
NBC/Super Channel: FT Busi- 
ness Today 1330: FT Business 
Tonight 1730, 2230 

MOMMY 

NBC/Super Channel: ft 
R eports 1230. 

TUESDAY 

Euronows; FT Reports 0745. 
1315, 1545. 1815, 2345 

WEDNESDAY 

NBC/Super Channel: FT 
Reports 1230 

FRIDAY 

NBC/Super Channel: FT 
Reports 1230 

Sky News: FT Reports 0230. 
2030 

SUNDAY 

NBC/Super Channel: FT 
Reports 2230 

Sky News FT Reports 0430. 
1730: 
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Gremlin in 

the gearbox 


Leyla Boulton on uncertainty 
for Russia’s largest carmaker 



Stalled: low productivity is typical of carmakers in Russian 


14 

W hen Mr Victor 
Chernomyrdin, 
the Russian 
prime mini ster, 

recently announced be would 
“correct" economic reforms to 
help “factories which are now 
standing idle”, he might have 
had in bis mind Avtovaz, Rus- 
sia's largest car producer. 

The maker of Lada cars shut 
down its sprawling plant 
because of a shortage of raw 
materials and components, and 
sent most of its 102,000 workers 
on part-paid leave, for the 
whole of January. 

Traditionally considered a 
jewel in the crown of Russian 
industry, Avtovaz. which has 
75 per cent or Russia's car mar- 
ket and exports 40 per cent of 
its output for hard currency, 
had incurred difficulties in 
adjusting to market reforms. 

The problems were common 
to most Russian manufactur- 
ers: low productivity, a refusal 
by companies to pay their 
debts to each other in the hope 
the government would step in 
to help them; and a lack of 
capitalist institutions such as 
hank* that would enable com- 
panies to supply goods without 
d emanding upfront payments. 

Two weeks ago, however, the 
Avtovaz plant ended its stop- 
page without Mr Chernomyr- 
din's help. It used export reve- 
nues to repay its debts to 
domestic suppliers, who had 
stopped deliveries until they 
were paid, and used the shut- 
down as a chance to re-equip 
its production lines for a new 
model it plans to launch at the 
end of this year. 

Avtovaz managers, with 
their long experience of inter- 
national markets, have in fact 
been more energetic than those 
in many other companies in 
responding to the challenges of 
the radical reforms now being 
ditched by Mr Chernomyrdin. 

In January Avtovaz signed a 
memo randum of understand- 
ing with General Motors of the 
US to explore setting up an 
assembly plant to produce Opel 
Astras in its home town of 
Togliatti, south of Moscow. 
The plant would provide west- 
on production expertise, cre- 
ate up to 60,000 jobs, and help 
ensure a higher-quality prod- 
uct than Avtovaz has achieved 
to date. 

For GM, which already had a 
$750m contract to supply Avto- 
vaz with more environmental- 
ly-friendly fuel-injection 
systems, the main attraction of 
a partnership with the Russian 
carmaker would be easier 
access to a potential consumer 
market of 150m people. “We 
recognise the high potential of 
the Russian market,” says Mr 
Leo Kalageorgi, GM’s liaison 


manager for relations with 
Avtovaz. “Bat we're also aware 
of the risk.” 

In. an ambitious step to win 
the confidence of international 
capital markets, Avtovaz has 
also hired accountants Price 
Waterhouse to train staff and 
help produce financial reports 
which correspond to interna- 
tional standards. 

Avtovaz is aware that It 
needs restructuring to make it 
competitive in world markets 
once it loses the advantage of 
Russia's lower production 
costs: energy prices, for 
instance, are last approaching 
world levels. Productivity at 
Avtovaz, which makes 670.000 
cars a year, is reckoned to be 
significantly lower than for 
western counterparts. 

Avtovaz is keen to take 
advantage of the respite it is 
currently enjoying - as a 
result of prohibitive impart tar- 
iffs - from competition in its 
domestic market A Fiat Uno, 
for instance, costs $16,000 after 
Russian import taxes, com- 
pared with $8,000 for a Lada. 

But Avtovaz is worried by 
Mr Chernomyrdin's announce- 
ment that he plans to use 
“n on-monetary” means to fight 
inflation - a move regarded as 
departing Grom the tough fiscal 
and monetary policies of Rus- 
sia’s radical reformers. 

Mr Nikolai Lyachenkov. 


Avtovaz's vice-president, says: 
"You can't stop inflation with 
political declarations.” 

Inflati on, currently about 20 
per cent a month, is seen as 
the company's biggest enemy 
because it discourages Invest- 
ment, and destroys the value of 
its own working capital as well 
as the savings of Avtovaz's 
potential customers. 

I t was only the financial 
squeeze maintained by 
the government last year 
which forced Avtovaz to 
realise that it had to dig into 
its hard currency revenues to 
pay off its suppliers. Similarly, 
suppliers were pushed into 
stopping deliveries to Avtovaz 
once it became clear the gov- 
ernment would not step in to 
pay company debts as It bad in 
1992, when Mr Victor Gerash- 
chenko. the central hank chair - 
man, wrote off the outstanding 
debts of all Russian companies. 

Yet financial discipline alone 
will succeed in turning around 


implement the industrial pol- 
icy it proclaimed more than a 
year ago. when the radicals 
were in power, of picking win- 
ners and letting go of the los- 
ers; but it is clear that restruct- 
uring will still require state 
support Avtovaz's size, means 
it is unrealistic for a western 


investor to make the necessary 
financial commitment 

“They’re too big for us to get 

involved in any significant 
way,” says Mr Roger Gale, 
Moscow representative of the 
International Finance Corpora- 
tion, the World Bank's invest- 
ment arm. Proposals Avtovaz 
has made to international 
organisations for helping it 
modernise and expand its 
existing plant would require 
almost S2hn. 

"Who saved Chrysler?" asks 
an executive at the European 
Bank for Reconstruction and 
Development “The US govern- 
ment The role of the govern- 
ment in Russia is to know how 
much it can afford to invest 
and to help the people dis- 
placed by restructuring.” 

Mr Kalageorgi of GM says: 
"What Avtovaz is going 
through is what we had at 
GM...We had social security 
and unemployment benefit, but 
here company paid for 
healthcare, housing and trans- 
port They can’t just let people 
go all at once. With time, how- 
ever, they will emerge stronger 
Grom having to reorganise like 
we did.” 

Some state support has been 
forthcoming: a recent presiden- 
tial decree promised a three- 
year tax holiday for the car 
plant Avtovaz hopes to build 
with GM. But until Avtovaz 
draws up a detailed restructur- 
ing plan it trill not be clear 
how much extra aid will be 
required from the state. 

Meanwhile, as a «i gn of its 
determination to Join the ranks 
of world car producers, Avto- 
vaz has begun selling to the 
Russian public Rba2 trillion 
($L3hn) worth of shares in a 
new consortium with other 
Russian companies to help 
fmaiirp the plant it hopes to 
build with GM - even before 
the latter has agreed to the 
project’s go-ahead. 

To attract Russians eager to 
protect their savings from 
inflation, the consortium is 
offering shareholders the 
chance to win a car by enter- 
ing a lottery rather than 
waiting for dividend payments. 

But its efforts to behave in a 
market-oriented way are 
threatened by Mr Chernomyr- 
din's promised “policy correc- 
tions”. At best they mean a 
reversal of policies which had 


pline. At worst they threaten 
to unleash either hyperinfla- 
tion, or a return to old-style 
state control of the economy - 
both of which would set hack, 
and perhaps bury, Avtovaz’s 
hopes of thriving on the world 
indus trial stage. 


companies such as Avtovaz. : only just begun to show bene- 
The government has yet to fits for Avtovaz - for instance 

by enforcing financial disci- 
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Dustbin-lids to the fore 



The British 
cabinet spends 
more time re- 
organising 
local govern- 
ment than it 
does on every- 
thing else, not 
excluding the 
delicate process of halving and 
quartering the troths that its 
esteemed ministers vouchsafe 
to parliament The word “re- 
organising” Is of course a 
euphemism. What has actually 
been going on since the Con- 
servatives came to power in 
1979 has been the steady, pur- 
posive. and highly effective 
destruction of local democracy. 

It is customary to regard the 
centralisation of power in 
Britain as roughly equivalent 
to that in Fiance. Historically, 
this may be true. Today, we 
cannot be so sore. Local party 
bosses dominate the French 
chamber of deputies, but in 
Britain councillors assume 
that if they are elected to par- 
liament they must stand down 
locally. In the power-grabbing 
stakes, Traylnn surely has the 
edge over Paris. No? There is a 
doctoral thesis in tins. If some- 
one takes It up, bet on Britain 
turning out to be the most cen- 
tralised state in Europe. 

According to Mr Jack Straw, 
the Labour spokesman on such 
matters, no fewer than 144 “re- 
organising” acts of parliament 
have been passed in the 14 
years gjnnp the then Mrs Mar . 
garet Thatcher first took office. 
The precise number may be 
debatable, but it certainly feels 
as if a huge quantity of new 
restrictions have been 
imposed. Locally-elected coun- 
cils have seen their public 
housing sold off to tenants, or 
transferred to the control of 
self-selecting committees. Edu- 
cation is steadily bring talmn 
away; first the polytechnics 
went to a quango, now the sec- 
ondary schools are being 
picked off Soon Whitehall will 
attempt to tie the strings of 


patronage around Britain’s 
24JJOO primary schools. 

The onslaught never ceases. 
A new bill is dilating the pres- 
ence of locally elected repre- 
sentatives cm police authori- 
ties. Traditional powers to 
raise finance locally have been 
circumscribed or removed alto- 
gether. Before 1979 around half 
local spending was financed by 
locally-determined taxes; today 
the figure is 16 per cent The 
geographical borders within 
which tire system works are, it 
seems, perpetually redrawn. 
The c u rr ent plan to replace tire 
two-tier structure of county 
and district councils in 
En gland with single authori- 
ties run totn difficulties , 
but the Whitehall army does 
not know how to halt 

Defenders of this 14-year 
blitz do have a case. In tire 

1960S and 19708 


tendering. Local businessmen 
a nd women trice part in mak- 
ing things run smoothly. 

This pretty picture conveys 
rmiy a mandarin's fraction of 
the truth. What is missing is 
the electorate. Ministers 
appoint reliable party hacks, 
dhimw of to the new 

quangos. This one advan- 
tage. It is less tedious than 
nawip al giiing for office. It alSO 
gets better results: across the 
country. Labour has some 2,000 
more e hrteri councillors than 
the Conservatives. Their delib- 
erations are open to the public. 
The Tory-packed boards and 
management committees usu- 
ally meet in secret They are 
answerable to no one, except 
perhaps a civil service voice on 
the telephone, purporting to be 
that of the minister. These 
local worthies and party hacks 
are supposed to 


modi of British Jf EngjamT s blood s*™ parents 

In.. I _ _ nafianti tAn 


local govern- 
ment was a 
form of indoor 
relief for other- 
wise unemploy- 
able white col- 


stiU ran red it 
would be in 
mid-revolution. 

Local ci tizens 

»»e standing ES 2£2 

inefficient The behind dustbin-lid to turn for 
*“’“’■** •+* barricades. S£--fiC 

once over pol- 


patients, ten- 
ants, victims of 
crimes, house- 
holders and, 
indeed, all of 
us. But we, 
boobies. 


were 

theme 


Labour 

parks. 


inhabited by captive voters. 
Schools woe often ideological 
play-centres. Finance was out 
of control. Regular services, 
such as refuse-collection, were 
tie property of trade unions. 
Too much was date with too 
little care by too many employ- 
ees. Something fresh has 
arisen from the Tory -created 
rubble. Spending is under 
strict Treasury control. The 
unions are quiescent - or is it 
battered into submission? Deri- 
sions are mad e at or near cus- 
tomer-leveL School boards run 
schools, hospital trusts hospi- 
tals. housing associations 
housing . Instead of town hall 
dictators we have consumer 
choice and open competitive 


icy. nobody to dismiss. 

It is an outrage. If England's 
Mood still ran red and strong it 
would be in mid-revolution by 
now. Local citizens would 
stand «»tiragpd behind dustbin- 
lid barricades. Instead we must 
make do with a pair of mild 
analytical pamphlets. One. 
from the Fabian Society*, ask* 
what the Labour party's com- 
mitment to decentralisation 
really means, and comes up 
with limp answers. Labour 
favours unitary authorities, 
but what has been missing, the 
Fabian authors complain, is 
any debate or agreement about 
the purposes of the new coun- 
cils. A second pamphlet, from 
the European Policy Forum** 


accepts what has happened 
since 1979, but offers sugges- 
tions for improvement. Its 
approach is, you might say, 
Fabian. 

The EPF authors would 
rnnirg q uang os more account- 
able, tor getting elected local 
authorities to keep an eye on 
thorn. Whitehall's monopoly of 
control, rirtipo gh not necessar- 
ily of patronage, would be 
diluted. Elected councillors 
would sit on the new boards 
and governing bodies, as repre- 
sentatives of democratic local 
authorities. As to finance, the 
EPF and Fabian authors both 
argue that the business rate 
should be set locally, and that 
other forms of local taxation 
should be allowed. Thus would 
a portion of the power grasped 
by the Tory centralisers be 
returned, as burglars might be 
asifpri to h»nd back a share of 
their loot. 

This is not quite good 
enough We need to decentral- 
ise within Britain as much as 
within the European Union. 
John Stuart |£D wrote in 1861, 
“it is but a small portion of the 
public business of a country 
which can be well -done, or 
safely attempted, by the cen- 
tral authorities.” He might 
have added, “or their 
appointed puppets”. Perhaps 
he has been misunderstood. 
Our government, headed by a 
former Brixton councillor, has 
all the sense of history, the 
probity, the global vision, of 
your average inner-city town 
hall inexplicably, it keeps los- 
ing local elections, and will 
doubtless do so again in May. 
No wonder it seeks to replace 
all councils everywhere. 

* Beyond the Toton HoU by Mar- 
garet Hodge and Wendy 
Thompson- £3.50 from 11 Dart- 
mouth St, SW1H 9BN 

**The New Local Governance. 
Report by Professor Michael 
Clarke. £7.50 from 20 Queen 
Anne's Gate. SW1 9AA 
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Hospitals move threatens charity projects 


From Prof Nicholas Wright 
Sir, Health secretary Vir- 
ginia Bottomley, hospital 
trusts and medical schools will 
need to consider carefully their 
actions now that, having solic- 
ited charitable funds for pro- 
jects like Philip Harris House 
at Gay's Hospital they choose 
to make such projects either 
unavailable or undesirable far 
occupation (‘’Guy’s role to be 
cut in London hospitals 
shake-up", February 11). They 
must urgently address the 
question of wbat is to happen 
with afl the charitable funds 


they appear to have put at 
risk. 

This point, as much as any 
other, should have been con- 
sidered in calculating the cost 
implications of consolidating 
on one site. 

The Imperial Cancer 
Research Fund has invested 
£L7m of public donations in 
Philip Harris House. The objec- 
tive was to bring together the 
research clinicians and pathol- 
ogists working in our breast 
cancer unit and to add a new 
laboratory to work on gene and 
biological therapies, which we 


believe will play a major role 
in the next generation of 
breast cancer treatments. With 
the move to St Thomas’s we 
want accommodation there of 
an equal standard at no further 
cost to the charity, or our 
money back. 

During all the recent months 
of deliberations, we have 
repeatedly asked for assur- 
ances regarding our Invest- 
ment and plans and we have 
been informed that no such 
assurance is possible. 

We are all obliged to pay our 
taxes and we all accept we 


have no control over how they 
are spent. But giving time, 
energy or money to charities is 
a matter of personal choice: 
people support charities pre- 
cisely because they do know 
the charities' objectives. And 
they certainly do not expect 
tiie government or any other 
public body to throw away the 
fruits of their efforts. 

Nicholas Wright, 
director of clinical research. 
Imperial Cancer Research 
Fund, 

44 Lincoln's Inn Fields. 

London WC 2 A 3PX 


No doubt about nature of manifesto 


Over-priced 

auditing 

From Mr Brian Moore. 

Sir, As a small, financially 
uncomplicated, five-man ser- 
vice business. (700 invoices a 
year, nil stocks. PAYE-based 
remuneration, and with no 
unearned income), we tended 
to devote our energies to devel- 
oping the business and left the 
accounting and auditing to the 
accountants. 

Creeping suspicion at their 
escalating charges over four 
years finally caused os to seek 
alternative quotes, resulting in 
a reduction of more than 60 per 
cent in accounting/auditing 
charges from the firm which 
were to become our new 
accountants. Accordingly, we 
dismissed our previous accoun- 
tants because of their exces- 
sive charges. 

Apart from the money, our 
main grievance is that our ex- 
accountants persist in refer- 
ring to their dismissal as resig- 
nation in letters to the authori- 
ties. 

While this is probably an iso- 
lated incident, we wonder if 
any of your other readers have 
experience of similarly isolated 
incidents? 

Brian Moore, 

Reatherley Cottage, 

4 Heatherley Road, 

Camberiey, Surrey GU153LW 


From Sir Christopher Prout 

Sir, Philip Stephans’ report, 
"Major deepens Tory divisions 
on Europe" (February 11), sug- 
gests that the prime minister 
has tilted Tory Euro-Election 
preparations in a sceptical 
direction by announcing, at 
question time last Thursday, 
that we will fight in June on a 
“distinctively British Conser- 
vative manifesto” rather than 
on a European People’s Party 
(EPP) platform. 

There has, in feet, never 
been any doubt that the Brit- 
ish Conservative European 
parliamentary candidates 
would be fi g u ring on anything 
other than a British Conserva- 
tive manifesto. This position 
has been set out with crystal 
clarity on several occasions by 
both the prime minister and by 
the foreign secretary. 

I am, in fact, confident that 
the Conservative party mani- 
festo will be both balanced and 
positive, setting out a clear 
agenda for the next five-year 
European Parliamentary term. 
There is no question of it 
marking a fundamental shift 
towards Eurosceptiosm. Fears 
in this direction are. I believe, 
groundless. 

hi his article, Mr Stephens 
Inadvertently re-cycles some 

well-travelled misinformation 
about the Conservative MEPs' 


relationship with the EPP. Nei- 
ther the Conservative party 
nor the Conservative MEPs are 
members of the EPP party 
organisation, which, is a trans- 
national centre-right political 
party. The Conservative MEPs 
are “allied members” of its 
European parliamentary off- 
shoot, the EPP parliamentary 
group. 

Our office in Conservative 
Central Office Is the office of 
the British section of the EPP 
parliamentary group. 

This difference is important. 
British Conservative, Ulster 
Unionist, Danish Conservative 
and some French UDF MEPs 
all sit in the EPP group as 
allied members, whose full 
members comprise Christian 
Democrat and other Conserva- 
tive MEPs from all over the 
Community. 

After June's elections, we 
hope the Gaullist MEPs will 
also join as allied members. 
Together we are all in an alli- 
ance to oppose both socialist 
and extreme right political 
forces in Eu rope. 

Ihe EPP party organisation 
intends to issue a manifesto for 
the forthcoming elections. 
Although we shall part com- 
pany in several specific 
respects, its likely commitment 
to an open, decentralised 
Europe based upon the princi- 


ples of subsidiarity and market 
forces is one we whole- 
heartedly share. But whatever 
it says, neither the Conserva- 
tive party nor the British Con- 
servative MEPs will have 
played any part whatsoever in 
drafting it and nor will we be 
bound by it 

That situation is the opposite 
of the one faced by Labour and 
the Liberal Democrats. Their 
national parties are full corpo- 
rate members of the transna- 
tional European Socialist and 
Liberal parties. Their Euro- 
pean manifestoes are binding. 

Some Tory Euro-sceptics 
should ask themselves whose 
interest they are serving by 
propagating a deeply mislead - 
mg interpretation of the rote 
played by British Conservative 
MEPs in the European parlia- 
ment They should, rather, 
direct their anti-centralist fire 
not at members of their own 
party but at our Labour and 
Liberal Democrat opponents. 
Unless they desist from this 
destructive campaign, they 
will bear a heavy responsibility 
for any electoral losses which 
follow. 

Christopher Prout, 
leader, British Conservatives 
in the European Parliament, 
European Parliament Office, 

2 Queen Anne's Gate, 

London SW1H0AA 


Strong case for reform along unitary councils line 


From Mr Robin Mosley. 

Sir. I was staggered to read 
your article suggesting that 
councils did not back the pres- 
ent review of local government 
in England (“Councils refuse to 
back review". February 3). I 
wondered whether the infor- 
mation in it had more to do 
with the effectiveness of the 
Association of County Coun- 
cils’ public relations machine 
than the reality. 

The Association of District 
Councils supports the review 
of local government and repla- 
cing the existing two-tier sys- 
tem irith new unitary authori- 
ties. In the Cheshire review 


area, Chester City Council and 
the seven borough councils 
have agreed to submit a joint 
proposal to the Local Govern- 
ment Commission to replace 
the wristmg nine councils and 
a two-tier system with 6 uni- 
tary councils for Cheshire. 

Not only local authorities 
support these proposals. There 
is substantia! public support 
far change. The Local Govern- 
ment Commission’s own Mori 
poll for Cheshire shows that in 
Cheshire twice as many people 
support the new unitary coun- 
cils as oppose change. This poll 
was supported by the city 
council's own recent consulta- 


tion exercise. Leaflets and 
questionnaires were sent to 
nearly 50,000 households. We 
have received a staggering 
response of more than 11,000 
replies, of which more than 80 
per emit support the proposal 
for a unitary authority for 
Chester. 

A recent rigorous financial 
appraisal shows that unitary 
authorities would be cheaper 
than the present two-tier sys- 
tem. The eight district councils 
in Cheshire have worked 
jointly with consultants on a 
financial appraisal based on 
factual information provided 
by the county council and the 


ing it with six unitai 
ties wonld produc 
savings of more thm 

Ihe pay-back peri 
cost of these change 
less than three years 

The case for chan? 
ter and Cheshire 
strong. It fo backed 
opinion and by eig 
area's nine local aut 
Robin Mosley, 
director of policy dev 
Chester City Council, 
The Forum, 

Chester CHl 2HS 
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wide deregulation, the opening of 
eastern Europe, and the specific 
burdens of German unification. If 
this thesis is true, Whnn Europe’s 
most important economy s tands at 
the beginning of efforts to adapt 
its industrial and social structure 
to harsh new realities. 

The latest sign of these strains 
is the difficulty engineering 
employers and trades rminrei are 
experiencing in their current 
negotiations on wages and work- 
ing patterns. Employers seeking 
reductions in labour costs and 
more flexible working hours are 
embroiled in a worsening confron- 
tation with unions demanding a 
5.5 per cent wage increase, which 
may even lead to strike action. 

This is the last thing the Ger- 
man economy needs as it strug- 
gles to emerge from its most seri- 
ous recession since the war. Far a 
country that built post-war recov- 
ery on exports, restoring competi- 
tiveness must take priority. 

Since the mid-1980s, industry 
has been hit by above-average 
increases in wage and non-wage 
costs and an appreciating D-Mark. 
The Federation of German Indus- 
try's research institute calculates 
that west Germany's unit labour 
costs in 1992 were 23 per cent' 
Wgher than a weighted average of 


FINANCIAL TIMES TUESDAY FEBRUARY 15 1994 

financial times 

Number One Southwark Bridge, London SEl 9HL 
Tel: 071-873 3000 Telex: 922186 Fax: 071-407 5700 

Tuesday February 15 1994 


In Germany, it 
may get worse 


Chancellor Helmut Kohl last week 
quoted Goethe to explain how Ger- 
many had to salve economic prob- 
lems stemming both from the 
cyclical downturn and from the 
country's structural deficiencies. 
"Intent alone is not enough: we 
must pass to action." One widely- 
held view is that Germany's corpo- 
rate and political leaders now 
agree an the therapy to lead it out 
erf the deepest recession, sin ce the 
1940s. All that remains to be done, 
according to this argument, is to 
wait for already-decided measures 
- g over nment deficit-cutting, 
industry restructuring, trade 
unions' accord on lower wage 
rises - to bear fruit, assisted by 
eventual upturn in east Germany 
and a revival in world trade. 

This view Is starting to look 
complacent There are grounds for 


believing that Germans have not 
yet grasped the full import of the 
challenges resulting from world- 


other industrial countries, com- 
pared with a position 14 per cent 
below the average in 1985. Accord- 
ing to the OECD, Germany's share 
of world exports has fallen more 
since 1987 *h»n that of any other 
of the group of seven leading 
industrial countries. 

Germany needs lower labour 
costs. One reason for the stubborn 
resistance to lower wage settle- 
ments is that disposable incomes 
are already being eroded by ever- 
heavier taxation and the rising 
cost of domestic services, which 
now shows up in 3 to 4 per cent 
inflation. Government receipts as 
a share of GDP are already higher 
than in any other G7 country, 
apart from France. 

Nevertheless, massive resource 
transfers to east Germany, com- 
bined with a failure to cut spend- 
ing in west Germany, have ted to 
continued rises in public sector 
deficits. Barring an unexpected 
economic spurt, the general gov- 
ernment borrowing requirement is 
likely to stick at around 5 per cent 
of GDP for several years. After 
incorporation of an extra DMSOOhn 
(£l94bn) of debt stemming from 
eastern Germany, general govern- 
ment indebtedness nmrt year win 
also exceed the Maagtrieht treaty 
guideline of 60 per cent of GDP. 

So it is not too surprising that 
the Bundesbank hag slowed down 
cuts in short-term interest rates. 
Shine tin* s ummer of 1992, net pur- 
chases of fixed-income German 
securities from abroad have 
totalled an unprecedented 
DM340bn. In view of long-term 
budgetary concerns, the Bundes- 
bank fears that premature 
short-term easing would provoke 
large foreign sales of Gorman 
bonds - producing higher 
long-t erm interest rates and wors- 
ening farther the fiscal outlook. 

Notwithstanding trade union 
resistance, German in dust r y must 
continue to cut costs. Similarly, 

the Tiart German gwve riimgnt wfll 
be unable to avoid farther action 
to reduce spending. Carrying 
either task through will be ardu- 
ous, particularly so for the politi- 
cians. But the consequences of 
procrastination could be even 
more unpleasant. 


Lloyd's snubbed 


Yesterday’s rejection by Lloyd's 
Names of a £900m after of compen- 
sation from the London insurance 
market looks a little quixotic. 
Even an inveterate gambler would 
hesitate to punt an the verdict of 
the courts over an issue as conten- 
tious as this . While the bill for 
successful legal action against 
Lloyd's agents would be met 
chiefly from errors and ommis- 
sions Insurance and from Lloyd’s 
central fund, money from these 
two sources could easily foil short 
of what may ultimately be 
required. There is a worry that 
some parent companies will walk 
away from the liabilities of their 
agency subsidiaries. 

This was, then, a case where the 
bird in bund had something to 
commend it Yet the whole dismal 


Lloyd's saga, which has caused a 
su bstantial and painful redistribu- 
tion of wealth among Britain’s 
landed and professional classes, is 
fraught with emotion. For too 
many people the proposed settle- 
ment would not have been enough 
to stave off impending bank- 
ruptcy: they bad n o t hin g to lose 
by turning it down. The result is 
that Lloyd's will suffer the nag- 
ging di st rac ti on of continuo us liti - 
gation for the forseeable future. 
Whether the damage to the mar- 
ket's reputation will be equally 


durable is another matter. 

Certainly this snub from the 
Names is less worrying than it 
would have been before Lloyd's 
brought in £80Qm of corporate cap- 
ital last year. Having passed this 
test, the ability of Lloyd’s to write 
new business is greatly enhanced. 
Dire forecasts of a meltdown in 
the insurance market now look 
less plausible - the more so since 
the 1993 underwriting year is 
expected to be profitable. There is 
a growing perception that the 
market may be past the worst and 
that tire new broom at Lloyd’s was 
beginning to deliver something 

t ff n gihlft. 

Yet there is still a long haul 
ahead. Losses for 1991 and 1992 
which have yet to be reported are 
expected to saddle Names with a 
further bill of £3bn. And a success- 
ful outcome to the attempt to 
insulate the market from pollution, 
and asbestosis claims by setting 
up a separate £4bn reinsurance 
arm known as NewCo is for from 
CTriain. That said, Lloyd's still has 
a formidable advantage: it has 
never short-changed its policy 
holders. Insurance rates are ris- 
ing. If the market professionals 
manage to keep their nerve in the 
fara of continuing bad publicity 
arising from litigation, they mi g ht 
just pull through 
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Dp to now, the government's 
12-year privatisation programme 
hag been largely about sell in g 
state entities with plenty of tang* 
Kl - assets: energy companies, pub- 

; utilitim; and SO OD. 

The imminent privatisation of 
uie Atomic Energy Aut hority 
noses a challenge of a different 
l^The AKA^or at least that 
part of ft which is to be sold off - 
consists mostly of brainpower aim 
technology accumulated fr om h alf 
a century of developing Britain S 
atomic energy programme. 

The government is right to want 
privatise the AEA. One objec- 
u»n is that ft might be of strategic 
value, but that is not the case. The 
AEA today has expanded well 
beyond its original brief, and con- 
tains a high-class, possibly unique, 
?mnipam of expertise, which can 
be marketed to a wide ranife 01 
industries. Privatisation will wean 
the AEA off excessive refiance on 
government contracts and force it 
to earn a living. . . 

The question for goveromam , is 
how to extract foil valuifhmi tins 
collection of ^tangible*- the 
expertise, the People and tbe^ 
tracts which represent theAEA s 
flow of business, worth more than 
2200m a year. Apart from mst 
year’s sale of the Depart men t (rf 
Transport’s information technol- 


ogy arm (later assimilated by its 
new owner), the government has 
Utile experience in this area. 

The ideal solution, must be a 
management buy-out This would 
create a sense of partnership 
anwnnp the company’s employees, 
and guarantee the AEA the inde- 
pendence to underpin its credibil- 
ity as a consultancy. However it 
may be too much to expect a state- 
owned scientific agency to make 
that sort of leap in one bound - 
particularly when it does not even 
have a chief executive. 

The alternative would be flota- 
tion as a private company. This 
would not be easy, however, since 
investors would have to be sure 
that the AEA had a worthwhile 
portfolio of contracts, and that its 
principal assets - people - would 
not walk out of the door. 

Only as a last resort should the 
government consider the r emain - 
fog alternative: sale in whole min 
part to trade purchasers. This 
would be highly unsatisfactory. 
The AEA would lose its indepen- 
dence and, if broken 19, its range 
of skills aa well The loss of those 
two attributes would also presum- 
ably reduce its sale value. 

The AEA should remain inde- 
pendent The government's City 
advisers need to produce Ideas for 
a sale that will keep it so. 


N obody ever said it 
would be easy to pull 
the west European 
steel industry out of 
its latest crisis. But in 
trying to alleviate the sector's prob- 
lems. governments, steelmakers and 
the European Commission seem to 
be thrusting themselves deeper into 
a furnace of controversy. 

The European Union’s largest 
steel producers will meet Mr Martin 
Bangemann, the industry commis- 
sioner, and Mr Karel Van Miert, 
competition commissioner, today - 
ostensibly to discuss cuts in EU 
steel production. Private steelma- 
kers, and those publicly owned pro- 
ducers that no longer receive subsi- 
dies, made tentative pledges last 
year to reduce their steel produc- 
tion by a total of 25m tonnes to 
about I35m-l40m tonnes. Brussels 
considers this the vital last element 
of the Bn’s complex and politically 
sens itive plan to restore the indus- 
try’s health after years of overcapa- 
city, slowing demand and competi- 
tion from cheap Imports. Moves, 
which emerged last wt g ht, to fino 
European steel manufacturers for 
operating a cartel in heavy steel 
beams appeared ii fM to step up 
the pressure an private steel manu- 
facturers to come to heeL 
But producers not receiving aid 
are unhappy about continued subsi- 
dies to state-owned competitors tn 
east Germany, Spain, Portugal and 
Italy. In December, EU industry 
ministers agreed unanimously to 
limit that rid and cut production 
capacity in the subsidised sector, in 
the hope of levelling the playing 
field. But the deal has opened a rift 
between the non-aided sector and 
the subsidised producers. 

Since December, the attitude of 
unsubsidised producers has hard- 
ened further. Their most vehement 
attacks have been reserved for the 
Ge rman city-state of Bremen «nri its 
plans to keep Kfockner-Werke's 
steel min in the city alive, a pro- 
posal being investigated by Brussels 
for possible illegal state aid. 

So at today’s meeting; instead of 
co-operating to cot capacity and 
relieve the crisis, individual steel 
chiefs could find themselves pitted 
against one another as well as 
against the Commission - only 16 
months after they stood shoulder to 
shoulder railing for EU action. 

The meeting could mark the 
beginning of a ctengerous s tand- off 
between public authorities - in 
Brussels and national capitals - 
and the nnsuhgidisfld s teelmaker s, 

in which both sides seem ready to 
gamble with the fate of the industry 
itself, “it’s a poker game, " said one 
Commission official last week. “We 
have done our part ami it was clear 
from the end of last year that 
| Ym subsidised ] industry had to do 
its part’* 

The problem is that, since the 
December subsidies deal, the non- 


Europe’s unaided steel companies are on a collision 
course with their subsidised rivals, says Andrew Hill 

Choice of cuts 
or catastrophe 


aided producers - led by big west 
Ger man s teelmaker s and harked by 
British Steel and Usinor Sacilor of 
France - have shown no intention 
of fulfilling their part of the 
bargain. 

When EU steelmakers first called 
for action In October 1992, they 
seemed prepared to offer capacity 
cuts in return for help from the 
Commission and national govern- 
ments. Brussels has tried to comply 
with the other elements of that 
request, negotiating with east Euro- 
pean governments to reduce cheap 
imports, promising cash to help 
cover redundancy costs, i waning 
forecasts of market conditions and 
allowing certain steel companies to 
chib together to reduce capacity. 

But by withholding cuts in pro- 
duction capacity, the Commission 
believes the private and non-aided 
sector risks sacrificing the benefits 
of those other measures, prompting 
a drop in the steel price and, in the 
worst cases, provoking bankrupt- 
cies and a new race for state subsi- 
dies. 

The non-aided producers are wor- 
ried that the December agreement 
is unenforceable. Under the deal, 
governments were allowed to pump 
subsidies of Ecu6^bn (£5.1bn) into 
state-owned companies, provided 
the same producers cut capacity by 
more than 5m tonnes. But observers 
claim the effective cut in capacity 
will be nearer to 2ftm tonnes, and 
they doubt whether the political 
resolve exists to ensure that the 
main public companies involved in 
the December agreement - flva in 
Italy, Ekostahl in east Germany and 
CSI in Spain - receive no farther 
subsidies, as promised by the 
ministers. 

As a result, the nan-aided produc- 
ers are reluctant to push through 
restructuring which the Commis- 
sion itself forecasts could lead to 
the loss of more than 33,000 jobs in 
the industry during 1994. As British 
Steel puts it, the unsubsidised steel- 
makers are prepared to share in the 
cost of restructuring the industry, 
but they will not put plants and 
workers at risk while others con- 
tinue to receive subsidies. 

Preussag, the German company, 
says it cannot close any capacity 
without unbalancing its entire inte- 
grated operation: cutting capacity 


European steel: heavy metaJ bashing \ 



in erne part of its production line 
would merely lead to overcapacity 
in another, the group r-inim« Thys- 
sen, another of the German steelma- 
kers, says it has done enough, at 
least <m flat products: it is laying off 
15.000 workers - more than 30 per 
cent of its workforce - between 1992 
and the end of this year. 

Mr Van Miert is prepared to listen 
to such arguments today. But he 
will insist that December’s subsidy 
deal cannot be reopened. He has 
always said the compromise was 
not ideal, but points out that mini* - 
ten would never have reached 
unanimous agreement on a tou gher 
subsidy package. 

He and Mr Bangemann will also 
resist any pressure for the Commis- 
sion to use special powers to declare 
a “manifes t crisis” in the industry 


and impose production quotas. The 
commissioners believe such mea- 
sures, used during the steel slump 
of the early 1980s, would simply 
postpone necessary longer-term 
restructuring of the industry. 

The commissioners are counting 
on subsidised producers and their 
governments to demonstrate that 
the December agreement on subsi- 
dies and capacity cuts will stick. 
The timetable is tight, but govern- 
ments previously known for pro- 
crastination are already acting. On 
Friday, the outgoing Italian govern- 
ment approved a decree providing 
L800bn (£324m) to restructure the 
state-owned steel industry in order 
to comply with production cuts, and 
is pressing ahead with privatisation 
of large parts of the Industry. 

However, that is unlik ely to be 


enough to mollify the unsubsidised 
steel producers, which will cite the 
KlOckner subsidy case as the best 
example of how the Commission's 
plains are unravelling. 

The Commission is investigating 
the sale of 75 per cent of the Kfock- 
ner mill for just DM4 (£1.50) to a 
consortium led by Bremen and 
made up mainly of publicly con- 
trolled companies. That has angered 
non-aided producers in west Ger- 
many and beyond, which hoped 
that when the Klflckaer-Werke par- 
ent company went Into receivership 
last year the hot-strip mill would be 
closed. Some 3m tonnes of annual 
production would then have been 
cut and overcapacity eased tn the 
sensitive sector of flat products. 
Critics say the mill win only sur- 
vive because of a capital injection 
from the consortium partners, and 
warn that the chances of further 
cuts in flat products are remote if 
the sale is approved by Brussels. 

K lockner s chief execu- 
tive. Mr Hans Christoph 
von Rohr, claims his 
restructuring plan has 
turned the plant round, 
and made it profitable. It would be 
quite wrong to close one of the most 
modern integrated steel plants in 
Germany, he says: “We would be 
slaughtering the wrong pig.” But he 
admits he cannot see any easy alter- 
native - except to close another 
entire plant, if possible one of the 
oldest. 

Mr Van Miert and bis officials 
have indicated they ore likely to 
take a tough line against the Klock- 
ner plan, to ease the confrontation 
with the private and Don-subsidised 
steelmakers. If it is not, then the 
chances of an easy solution are 
probably slimmer than they were 
when a united west European steel 
industry approached the Commis- 
sion in October 1992. The only hint 
of a concession on the part of the 
non-aided producers is a possible 
reduction of capacity in long prod- 
ucts, such as beams used in con- 
struction. In trying to persuade 
them to go further, the Commis- 
sion's only lever is the threatened 
abandonment of other elements in 
its rescue package, such as redun- 
dancy aid and protection against 
cheap imports. 

Brussels still insists that it is call- 
ing the steelmakers’ bluff and not 
the other way round. Officials say 
the choice for the industry is capac- 
ity cuts or catastrophe. But if the 
steelmakers are prepared to push 
negotiations to the brink, it is hard 
to imagine that the politicians in 
the Commission and national gov- 
ernments will stand by and watch 
the steelmakers throw themselves 
off the edge. 

Additional reporting by Andrew 
Baxter, Robert Graham and Quentin 
Peel 


Positive aspects of Ireland's economy 



The most recent 
European Union sta- 
tistics shows that 
there is one me mb er 
state whose growth 
over the past five 
Pl . DMVi , years is spectacu- 
laxly ahead of all 

Y * EW — the others - almost 

three times faster than the rest of 
the EU - and which has by far the 
best ED record in relation to the 
expansion of manufacturing 
employment, It also has the lowest 
rate erf inflation during this period. 
Moreover, it has for some years had 
the lowest level of public borrowing 
and by far the fastest export growth 
and biggest external payments sur- 
plus in the European Union. 

This state is also unusual in that 
the increase in the purchasing 
power of its average wage since 1988 
has been matched only by one other 
EU country - Portugal Other stri- 
king features are that it has the 
lowest death rate in the world for 
' mothers and fear childr en under five, 
the highest level of food consump- 
tion and the second-highest rate of 
home ownership. Its rate of female 
participation in parliament and gov- 


ernment is a third higher than in 
Britain and the EU respectively. 

The state in question is Ireland. 

Of course, this is not the whole 
story. There are two other aspects 
of the Irish state which are equally 
notable and less positive: its aver- 
age level of living standards, mea- 
sured in terms of its disposable 
income per head of population, is 22 
per cent below that of the EU as a 
whole, and its unemployment rate 
is higher than in any other EU 
country except Spain. 

Both of these features are, how- 
ever, largely time-lagged conse- 
quences erf a very high birth rate, 
which as recently as the late 1970s 
was as much as four-fifths hi gher 
than in many other European coun- 
tries. However, this exceptionally 
high rate is now a thing of the past 
For, despite the increase of more 
than half in the number of young 
people in its population during the 
past two decades, a virtual halving 
of the fertility rate has reduced the 
Irish birth rate by more than a 
third. This was brought about by 
the almost universal adoption of 
contraceptive practices, in disregard 
of the attitude of the Roman Catho- 
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lic authorities. It is quite possible 
that within a few years the rate will 
have fallen to the kind of very low 
level that prevails in countries in 
southern Europe. 

Why has the Irish birth rate been 
such a crucial factor influencing 
ultimately a country’s living stan- 
dards as internationally measured? 
For the simple reason that a coun- 
try whose birth rate has been very 
high in the recent past is hound to 
have a much higher ratio of depen- 
dants to workers: not only children 


and students, but also, eventually, 
unemployed. This is because there 
is a limit to any modem industrial 
state’s ability to absorb very large 
flows of young people emerging 
annually from the education sys- 
tem. This is why the Irish state's 
dependency ratio is 215 per 100 
workers as against about 130 depen- 
dents per 100 workers in the UK and 
157 per 100 in the EU as a whole. 

Vis & vis the UK, this factor helps 
explain the Irish state's lower level 
of output per capita. For after a 
five-year period in which Irish gross 
domestic product has risen by 26 
per cent, against a net 2 per cent in 
the UK, the level of disposable 
income per worker in Ireland mea- 
sured at purchasing power parities 
is now the same as that of Britain 
and higher than that of Scandina- 
via. 

The level of Irish unemployment 
is also largely a function of the past 
high birth rate. Because Ireland's 
population was a fifth smaller up to 
30 years ago. the number of annual 
retirements is currently relatively 
low. At the same time, the high 
birth rate up to the 1980s has been 
yielding - and mil continue to yield 


until after 1998 - a high rate of 
entry into the Irish labour force. 
The result a need for a net annual 
increase of more than 3 per cent in 
jobs - whereas in the EU as a whole 
the rate has been only a fifth of 1 
per cent With annual births down 
from 74,000 in 1980 to fewer than 
52^)00 in 1989, and now dropping 
below 50,000, it is clear that this 
problem will have largely solved 
itself within about 15 years. 

Meanwhile, the short-term growth 
prospects of the Irish economy are 
probably better even than forecast 
by the European Commission. 
There are now marked signs of a 
recovery in consumer demand, 
which will generate increased 
employment later this year. 

This is the background to the 
recent Irish budget, which should 
have a moderately stimulating 
effect on the economy, mainly 
through income tax reliefs. 

Garret FitzGerald 


The author is the former taoiseach 
(prime minister) of Ireland 
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Leading from 
the rear 

■ Why has Britain’s Labour party 
shied away from pushing one of 
its 45 MEPs to run for the 
forthcoming vacancy as president 
of the European Parliament, when 
Germany’s Egon Klepsch steps 
down? It’s a much more important 
job than it used to be. especially 
now that the European parliament 
has the power to vet new 
commissio ners. 

Laborer MEPs are the single 
biggest contingent In the socialist 
group, tn turn the biggest group 
in the European parliament The 
number of Labour MEPs could 
easfly swell to more than 50 in the 
forthcoming elections, giving them 
even more douL If they wanted 
one of their own heading the 
parliament, David Martin, a 
39-year-old Scotsman who has been 
a MEP for a decade, would be the 
obvious choice. He’s been described 
as the Tony Blair of the European 
parliament 

However, the Labour party has 
ripriripH that instead of shorting 
for the presidency, its MEPs should 
try for second best - chairing the 
socialist group. And instead of 
pushing Martin for the job, they 
are also fielding Pauline Green, 

45, whom same regard as a second 
best candidate. 

But it might make tactical sense. 
Britain’s Labour MEPs are never 
going to get both jobs and probably 


stand more of a chance of securing 
the socialist group leadershi p . Even 
so the decision to push Green is 
another sign that John Smith, 
leader of Britain's Labour party, 
wants to keep his MEPs on a short 
lead in the run-up to Britain's own 
elections. The last thing Labour 
wants is to have an articulate 
proponent of the socialist 
super-state - in a position where 
he could highlight the cracks in 
Labour's own European policy. 


Play it again, Yam 

■ Taman Toruner, Turkey’s new 
central hank governor, is better 


in one respect On paper, some 
think he is a rather (hill choice. 

But that is overlooking the fact 
that he's a big fan of Madonna and 
has indeed been known to bop at 
her Turkish concerts. Hence Turks 
are hoping that this might help 
him striker chord with a “material 
girl" muchdoser to home - 
Turkey's first female prime 
minister, the redoubtable Tansu 
(filter 

It’s a challenge that has beaten 
the two previous incumbents of 
the governor’s office. 


Knight time 

■ "Anyone who tells you they 
always get the stock market right 
is either called George Soros, or 
1$ a liar," says Nick Knight, 



‘He’s a scandal looking For 
somewhere to happen* 

Nomura's London-based stock 
market strategist Even so he's 
acquiring quite a following for 
befog prepared to make the big 
Stock market calk- 
Although he's still only 32 he 
seems to have been strutting 
London’s stock market stage for 
ages. His detractors say that he 
Tnnfepg so many aggressive calls 
that he’s bound to get same right 
However, the size of his fan dub 
has increased considerably since 
he highlighted the 
“once-in-a-Hfetime" inve s tment 
opportunities caused by Britain's 
sudden exit from the e xc h a n ge rate 
mechanism in September 1992. 

His latest target is Hong Kong. 


Last week he told clients that its 
market could fall by 30 per cent 
this week, which may help partly 
explain yesterday's 4J5 per cent 
fall 

Knig ht admits getting the 
Japanese market wrong at the end 
erf last year but regards himself 
as the stock market equivalent of 
golfs Arnold Palmer. 

“The more I practice, the luckier 
I get,” says Knight 


Looks worse 

■ Far be it from Observer to 
mention Sunday Times columnist 
Lynn Barber’s looks, but her 
memory lapses are a bit of a worry. 
Biting back at David Mellor for 
dubbing her a “sabre-toothed old 
harridan” she boasts that “it has 
never occurred to me to attack 
anyone for their looks or even to 
comment on them”. Oh no? 

“Who is this terrible man Robert 
Peel?” squawked Barber from her 
page but a few months ago, inspired 
by an American Express ad 
featuring the chairman of Mount 
Charlotte Thistle Hotels. “He has 
a wonky face and a carbuncle on 
his bald pate, though I suppose 
that could be the drawing." 


Forming up 

■ Place your bets, please, on who 
gets to run the UK National 
Lottery. William Hill, the 
bookmaker, has opened a book on 


the sweepstake to beat all 
sweepstakes. 

The 7-2 favourite is The Lottery 
Foundation, headed by Richard 
Branson and Lord Young. Second 
favourite is The Great British 
Lottery Company at 4-1. Games 
for Good Causes, in which William 
Hill's rival Ladbroke has a stake. 

Is trailing at 6-1. Last of the eight 
bidders is Rainbow, at 20-L 

The smart money seems to be 
on Branson's bid. Indeed, Observer 
hears that Will Whitehom, the 
entrepreneur’s mouthpiece, has 
bet £1000 of his own money on 
Branson winning. 

Sensibly, he never risked a penny 
betting on the chances of his master 
winning an rrv franchise. 


Super-trolley 

■ Supermarket trolley drivers are 
becoming more sophisticated. 

When Britain’s Gateway 
supermarket chum started fitting 
calculators to its trolleys, it thought 
they would be used for mundane 
calculations, such as totting up 
the bill 

Not so. It seems that more and 
more customers are using the 
gadgets for complicated calculations 
such as whether a 500 gramme 
product at 48p is better value than 
a 2(X)g version at 21p. 

Gateway’s shoppers still have 
far to go to catch up with their US 
counterparts where healthy 
shoppers mainly use the calculators 
to add up the calories. 
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UN’s weapon recovery 
‘negligible’ in Sarajevo 


By Judy Dempsey in London 
and Michael UttJejohns 
In New York 


The number of artillery pieces 
being placed under United 
Nations supervision by Bosnian 
Serb and Bosnian government 
troops is “negligible", a senior 
UN officer said yesterday. 

General Jeon Cot of France 
admitted there were very few 
weapons being handed over 
despite attempts by UN forces to 
speed up their collection to pre- 
empt Nato air strikes on posi- 
tions overlooking the city. 

UN officials believe air strikes 
could lead to an escalation of tbe 
righting, undermine tbe humani- 
tarian relief effort and could 
amount to a Nato declaration of 
war against Serbia. 

“There is a momentum taking 
place. The ceasefire is holding, 
and weapons are being collected, 
but very slowly. The only way we 
can follow the ceasefire through 
and speed up the supervision of 


weapons is to provide more 
forces on the ground," a military 
adviser to Nato said. 

General Sir Michael Rose, the 
British commander of the United 
Nations Protection Force (Unpro- 
for), has already spoken to senior 
Nato officials about the need for 
much greater back-up on the 
ground to collect and supervise 
heavy weapons. 

Mr Vitaly Churkin. Russian 
deputy foreign minister, warned 
that if Sarajevo were not demili- 
tarised. "an air strike is unavoid- 
able and this could cause a fur- 
ther escalation of the war", he 
told a news conference in Skopje, 
the capital of Macedonia, the for- 
mer Yugoslav republic. 

Nato has said it will strike at 
positions held by either side, if 
heavy weapons located in the 
exclusion zone are not handed in 
by midnight GMT on Sunday. 

Military experts said the UN's 
attempt to demilitarise Sarajevo 
was complicated by tbe fact that 
it does not know how many 


weapons were held by either side: 
“There is. no inventory." said Mr 
Edward Foster, military strate- 
gist at Britain's Royal United Ser- 
vices Institute. 

There is also concern that Bos- 
nia's Serb forces are placing their 
weapons in their own depots 
which will be supervised by 
unarmed UN personnel. Weapons 
handed in by the Bosnian govern- 
ment are being supervised by 
Ukrainian UN peacekeepers. 

General Manojlo Milovanovic, 
chief of staff of the Bosnian Serb 
army, told Reuters that weapons 
would be burned over to UN con- 
trol, but remain in their siege 
positions- However, General 
Fikret Muslimovic iff the Bosnian 
government army argued that 
“those weapons can be returned 
to combat positions very fast". 

Mr Haris Silajdzic. the Bosnian 
prime minister, said: “I am afraid 
that - such an approach, and an 
attempt to appease the aggres- 
sion further would bring a hard- 
ening of the Serbian position." 


Lloyd’s 
Names 
say ‘No’ 
to £900m 


By Ffichard Lapper in London 


Denmark calls for return to 
tighter EU exchange rates 


By Lionel Barber In Brussels 


Denmark yesterday urged its 
European Union partners to con- 
sider a return to the narrow fluc- 
tuation bands in the exchange 
rate mechanism. ■ 

Mrs Marianne Jeived. Danish 
finance minister, told ministerial 
colleagues in Brussels the 30 per 
cent bands introduced after last 
August's exchange rate crisis 
were not in the interests of the 
EU. 

But Mrs Jelved's call for the 
European Monetary Institute to 
examine the possibility of tighter 
bands met a wall of silence. 

Ministers made clear they 
intend to stick to last year’s deci- 
sion to avoid a formal return to 
the pre-August bands of 5.5 per 
cent and 12 per cent respectively, 
fearing that such a move could 
provoke the markets to launch 


another assault on the ERM. 

The Danish krone - which 
came under fierce speculative 
attack last year - has since 
moved back into the “hard core" 
ERM currencies led by the 
D-Mark. But the Copenhagen gov- 
ernment argues that tbe uncer- 
tainty surrounding the krone’s 
position inside file ERM means 
Danish industry is paying an 
interest premium of more than 2 
per cent 

Market observers have 
suggested that the Danish gov- 
ernment might seek to combat 
this uncertainty through a bilat- 
eral agreement with Germany 
establishing a tighter link with 
the D-Mark. But Mrs Jeived ruled 
out this option yesterday as the 
meeting of finance ministers pro- 
duced no sign of immediate 
action on jobs, but Included a 
debate on the unemployment cri- 


sis marked by pledges to intro- 
duce more labour market flexibil- 
ity and to maintain budget disci- 
pline. 

The UK, Denmark and the 
Netherlands joined forces at the 
meeting, meanwhile, to can for a 
renewed onslaught on fraud in 
the EU budget. 

Mr Kenneth Clarke, UK chan- 
cellor of the exchequer, said it 
was vital for ministers to incor- 
porate more effective safeguards 
when spending European taxpay- 
ers’ money. “We need a sea- 
change in attitudes in the Com- 
munity," he said. 

Most incidents of fraud take 
place within the Common Agri- 
cultural Policy which accounts 
for around half of the annual 
Ecu70bn ($77bn) budget. But 
there is no accurate estimate of 
the extent of fraud, because most 
remains undiscovered. 


Loss-making Lloyd's Names 
yesterday decisively rejected the 
UK insurance market's £900m 
settlement offer, and so signalled 
their Intentions to pursue com- 
pensation through court action. 

Mr David Rowland, chairman 
of Lloyds, said: “I regret the final 
result. Litigation is an untidy, 
lengthy and expensive route. It 
may yield benefit to some who 
have chosen it but 1 fear that 
others will be disappointed in 
that course." 

Mr Peter Middleton, Lloyd's 
chief executive, said: “There are 
still people who believe we'll 
make a new offer but its dead 
and finished." 

Names - individuals whose 
assets have traditionally sup- 
ported the market - who 
accepted the deal accounted for 
only 38 per cent of the value of 
the offer, leaving the market 
short of its mtnimrrm to per cent 
target 

“The offer has therefore lapsed 
and the forms of assent will be 
destroyed," said Mr Rowland, in 
a letter to Names. 

A consequence of the rejection 
was the derision by JIB Group to 
liquidate one of its Lloyd's 
agency subsidiaries, as a result of 
its contingent liabilities stem- 
ming from Names’ legal actions. 

Lloyd's could not commit to 
deploy part of the central fund - 
which meets claims when Names 
are unable to fulfil their obliga- 
tions - to any fixture deaL Of the 
£900m on offer until yesterday 
£450m was from the fund. 

Although the offer was 
weighted in favour of Names who 
were members of syndicates, spe- 
cialising in so-called “spiral" 
reinsurance - in which syndi- 
cates and companies cover each 
other's high level catastrophe 
losses - their decision to pursue 
legal action was a decisive factor 
in the deal's failure, Mr Rowland 
said. 


Editorial comment. Page 15 


Activists clash on seal exports 


By Bernard Simon in Toronto 


International animal rights 
activists have clashed head-on 
with the devastated Newfound- 
land fishing industry over a pro- 
posed deal to export 50.000 seals 
from the Canadian Atlantic prov- 
ince to China. 

The International Fund for 
Animal Welfare said the seals 
wottld be used chiefly for their 
genitalia. According to the fund, 
seal penises sell for S170 apiece 
in the Far East, where they are a 
popular aphrodisiac. They are 
dried and ground and made into 
a drink by infusion into rice 
wine. 

Ifaw launched a strong protest 
yesterday against the deal, 
which is being negotiated 


between Terra Nova Fishery and 
Shanghai Fisheries. 

It has enlisted the support of 
109 British members of parlia- 
ment from ail parties, who 
signed an early day motion call- 
ing on Canada to cancel the deaL 

The MPs say the slaughter of 
seals primarily for aphrodisiacs 
is “as obscene as it is absurd". 
Many called on Canada’s govern- 
ment to recognise the revulsion 
felt in the UK and Canada. 

Mr Walter Carter, Newfound- 
land's fisheries minister, insisted 
that tbe seal order would be 
allowed to proceed only on con- 
dition that the entire carcass. 
Including for, meat and oil, is 
used. Production of seal meat 
has risen in recent years, and 
research suggests that seal oil 


may contain a valuable anti-cho- 
lesterol agent 

“We would not support any 
person who would harvest a seal 
just to get the sex organs," Mr 
Carter said. 

The Chinese order would rep- 
resent double Newfoundland's 
total seal harvest last year and 
would be desperately needed 
business for tbe province. 

Fish stocks have virtually dis- 
appeared from Canada’s east 
coast once one of the world’s 
richest fishing grounds. Ottawa 
banned cod fishing off New- 
foundland last month, patting 
30,000 people out of work. 

Newfoundland’s seal popula- 
tion has exploded since a highly 
effective 1980s protest against 
clubbing seal pups for for. 


EC will fine 
steel groups 


Continued from Page 1 


for state-owned steelmakers, 
mainly in Italy, Germany and 
Spain, in return for capacity cots 
of more than 5m tonnes. But as 
part of the deaL the Commission 
is looking for cuts of 25m tonnes 
from non-aided producers, pro- 
voking angry resistance from 
private steelmakers. 

The steel Industry has until 
now escaped the heavy sanctions 
for competition distortion that 
Brussels has imposed in other 
sectors, such as chemicals and 
paper and board. 

"We have been light on them 
anti] now becaase of tbe difficul- 
ties in the sector," one official 
said. 
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WEATHER 


Europe today 


Sunny but bitterly cold conditions will persist 
in Germany. Poland and western Russia. 
Winds will be fresh to strong. Southern 
Scandinavia will have minimum temperatures 
from -35C to -15C. South-west France will 
have ram and rising temperatures, but the 
Alps will remain wintry with sunny periods. 
The milder air will move to England and 
Ireland accompanied by cloud and sleet 
changing to rain. Scotland will stay cold with 
drifting snow on the hi Ha. Portugal will be 
cloudy with rain which will reach Spam later 
today. Italy will stay dry with sunny periods 
and the eastern Mediterranean wffl have 
showers. 
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Five-day forecast 

Most areas will be wintry. High pressure will 
dominate eastern Europe with sunny, dry 
conditions. Nighl-hme temperatures wifi 
range from -15C to -5C while afternoon 
readings will be -7C to 0C. The 
Mediterranean will remain unsettled with a 
mixture of showers and sunshine. France and 
the UK will be unsettled with seasonable 
temperatures. Southern Scandinavia will be 
bitterly cold and northern regions will have 
snow. 
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TODAY'S TEMPERATURES 


SrflJOMnaf 12 GUT Tempentuna maximum tor day. Forecast? by Mateo Consult of the NeamrtmOs 
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THE LEX COLUMN 


Japan under pressure 


The Clinton administration scarcely 
needs to talk the yen up. The mere 
expectation that it would do so after 
the failure of tbe latest bilateral trade 
talks saw the currency rise by nearly 4 
per cent against the dollar in Europe 
yesterday. Yet such a knee-jerk reac- 
tion is not entirely rational. That 
became clear in the afternoon when 
the strength of the movement 
prompted fears the Federal Reserve 
might even intervene to drive the yen 
down again. It did so last August 
when the dollar approached Y103. A 
strong yen may be a convenient way 
of putting trade pressure on Japan, 
but last year’s intervention suggests 
even the US authorities acknowledge 
it is a mixed blessing. 

A quick glance at the Tokyo stock 
market's response is a reminder of 
bow tbe deflationary impact quickly 
offsets the benefits of fiscal economic 
priming- A strong yen may price Japa- 
nese exports out of overseas markets 
but that will do nothing to boost cor- 
porate earnings, employment and 
therefore consumer confidence within 
Japan. There is little chance of import 
volumes rising if the yen is too high to 
allow the economy to recover. 

The US may thus have little ulti- 
mately to gain by turning the cur- 
rency market into a trade battlefield. 
Nor would tbe tactic necessarily suc- 
ceed for long. Strip away trade politics 
and tbe fundamentals are poor for the 
yen. Tbe US economy is recovering 
and interest rates have begun to rise. 
Japan is still in recession; rates may 
fall again. The current account sur- 
plus is falling in yen terms and is 
anyway offset by strong capital out- 
flows. These would only increase If a 
strong yen made investment at home 
even less attractive. 


FT-SE Index: 3363.5 (-15,4) 


UK housing 
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might not be eliminated until the next 
century. The housing market may 
have improved but 1993 remained the 
second worst year on record. Although 
tbe trend is clearly downwards, there 
were stOl some 59,000 house reposses- 
sions last year. At the year end, 1.5 per 
cent of mortgage payments were more 
than a year in arrear. 

Negative equity also exerts a down- 
ward pressure on house prices because 
it restricts demand. Stricter loan crite- 
ria and higher deposits for mortgages 
will also dampen tbe market. The 0.4 
per cent fall in house prices that Hali- 
fax recorded in January may be no 
more than statistical noise. But It also 
hints that bouse prices may only rise 
slowly despite a recovery in transac- 
tions. 


finds itself with the commitment to 
buy at least £160m of trailers in 1996. 
for which it sheepishly admits that it 
currently cannot pay. 

Its most recent results have also 
been prepared, in that chilling accoun- 
tants phrase, on a “going concern 
basis". Some hopeful assumptions are 
made about the company's ability to 
remain that way - including a general 
economic recovery in Europe which 
will work to Tiphook’s advantage. For 
a company with a congenitally sunny 
disposition, such optimism is at least 
consistent For shareholders who have 
suffered the loss of most of their mar- 
ket value as a result of this rosy 
boardroom view, the wholesale depar- 
ture of directors is perhaps the only 
consolation. 


Tiphook 

Tiphook’s statement on the sale of 
its container business was slipped qui- 
etly into the water at 5.41pm yester- 
day, when all good stockbrokers are 
already in bed. That is a pity, because 
it makes such interesting reading. The 
Initial high hopes for the price the 
container business would fetch had 
been further shaved, so that now 
Tiphook can only expect £690m imme- 
diately. The ambitious new-trailers- 
for-old deals which the company 
agreed last spring to raise cash and 
defer problems - at the same time that 
it was insisting it had no Hanking diffi- 
culties - have had to be expensively 
renegotiated. Some £49.7m has been 
lost as a result Yet the company still 


UK housing 

One of the big uncertainties facing 
tbe UK economy as the recovery picks 
up speed is how the housing market 
will respond. Some estate agents sug- 
gest residential property values may 
follow tbe upsurge in the commercial 
sector. The seeming problem of nega- 
tive equity may only sharpen the 
upturn because it will restrict supply. 
In its latest inflation report, the Bank 
of En gland said the number of house- 
holds with negative equity had fallen 
by almost one third from the peak. A 
further small rise in house prices 
would spring many more from the 
negative equity trap, stimulating con- 
sumer spending. 

Others are less sanguine. Legal & 
General recently forecast that in a 
world of reluctant borrowers and cau- 
tious lenders negative equity would 
remain a problem until 1997-98 and 


Elf Aquitaine 

The gushing demand for Elf Aqui- 
taine's FFr35bn share offer confirms 
that France’s privatisation programme 
is still well on course. Following last 
year's sales, the perception has grown 
that the government is offering shares 
at attractive prices. The Paris bourse 
still appears tempting at this stage In 
France's economic cycle. Given Elfs 
size and importance, few fund manag- 
ers could resist 

Income-hungry funds have been 
attracted by Elfs yield of 43 per cent, 
which represents a fair premium to 
the French market US investors, in 
particular, have warmed to EU for the 
same reason they bought BP after its 
shares slumped. Elf boosts an enor- 
mous asset base which has been 
poorly exploited in the past More mar- 
ket-minded management could genet- 1 
ate good returns simply by cutting i 
costs and shedding peripheral assets. I 

That said, the rewards will not come 
quickly and much is taken on trust 
There has been little critical analysis 
of Elfs prospects since so many stock- 
brokers were scrambling for the right 
to distribute shares. Though ravaged 
by writedowns, Elfs net profits fell 
from FFr63bn to FFrl.lbn last year. 
With the oil price below $14. earnings 
will not recover as test as they felt 

Moreover, the share daw-back win 
ensure few investors receive a worth- 
while allocation of shares. Fragmenta- 
tion of ownership will make it all the 
harder to counteract any incestuous 
tendencies among Elfs web of French 
corporate shareholders. As the row 
over Canal Plus has highlighted, out- 
side shareholders are Invariably left 
on the sidelines when insiders change 
their priorities. 
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Until non, choosing a portable PC meant compromising on power and 
flexibility. Sonar's NB-400 notebook PC rage changes all that Designed 
from scratch by Etonex to heat the best m the worid, the N&400 range 
matches the versatility and processing speeds or many bigger and heavier 
machines. 

The NB-400's unique modular design means (hat just like desktop 
PCs. they can evolve as technology advances and your needs change. Vbu 
can simply upgrade the CPU. ram, screen, video cad. batteries or hard 
disk as and when you need to. 

There are five NB-400 hart disk modufes, far example, ranging from 
80MB to a massive 450MB. These can also be used with conventional 
desktop PCs. A communications cable comes as standard for loading 
applications or trading data with other PCs. An external 3£' disk drive is 
also available as an option. 

Elonex’s NB-400 notebooks offer a choice of three different 
interchangeable LCDs. Options include a mono bacMti LCD. a low-power 
mono LCD with adjustable backlighting and a brilliant passive matrix colour 
LCD. More mil be added to the range later. 


NBA 00 battery packs offer longer than average battery life, too can 
also connect directly to a car or boat battery if you wish. 

You might be Surprised to learn that all this power and flexibility Is also 
very affordable, in fact, at £1.445 + VAT for a fully configured 4S6SX-25 
system, you'll find Elonex NB-IOO models cost no more than ordinary 
notebooks from other manufacturers. 

Rad out more about tbe NB-400 notebook PC range. Cali your 

nearest Bomx office and ask for Botebook sales. 
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Computers that change everything. 


Jlnpd*) 


fc& el 
dra s* !£ 


. - y» 4J 

ttC 








Tiae'c ?J v- 

k- • - ‘ " 

i •. 

.r •• 






« MWOQ i w«w* * wsoSed cu nw ar «*n a whwmt Mied nfim eart»« cate, and cone re** 10 run mOi unus Ofum. MSO03* 6 j *w Winkw* 1 " tor 
Wo*»owB 3,11. EonO naetHofc fCa aro tucked Mill wmh leefmed hottae Man Mcao Often: Dona* j*. 3 ApUc) Way, luxfen NWS Tlf T.j. oai4S3 444-1 far 
061-453 6*32 Nottnm Oftce emu pic. M Can put A m, Ustertiu Seen* Pom. BtatfMO BO 7 UR. let 02743077S. Faj. (izra-WJM aomyi amau- eioom tfe. 
ID Grant*! mad. UtoftteM. QitftenuuM G68 9HQ- 1« OB3845HJ51 Far Q236J533W. Elone» m a restored (raacnurv and NB-43S*. Iffiaxl. N&45D and 

NB46& are MtmaVs of EJgnm pfc. Mtaosafl did MSOOS jr n&srorea (radorarVs. aed WiUmm « a trademoh of Unman Camanuai. uui. Mol b«de the kikri 
IibiOO *a ici/ateted trad-main, sd WeWaG h a oodwrurl el Intel C^pwaion. Ckxna icacrwa Sir ngni u> dureo Mro »d spctHeanon* «Uuut mica. 






17 


FINANCIAL TIMES 


Carrying 
the nation's 
goods 



COMPANIES & MARKETS 


brother 




©THE FINANCIAL TIMES LIMITED 1994 


Tuesday February 15 1994 


TYPEWRITERS 
WORD PROCESSORS 
PRINTERS 
COMPUTERS 
FAX 


IN BRIEF 


Fokker unveils 
drastic cuts 


Fokker, the Dutch aircraft manufacturer, unveiled 
for a drastic cut in aircraft output and jobs. 


Alice Rawsthorn reports on the French insurer’s plans ahead of privatisation 

UAP seeks cash as part of sale 


Walt Disney negotiates with banks 

Walt D isney, the US entertainment group, began 
negotiations over the emergency firranria i restruct 
tning of Euro Disney at a meeting with its 
European subsidiary's banks in Paris. Page IS 


SCI prospectus published 

Italy's ambitious privatisation programme took 
another step forward yesterday with the publication 
of the prospectus for Banca Comme naale Italians, 
cme of its top financial institutions. Page 18 


Alcatel to win Framatome controlAlcatel 

Alsthom, the French telecommunications, engineer- 
ing and transport company, appears set to gain 
control of Framatome, the state-owned nuclear 
power station group. Page 18 


Romance cools 

Wall Street’s love affair with a slimmed-down 
and revamped Sears Roebuck has cooled. 
Page 20 


Southwest shines 

An three of the biggest US airlines reported yet 
another year of heavy losses, but the largest profits 
came, once again, from Southwest Airlines, the 
relatively small, Texas-based carrier transforming 
the US air travel market Page 19 


Foster's ahead 21% 

Foster’s Brewing Group, the Australian company 
* which owns the Courage business in the UK, 
reported a 21 per cent increase in interim profits. 
Page 21 


Matff on the offensive 

Matif, the French futures exchange, hopes to 
wrest business from the over-the-counter foreign 
exchange markets when it opens options <ymtw n*t« 
on price movements between the US dollar andtwo 
European currencies. Page 21 


Granada’s LWT offer ‘still too low* 

London We ekend Television 
appealed to shareholders 
to reject Granada's increased 
offer for the company as 
still “far too low'’. In a 
d r Cplai* to sharp hnlrter s 

Sir Christopher Bland 
(left), LWT chairman, said 
the offer failed to reflect 
“not only the level erf our 
1993 earnings but also 
the earnings which we 
are confident we can achieve 

in Attune”. Page 24 


Time for a Moloch 

After a flurry erf biotechnology flotations, virtually 
all of which are trading at a discount to their 
issue price, UK investors’ enthusiasm appears 
to be cooling. However, some say the tinting for 
a launch is perfect Page 25 


A decisive year at Fjfffo* 

The 1994 year wiD be decisive for Fyffes, the Dublin- 
based fruit and vegetable distributor. Fortunately 
for Fyffes, the rules of engagement have been 
written in its favour. Page 24 


Valentine victory 

Flying Flowers, the UK’s sole quoted fiowers-by- 
post business, celebrated St Va lent i ne ’s Day by 
anTinimning more than doubled 1993 pre-tax profits. 
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Chief price changes yesterday^ 


Union des Assurances de Paris 
(UAP). the largest French insur- 
ance group, is in negotiations 
with the government to raise 
cash for its international expan- 
sion plans as part of its forth- 
coming privatisation. 

Hr Jacques Friedmann, chair- 
man of UAP, yesterday said that 
he was dlscasgfag with govern- 
ment officials the possibility of 
including a capital increase 
within the p r ivati sation pankag t* 

“We do want to stage a capita] 
increase.” he said. “But it hasn’t 


been decided yet whether we will 
do it at the same time as the 
privatisation or in a separate 
issue afterwards. The final deci- 
sion will depend on the condition 
of the stock market" 

UAP is scheduled as the next 
company for sale in the French 
government’s privatisation 
drive. The ec o nomy ministry is 
expected to launch the disposal, 
which will involve selling the 
state’s 50 per cent stake in UAP 
at an estimated value of up to 
FFr28bn ($4.7bn), as soon as it is 


convinced that the stock market 
has digested the Elf Aquitaine 
issue. 

Mr Friedmann declined to com- 
ment on how much money UAP 
hoped to raise from the proposed 
capital increase. However, he 
said that the group needed cash 
to finance its investment plans 
and to complete existing deals 
such as its recent purchase of the 
international interests of Vic- 
toire, tiie French insurer. 

UAP late last year took control 
of Victoire’s international busi- 


ness by buying the 788 per cent 
stake owned by Suez, the French 
holding company. It also has an 
option to buy the remaining 218 
per cent from the Oppenheim 
group, which will be exercisable 
in September at a fixed price of 
DM18bn ($68 0 ml. This means 
that it needs to raise capital to 
fund the deal by the autumn. 

“In the past we’ve been able to 
finance acquisitions by issuing 
new shares because the state has 
agreed to reduce its stake," said 
Mr Friedmann. “After prlvatisa- 


Capitalising on 


connections in 


high places 


W ham you know is very 
important in the 
French corporate scene 
and there can be few people bet- 
ter connected than Mr Jacques 
Friedmann. 

Mr F riedmann, 61, is a former 
chairman of Air France <nvT a 
close friend of both favourites for 
the conservative candidacy in 
next year’s presidential elections, 
Mr Jacques Chirac, mayor of 
Paris, and Mr Edouard Bahadur, 
prime minister. Yet he will need 
all his valuable contacts in his 
new role as chairman of Union 
des Assurances de Peris ((JAP), 
the next company to he sold in 
the French privatisation drive. 

The completion of the sale of 
the government’s stake in Elf 
Aquitaine, the oQ group, dears 
the decks for the sale of the 
state's 50 per cent UAP holding, 
which could be worth between 
FFr25bn and FFr28bn. Mr Fried- 
mann, after only three months at 
UAP, faces the challenge of 
steering France’s largest. insurer 
and biggest institutional investor 
into the private sector. 

He is absolutely adamant that 
it is ready for sale. “Of course 
we’re ready," he said in an inter- 
view with the FT at his elegant 
office at UAFs headquarters on 
Place VendAme in Paris. “Is than 
any reason why we shouldn’t 
ber* 

The analysts who follow UAP 
are less enthusiastic. Its net prof- 
its fell from a peak of FFr4J2hn in 
1990 to FFrl.08bn in 1992. Mr 
Friedmann recently warned that 
it only managed a modest recov- 
ery to FFrLSbn in 1993. Basque 
Worms, its troubled banking sub- 
sidiary, is stffl in tha red. 

The French insurance market 
is still beset by recession. UAP, 
like other state controlled tasur- 
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ers, is burdened by heavy over- 
heads. It also has to digest its 
latest acquisition - a controlling 
stake in Colonia, the big but 
somewhat battered German 
insurer. 

"What we really want is firm 
evidence that UAP is tackling its 
long-term profitability problem, 
and that win involve some diffi- 
cult decisions about costs,” said 
one analyst “It also needs a clear 
international strategy. It’s all 
very well buying businesses, but 
it has to prove that it can run 

them. ” 

Mr Friedmann Insis ts that UAP 
will deliver on both counts. One 
of his top priorities is to modern- 
ise the huge domestic network. 
He does not, however, envisage 
doing so by shedding staff. 
Instead he hopes to maintain 
roughly the same workforce, but 
to improve productivity through 
investment in technology and by 
drumming up new business. 

Where does he expect to find 


Jacques Frie dmann, chairman of UAP: •Of course we’re ready for sale. Is there any reason why we 
shouldn’t beT 


new business in the intensely 
competitive French insurance 
market? “From the reform of the 
state pension and health insur- 
ance systems.” he replied. “These 
reforms will create huge new 
markets and the big insurers like 
UAP are best placed to benefit" 


H ow can be hope to com- 
pete against the UK and 
US insurers, which have 
had more experience in the pen- 
sions sphere and see it as an 
entrte into the French market? 
“We have expertise too," he said. 
“We also have excellent contacts 
with large French companies. 
They’ve been coming to us for 
years for big commercial policies 
and they’ll come for their 
employee pension plans." 

On the international front Mr 
Friedmann plans to expand 
UAFs activities outside Europe, 
which now account for just 3 per 


cent of turnover. He sees invest- 
ment in established markets, 
such as the US and Japan, as 
“too costly" an d pla™ instead to 
concentrate on emerging markets 
in Aria and South America. 

“There are lots of markets, par- 
ticularly in Asia, that are only 
just opening up,” said Mi- Fried- 
mann, who recently acted as Mr 
Bahadur's intermediary in a suc- 
cessful effort to reopen commer- 
cial relations with China. “Our 
European competitors are 
already moving Into China. 
We’ve got to move there too - 
sooner rather than later.” 

His plans for expansion in 
Europe are more modest. UAP 
has for some time been interested 
in ac qi Tiring a damage insurer in 
the UK. “It is the only obvious 
gap in our European network and 
we hope to fill it,” said Mir Fried- 
man, although he declined to 
comment on recent speculation 


that UAP was in talks to acquire 
The Provincial. 

In the meantime he is about to 
embark on- a major restructuring 
of UAP’s European network 
which includes Royal Beige in 
Belgium and Sun life in the UK 
as wdl as Colonia. “We need to 
take a long look at all our Euro- 
pean subsidiaries,” he said. 
“Some will merge and some will 
remain independent" 

Mr Friedmann also plans to 
create a centralised European 
management team “We're enter- 
ing a new phase for UAP," he 
said. “We're no longer a huge 
French company with a handful 
of small foreign operations. We 
now have a number of businesses 
in other countries of the same 
stature as the original UAP in 
France. My job as chairman is to 
make sure that we have the right 
management resources to func- 
tion on an international scale." 


Jefferson Smur fit’s US side 


unveils refinancing package 


GERMAN 


By Richard Waters In New York 


Jefferson Smnrfit/Container Carp 
of America, one of the US’s big- 
gest paper and packaging groups. 
Is preparing for a public flotation 
as part of a multi-billion dollar 
recapitalisation, p lan. 

The fteanriwl restructuring will 
also involve raising $1.5bn of 
bank debt, marking one of the 
biggest leveraged bank financ- 
ings since the 1980s. 

The company, which is owned 
half by Jefferson Smurfit Group 
of Ireland and half by an equity 
fund run by Morgan Stanley, was 
the creation of two leveraged 
buy-outs in the 1980s. 

It has struggled through the 
1990s under a heavy weight of 
junk bond-financed debt, exacer- 
bated by the effects of weak 
paper markets. The paper indus- 
try as a whale has barely broken 
even since 1990. 


The company, with sales of 
$3bn in 1992, is the largest recy- 
der of waste paper in the US, and 
one of the largest producers of 
paperboard, p ac k ag i ng and news- 
print 

The flotation would bolster the 
company's equity base and give 
it access to farther capital The 
strength of the stock market is 
believed to have led the company 
to bring forward plans for a flota- 
tion. 

Using bank debt to pay off 
some of the company’s bonds, 
meanwhile, would reduce inter- 
est costs and strengthen its cash- 
flow. 

The company carries a single-B 
non-investment grade (or junk) 
bond rating, though bankers 
hope an improvement in its 
financial ermriitinn will enable it 
to reach a double-8 rating before 
long. 

White the USjtmk bond market 


reached record levels of new issu- 
ance last year, banks have 
remained cautious about backing 
large financings for non-invest- 
ment grade companies. 

However, a lack of new oppor- 
tunities to lend at a time when 
banks in the US are in better 
financial health than for many 
years, is beginning to reawaken 
interest in leveraged deals. 

The proposed bank deal has 
met a generally favourable recep- 
tion among financiers in New 
York. “The mills are world-class 
operating entities, and the com- 
pany's management is very 
strong,” said nne banker who had 
been approached about partici- 
pating in the transaction. 

Recent experience at other 
paper companies suggested the 
industry bad overcome some of 
its over-capacity problems and 
had been able to sustain price 
rises, he added 


If your corporation is 
looking for a foothold in Ger- 
many or intends to broaden 
its existing base by an acquisi- 
tion, we can assist in search, 
approach and negotiation. 


As our domestic clients 
are usually entrepreneurs, 
proprietors or shareholders 
of privately-owned German 
companies, we are well ac- 
quainted with their mentali- 
ty. We are sensitive to this 
when making approaches 
and during negotiation and 
valuation. 


Ford plans to increase its 
stake in Hertz to 54% 


If local competence is 
needed to realize your acqui- 
sition goals in Germany suc- 
cessfully, please contact us 
for further information. 


By Kevin Dons, 

Motor industry Correspondent 


Ford the US motor vehicle 
manufacturer, is planning to 
increase its stake in Hertz, the 
world’s largest vehicle rental 
company, to 54 per cent 

Ford said it was going to buy 
the 5 per cent stake held by Com- 
merzbank of Germany, which 
approached Ford about disposing 
of the bolding . Hone of the finan- 
cial details of the deal have been 
disclosed 

Herts is currently 49 per cent 
owned by Ford while Volvo, the 
Swedish vehicle maker, holds 28 
per cent Another 20 per cent is 


controlled by Hertz management. 

The car rental group is the 
largest sring fe private purchaser 
of new vehicles in the US. It has 
a domflfttie rental fleet of around 
230,000 vehicles and a worldwide 

fleet of 420,000. 

Vehicle makers have estab- 
lished dominant positions in 
most of the world’s leading 
vehicle rental groups in recent 
years, and Hertz already plays an 
important rote fix- Ford as its big- 
gest single private customer. 

Around 70 per cent erf Hertz’s 
vehicle purchases in the US are 
from Ford while the US car- 
maker supplies a third of Hertz's 
fleet in Europe- 


Last year Hertz marginally 
improved its net income to $53m, 
from 351m. on turnover of 
$2£5bn compared with $2S2bn, 

Ford acquired 80 per cent of 
Hertz In 1987, when it helped the 
management to purchase the 
company from UAL (Allegis Cor- 
poration) for 31.31m. Ford said 
then that it planned to expand 
the ownership base In order to 
reduce its holding to a minority 
position. 

The US group said yesterday it 
bad obtained the necessary US 
regulatory approvals to return to 
e majority position. It expected 
the deal to be approved by the 
European Commission. 


Fuchs Consult 


AT&T 


thin that course of action will no 
longer be open to us. We have a 
low level of debt but we will 
need extra capital." 

The usual pattern for French 
privatisations is far the govern- 
ment to nse the sale solely as an 
opportunity to sell its own 
shares. However, some compa- 
nies have been permitted to 
stage capital increases for their 
own purposes, including Basque 
Natiouale de Paris (BNP), the 
banking group which was priva- 
tised last autumn. 


recruits 

Digital 

executive 


By Andrew Adonis In London 


American Telephone & 
Telegraph, the US telecommuni- 
cations giant, has appointed Mr 
Pier Carlo Fnlotti, the former 
European head of Digital Equip- 
ment. the computer manufac- 
turer, ns its first European chief 
executive. 

The appointment signals the 
priority AT&T gives to building 
its European business as 
Europe's telecoms market under- 
goes radical liberalisation. 

Mr Falotti, who left Digital in 
July 1992 and has since been 
chief executive of ASK. a US soft- 
ware group, is well regarded in 
Europe's computer industry and 
well placed to spearhead AT&T's 
European ambitions. His appoint- 
ment comes at a important stage 
in negotiations between AT&T 
and the French and German state 
telecommunications companies 
about a possible alliance. 

AT&T is also keen to break 
into UK telecoms. It is In talks 
with Energis, the subsidiary or 
National Grid which is to launch 
a third national long-distance 
telecoms network in April, about 
taking a one-third stake in the 
new operator. 

Mr Falotti, 51, will report 
directly to Mr Victor Pelson, 
AT&T's head of global operations 
and effectively deputy to Mr Bob 
Allen, the chairman. AT&T 
already has 25,000 employees in 
Europe, about half acquired with 
the takeover of NCR, the com- 
puter company. 

Mr Pelson said AT&T looked to 
Mr Falotti “to expand our pres- 
ence, and build our relationship 
with European partners and cus- 
tomers.” Mr Falotti said he pre- 
ferred to build AT&T’s presence 
through partnerships, not con- 
frontation. "You must have an 
availability to partner in this 
industry”, he said. 

Outside the UK, AT&T’s capac- 
ity to compete to Europe is lim- 
ited by monopoly restrictions in 
force until 1998, the European 
Union’s deadline for the introduc- 
tion of competition in basic voice 
services. 

Mr Falotti said he would also 
be looking for “practical oppor- 
tunities” to further AT&Ts mul- 
timedia ambitions. His responsi- 
bilities include the Middle East 
and Africa. AT&T has only one 
other regional president, for Asia- 
Pacific. It recently appointed a 
country president for the UK 

Among other European 
appointments, Mr Falotti has 
served as chairman of the advi- 
sory council of IMD, the business 
school in Lausanne, Switzerland. 
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Alcatel to win Framatome control 


By John Ridding in Paris 

Alcatel Aisthom, the French 
telecommunications, engineer- 
ing and transport company, 
appears set to gain control of 
Framatome, the state-owned 
nuclear power station group. 
accortUng to an official at 
France's atomic energy author- 
ity. 

Mr Philippe Rouvillois, the 
general director of CEA Indus- 
trie. who has been charged by 
the government to draw up 
plans to privatise Framatome. 
said that Alcatel Aisthom was 
likely to be offered a further 15 
per cent of Framatome's shares 
in addition to its existing stake 
of 44 per cent 

In an interview with Les 
Echos, the French financial 


daily. Mr Rouvillois said that 
Alcatel Aisthom could be 
offered part of CEA Industrie's 
stake in Framatome and the 5 
per cent of Framatome held by 
Credit Lyonnais, the state- 
owned bank. 

EdF, the state electricity 
group would maintain its hold- 
ing in Framatome at 10 per 
cent and the 5 per cent stake 
held by Framatome employees 
would also be unaffected. 

The proposed share structure 
would leave the state with a 
blacking stake of about at per 
cent, according to Mr Rouvil- 
lois. “This would guarantee the 
preservation of essential inter- 
ests in nuclear policy and in 
the company’s co-operation 
with Siemens of Germany.” 
said Mr Rouvillois. 


The conclusion of the deal is 
expected to be reached within 
the next two or three months, 
according to Mr Rouvillois. fol- 
lowing the valuation of the 
shares in the nuclear power 
station company and approval 
by the privatisation commis- 
sion, an Independent body 
which advises the government 
on the sale of state assets. 

Mr Pierre Suard, Alcatel's 
chair man, has made no secret 
of his desire to gain control of 
Framatome. He believes the 
two groups would complement 
each other, with Framatome’s 
strength in the construction of 
nuclear power stations combin- 
ing with Alcatel Aisthom’ s 
presence in conventional . 
power generation. 

The Daya Bay project in 


China, in which Alcatel was 
involved in the construction of 
the conventional power units 
and Framatome led the nuclear 
reactor project, is seen as an 
example of how the groups 
could combine their activities. 

In 1990, Alcatel Aisthom 
briefly managed to acquire a 
majority stake in Framatome, 
raising its holding from 40 per 
cent to 52 per cent. But the 
socialist government of Mr 
Michel Rocard forced Alcatel to 
reduce its shareholding. 

Framatome. which also has 
activities in electronic compo- 
nents, has annual sales of 
more than FFrl2bn (£LQ2bn). 
In 1992. the latest year for 
which figures are available, it 
reported net profits of 
FFtSQQm. 


Disney starts talks with banks 


Tiphook sale 
may raise 
only £690m 

By Andrew Boiger in London 

Tiphook, the debt-laden UK 
transport leasing group, has 
further reduced the estimate of 
the price it will receive for its 
container business from Tran- 
samerica. the US financial ser- 
vices group. 

Tiphook first announced the 
proposed sale of its largest 
asset for £830m ($i.22bn) in 
November, but last month 
reduced the figure to a maxi- 
mum of £757m. 

Last night, the group said 
that it would now receive up to 
£734m from the sale. Of that. 
£44 -25m will be placed in an 
escrow account and be subject 
to further claims by Transa- 
merica, so the group may 
receive only £690m. 

The proceeds will be used to 
reduce Tiphook’s debts, which 
ballooned to more than £lbn 
last year, breaking banking 
covenants and causing a col- 
lapse in the group’s share 
price. 

The group continues to bor- 
row money from its banks and 
said that without their sup- 
port, and in the absence of 
other financing, “the directors 
believe that the group would 
he forced into either adminis- 
tration or liquidation." 

The group’s accounts are 
being prepared on a “going 
concern basis”. 
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By Alice Rawsthom 

Walt Disney, the US enter- 
tainment group, yesterday 
began negotiations over the 
emergency financial restruct- 
uring of Euro Disney at a meet- 
ing with its European subsid- 
iary's banks in Paris. 

The h anks demanded at the 
meeting that the US group, 
which owns 49 per cent of Euro 
Disney, should play a fuller 
part in the restructuring. They 
proposed a number of conces- 
sions that Walt Disney might 
make: notably reducing its 
entitlement to royalties on the 
income from admissions, cater- 
ing and merchandise at the 
EuroDisneyland theme park. 

Walt Disney repeated its ear- 
lier warnings that unless the 
banks agree to an outline deal 
by March 31. it will withdraw 


its financial support for Euro 
Disney. The European com- 
pany. which is burdened by 
huge losses and heavy debts, 
has since the start of this year 
been financially dependent on 
its US parent and, without Its 
backing, would be forced to 
close. 

The banks are still awaiting 
the completion of a full audit 
on Euro Disney’s financial 
position that they have com- 
missioned from KPMG Peat 
Marwick and is scheduled for 
completion by February 22. 
However, they estimate that 
Euro Disney will need a capital 
injection of FFrl2bn to 
FFrl3bn. to reduce its 
FFi2Q.3bn (US$3.41bn) net debt 
to a more manageable level 

This figure is slightly higher 
than the FFrlObn injection pro- 
posed last autumn by Walt Dis- 


ney. The US group had 
suggested raising the money 
through the combination of a 
rights issue and debt-for-equity 
swap. The banks yesterday 
proposed examining a more 
complex solution with a bigger 
role for Walt Disney. 

The hanks discussed a range 
of options such as relaxing the 
terms of Euro Disney's present 
loans and changing the pay- 
ment dates as well as renego- 
tiating Walt Disney’s royalty 
agreements, which were worth 
FFr262m in the last financial 
year. 

Walt Disney and Euro Dis- 
ney are separately negotiating 
with the French government 
and Caisse des Depots, the 

state-controlled financial insti- 
tution, to relax the terms of 
the latter's FFr4.8bn fixed-rate 
loans. 


Ytong acquires Bulgarian group 


By Theodor Troev In Sofia 

Ytong Holding, the German 
construction and housing 
group, yesterday bought 80 per 
cent of Gazobeton. Bulgaria’s 
leading concrete producer, in 
the first major privatisation 
deal in Bulgaria’s construction 
sector involving a foreign 
investor. 

Ytong has paid DM4m 
($2.3m) for the two-year-old 
company and will spend a fur- 
ther DM5. 6m over the next five 
years to modernise the plant. 


Mr Dieter Goerres, Ytong’s 
technical director, said the 
acquisition was another large 
step in the company’s expan- 
sion in eastern Europe. 

Ytong had a 1993 turnover of 
DM887m and has stakes in 20 
industrial and housing con- 
struction plants in 15 Euro- 
pean countries with more than 
3,000 employees. Its main mar- 
kets are Germany, France, 
Austria, the Netherlands, Bel- 
gium and Portugal. 

The company first made 


acquisitions in eastern Europe 
in 1992 and now owns several 
construction plants in Hun- 
gary. the Czech Republic and 
Croatia. Mr Goerres said the 
company and its main competi- 
tor, Hiebel of Germany, are the 
biggest producers and traders 
of concrete in Europe. 

The new company, Ytong- 
Bulgaria. plans to target local 
markets and neighbouring 
Greece, Turkey and Macedo- 
nia. Ytong has already estab- 
lished a trading company In 
Greece. 


BCI set to benefit from 
the bandwagon effect 


I 


taly's ambitious privatisa- 
tion programme took 
another step forward yes- 


Rousselet 
resigns as 
Canal Plus 
chairman 

By Alice Rawsthom 
in Paris 

Mr Andre Rousselet yesterday 
resigned as chairman of Canal 
Plus, the French media group, 
in the latest instalment of his 
bitter row with its main share- 
holders. 

The resignation follows the 
announcement on Friday that 
Mr Rousselet was leaving the 
board of Havas, the French lei- 
sure group which is Canal 
Plus's largest shareholder, in 
protest against plans to merge 
its holding with those of Gen- 
erate des Eaux, the industrial 
group, and Soci^te G&idrale, 
the hank. 

Mr Rousselet, 72, has for 
years been a pivotal figure on 
the French media scene. He 
will be succeeded as chairman 
by Mr Pierre Lescnre, 48, 
Canal Plus’s chief executive 
who has for some time been 
groomed as Mr Ronsselet’s 
heir apparent 

The departure of Mr 
Rousselet who founded Canal 
Plus in 1984 and has since 
turned it into one of Europe’s 
most successfnl television 
groups, comes at a very diffi- 
cult time for the company, 
which is preparing to renegoti- 
ate with the French govern- 
ment the terms of its French 
pay-TV franchise. 

The original 10-year fran- 
chise was negotiated before 
Canal Plus's launch when no- 
one realised how snccessfnl 
the new pay-TV channel was 
going to be. 

The government is now 
expected to try to strike a 
tougher deal and to force 
Canal Pins to help France's 
ailing cable television 
system. 

Mr Lescore is also taking 
over at a time when Canal 
Plus is nnder financial 
pressure because of difficulties 
with some of its new ventures. 

The group has already 
warned that it faces a steep 
fall in profits this year from 
around FFrl.2bn (3202m) in 
1993. 

Finally, the new chairman 
will have to try to smooth over 
Canal Plus's fractured rela- 
tionship with Havas and G6n- 
6 rale des Eaox after the row 
with Mr Rousselet 


terday with the publication of 
the prospectus for Banca Com- 
mercials Italians, one of its top 

finnpr^al institutions. 

The deal follows two other 
bank sales. In December, the 
IRI state holding company, 
which controls BCI, sold its 
stake in Credito ltaliano, BCTs 
slightly smaller Milan neigh- 
bour. Earlier month, the 
Treasury floated almo st 220m 
shares in Istituto Mobiliare 
ltaliano, the big financial ser- 
vices group. Together, the two 
deals raised more than 
L4,000bn (£L37bn). Selling BCI 
should raise about L3,000bn. 

The BCI offer, in which IRI is 
s elling its 54 per cent holding, 
should echo the success of its 
predecessors. The bank, still 
probably Italy’s most presti- 
gious finan cial institution. IS 
successful at home and famil- 
iar abroad. Its international 
links date back a century to its 
foundation in 1894 by Swiss, 
German and Austrian financial 
institutions. 

The sale should be plain sail- 
ing thanks to the bandwagon 
effect of the two previous pri- 
vatisations, both of which were 
heavily oversubscribed, and 
the bullish stock market, with 
share prices up by 9.4 per cent 
thru year. 

So great is the confidence 
about the BCI deal that many 
analysts believe the shares will 
be sold at a substantially 
smaller discount to the stock 
market price than for Credito 
ltaliano or IM3. Credito ltaliano 
stock was sold at almost 10 per 
cent below market prices, 
while IMI was priced at a 6 per 
cent discount 

Investor enthusiasm should 
also be boosted by upbeat 
group results, due on Friday. 
BCTs parent company figures 
showed a 1.7 per cent rise in 
net profits to L2682bn. The 
consolidated figures should 
mark a recovery from the 
L218.5bn made after tax in 
1992, when earnings were hit 
by losses at BCTs French and 
Canadian subsidiaries. 

The earnings rise would be 
stronger but for higher bad 
debt and tax provisions, notes 
Mr Sergio Siglientt the chair- 
man. BCI had to set aside an 
extra L200bn at parent com- 
pany level to cover potential 


bad debts last year, while its 
tax bill rocketed by 145 per 
cent to L713bn because it has 
ntpri up all its remaining tax 
breaks from buying a loss-mak- 
ing EU subsidiary. 

Yet in spite of the bullish 
sentiment towards BCTs priva- 
tisation, some doubts remain. 
First, the sale is taking place 
against rising controversy 
about Italy's banks In the 
mushrooming political corrup- 
tion scandal 

This month has seen the 
temporary resignation of the 


Haig Simonian 
looks at the latest 
move in Italy’s 
privatisation 
programme 


heads of two top banks owing 
to alleged corruption. The reve- 
lations have triggered criticism 
of the Bank of Italy for poor 
supervision and the banking 
sector in general, where 
largely state-controlled banks 
have been accused of pursuing 
politically-influenced lending 
policies. 

The taint has reached BCI 
itself. Two former executives 
have been enmeshed in the 
scandals. One, Mr Enrico Brag- 
giotti. is a former chairman 
who still chairs a Monaco- 
based bank 40 per cent owned 
by BCL 

Mr Siglienti says his bank 
has managed to steer clear of 
most of Italy's worst corporate 
rescue deals thanks to careful 
lending. Its total exposure to 
Ferruzzi, the troubled indus- 
trial group which is at the 
heart of a big corruption 
inquiry, is only about LTOObn. 
Only about a third of that is 
tied up in the company’s debt 
rescheduling package, he says. 

In spite of his protestations, 
however, analysts note that 
BCTs lending to now-troubled 
companies grew sharply in the 
early 1990s, just as political 
influence over formerly inde- 
pendent Milan-based banks 
such as BCI and Credito Itali- 
ano appeared to be rising. 

The other imponderable con- 
cerns BCTs future. Mi Romano 
Prodi, the IRI chairman, says 
he wants to turn the former 


subsidiaries into true “public 
companies” with a wide share- 
holder base. Following its 
share sale, Credito ltaliano 
now has about 200,000 share- 
holders. 

A similar destiny should 
await BCI were it not for lin- 
gering doubts about the plans 
of Mediobanca, the powerful 
merchant b ank run by Mr 
Enrico Cuccla, the legendary 
eminence grise of Italian 
finance. 

Precise information about Mr 
Cuccia’s plans are obscured by 
Mediobanca's traditional 
refusal to talk to the press, 
creating an aura of mystery 
about the bank and its honor- 
ary chairman. However, some 
analysts believe Mr Cucda still 
nurses ambitions to gain con- 
trol of BCI by forming a small 
core shareholders’ group led by 
Mediobanca. Privatisation, 
they believe, will give Mr Cuc- 
cia his chance. 

Hie government appears to 
be divided over the question of 
shareholder pads, in spite of 
Mr Prodi's obvious hostility. 
But even those in favour of 
core groups, which can have a 
disproportionately large sway 
over companies in which they 
invest, believe they should be 
obliged to pay a premium for 
the privilege. 

H ence the background 
to Italy’s latest privati- 
sation rules, now 
being discussed in parliament. 
The rules would require inves- 
tors creating a pact in a newly- 
privatised company to launch 
a public tender offer for part of 
the remaining stock within 
two years of the flotation 
If the proposed regulations 
are put in place, they could 
balloon the cost to Mr Cucria 
of forming such an alliance. 
However, the rules are still 
unclear and may not become 
law before parliament winds 
down before next month's gen- 
eral elections. Moreover, they 
may only cover share pacts 
formed post-privatisation- 
Hence the reason, according 
to some analysts, for the very 
sharp recent rise in BCTs stock 
price as potential pact mem- 
bers buy equity ahead of the 
enactment of the new rules. 
Others, however, dismiss such 
theories as fanciful and attrl-^ 
bute the rise to mere specula- 
tion. 


CAPITALIZING ON INTERNATIONAL 

opportunities for Israeli companies requires a partner 
with local experience and global expertise. 


M»di IVW 

2,800.000 Shares 

& 

Tecnoni.itix Technologies Ltd. 

Ordinary Share* 


J«J> 19QJ 

S.000.051 American Depositary 
Shares 

Representing 

S0.000.5IC1 Ordinary.* Shares 


April 1993 

3,795,000 Shares 


Coinverse Technology, Inc. 

Common Stock 

SHsUAI iLIE^LI 

Tcv* Pharmaceutical Industries 
Limited 

Price S 1 2 Per Share 

Price 520 ' . Per ADS 

Price $15‘ j Per Share 






Ajivd |*MJ 


>\<n ember IVW I 

II 

Scptmbrr IW 

2.645,150 Shares 





Gil.it Satellite 

I 

U.S. $60,000,000 


U.S. $50,000,000 

Networks Ltd. 

1 





1 

5 per cent. Convertible 


S°i> Convertible Subordinated 

Ordinary Shares 

¥ 

Subordinated Debentures due 2003 


Notes due 2003 

Price Si: Per Share 






1. oh man Brother* has been involved in 
bringing Israeli companies to international 
capital market* since 1*1(51. Over the last three 
years, the linn has lead-managed more equity 
< rife rings lor brad- related entities than any 
other investment bank. Since 1991, Lehman 
Brothers has lead- managed twelve and co- 
in, maged live equity and convertible offerings 
lor Israel-related companies, raising over 
billion. Six of these offerings were 
completed in 1093. 

S l’Ri >N G a )MM 1TM ENT 
TO ISRAEL 


As the leader in underwriting arid financial 
advisor\ services for Israel-related 
entities. Lehman Brothers has demonstrated 
a strong commitment to developing and 
maintaining long-term relationships with its 
clients in Israel. 


Lehman Brothers is the #1 international 
market maker in Israeli equity securities and 
has six equity research analysts, more than any 
other firm, providing comprehensive research 
coverage of fast growing Israeli companies. 

GLOBAL PRESENCE 

LOCAL MARKET EXPERIENCE 

In 1993, Lehman Brothers raised over 
5130 billion for its clients around the world. 
Utilizing the resources and experience of a 
global investment bank, Lehman Brothers 
provides the focus of a boutique to its clients in 
local markets- 

Lehman Brothers continues to demonstrate 
its strong commitment to the Israeli market 
and will intensify its efforts to provide world 
class, top quality investment banking, trading 
and research to its clients and prospects. 


Lehman Brothers 


I. cilia jn Bnirhcr* Inc. .Ml Ki Jit, Rc-Minal- Mcmlvr SJPt: 


- . t • n 


- HUN GAR IAN 

■ •' i o r:- ■- A J . ■ 


The board is pleased to announce 
&3,246,478 i Extracts from the coesoBdated ixak&ce sheet are: 


Issued fully paid capita! ; 

Reserves .j : — Li*. 


Primary capital undafiedloaa stock AAAA ~ ~ 
Subordinated unsecafed andated kwaa siock 


Consolidated primary capital — 


■ »■#»***• 


£20,000,000 
’23*5^22,186 
. >328,535 
2,000,000 

4545350,701 


Consolidated balance sheet total £243,252,444 


Daring 1995 the bank maintained a high level 
of liquidity and few (gearing: 

liquidity L : 

Primary capital/tetal assets ; 


: — 43 . 1 % 
— #. 2 % 


On the 7tfa February 1994, National Bank- of Hungary subscribed %r an sdtiftfoaa] twefoe nriBoa 
oirdtoary shares of £1. each. The proceeds were used to repay the U,S. >$©,000000 primary capital 
floating fine undated loan stock add die £2,000,000 sibordiaaied unsecured tffi&te&foan stock 
The fo&wiog statement shows the effect of those changes on the shareholders’ 'funds as if they had bees 
made on 30th September 1993. . - *...'. • h 


Issued fullypaid capita! 
Reserves 

Shareholders’ foods 


:..A. £22,000,000 

23,850^701 

™ £45,850,701 


from 7th jFebruary 1994, sharehn1 ding<; -areas 
National Bank of Ktmgary 


Hungarian Foreign trading Bank Ltd _: 




86 . 36 % 

6.82% 

6.82% 



JDr.; J-ftaJna, President & GEQ, 

Hie skew tafarttoAn B quitt e d from #93 auStecf report asd x c aun a .' ft raaiw a'-C%- sf report 2 ^ moists ««set the 

Cdcfoany Scottetym. 071^06 Sffi argute tee ftteesjfcuse,«5 GrcflwraSowL London 'EOYTUl 
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INTERNATIONAL COMPANIES AND FINANCE 


Mexican group 
to pay $708m 
for hotel chain 


' By Datraan Fraser 
to Mexico City 

The Japanese construction 
company Aoki Corporation has 
agreed in principle to sell the 
Wes tin Hotel & Resort chain 
for $7 08m to a group of inves- 
tors led by Bernardo Domin- 
guez. the chief executive of 
' DSC, a large Mexican business. 

DSC is a privately-owned 
company with interests in con- 
struction. property and tour- 
ism. It owns several four-star 
hotels in Mexico, and the coun- 
try’s largest travel agency. 

Mr Pablo Macedo. head of 
DSC’s tourism group, mid the 
new owners would expand the 
Westin hotel chain in Europe 
and Latin America. He said 
DSC would not run the Westin 
hotel group, but that Mr Dom- 
inguez, as chairman of the 
board, would play an impor- 
tant part in overseeing its 
operations. 

The letter of intent to con- 
clude the transaction was 
■ signed between the two groups 


at the weekend. The investors 
will pay about 3255m of the 
transaction immediately, and 
raise the rest of the money in 
bond offerings, according to El 
Financiero newspaper. The 
investors win, as part of the 
deal, take on existing debt of 
the Westin group. 

The Aoki Corporation 
bought Westin Hotel & Resort 
in 1988. The chain operates 
some 75 hotels in 19 countries. 
It has more than 42 jOOO rooms, 
and reported revenues of about 
S42Dm- 

Mr Macedo said the investors 
would only buy about 50 of the 
hotels, with those in Asia 
remaining in the hands of the 
Aoki Corporation. Westin has 
six hotels in Canada, six in 
Mexico and about 40 in the US. 

El Financiero reported that 
Mr Dominguez and his group 
were looking for other partners 
to invest in the hotel chain. 
The newspaper said final 
details of the transaction 
would be wrapped up in about 
six months. 


Record investment at 
Venezuelan telecom 


By Joseph Mann in Caracas 

CANTV, Venezuela’s 
nationalised telecommunica- 
tions company, is lifting capi- 
tal investment for 1994 to 
US$705m, its largest annual 
outlay. Investments this year 
are part of a $6bn capital 
spending programme planned 
for up to 2000. 

CANTV, formerly owned by 
the Venezuelan government, 
has since 1991 been controlled 
by an international consortium 
beaded by GTE of the US. 
Other non-Venezuelan partners 
in the consortium are Spain's 
Teleftaica and AT&T. 

CANTV’s capital invest- 
ments in 1993 totalled $650m. 


Just over 67 per cent of this 
year’s investments will be used 
to expand telecommunications 
services; 5 per cent wfll go to 
new services, 15 per cent to 
modernisation, and 11 per cent 
to services, including mobile 
phones. 

The privatised company has 
improved Venezuela’s telecom- 
munications services substan- 
tially since it took over. How- 
ever. it still has a long way to 
go in establishing a reliable 
and modem network for its 
population of 20.7m. 

Mr Bruce Haddad, CANTV’s 
president, said demand for lm 
new telephone lines would not 
be met until the end of the 
decade. 


Special tax 
adjustments 
lift Placer 
Pacific net 

By NBdd Tart in Sydney 

Placer Pacific, the Australian 
mining group controlled by 
Canada's Placer Dome, yester- 
day reputed record after-tax 
earnings of A$110.3m 
(US$79. lm) in the year to end- 
D Member. The gronp has a 
minority of its shares listed on 
the Australian and New Zea- 
land stock exchanges. 

The improved result, which 
compares with A$74.9m the 
previous year, was entirely 
due to to special tax adjust- 
ments. Placer Pacific's operat- 
ing profit before taxes and out- 
side equity interests for the 12 
months stood at A$129.7m, 
co m p ar ed with A$154.2m last 
time. 

The company’s revenues in 
the period fell from A$623J5m 
(Including a AJ6.7m special 
item) to AS53L3m. Placer said 
this was partially due to the 
sale of a 5 per emit interest in 
the Porgera gold min e in 
Papua New Guinea to the PNG 
government The sale reduced 
its interest in the mine to 25 
per cent 

Lower prod action at Por- 
gera, and at the Mislma mine, 
also in PNG, also dented reve- 
nues. This, however, was 
partly offset by higher produc- 
tion at the Kids ton and 
Granny Smith mines in Aus- 
tralia. 

Placer said gold production 
from Placer-managed mines 
was 1.88m ounces, compared 
with 2.32m ounces in 1992, 
and ahead of early forecasts. 
Hie company’s equity share of 
gold production was 829,064 
ounces compared with 1.03m 
ounces in 1992. 

Although costs overall fell, 
the lower level of gold produc- 
tion meant cash cost per ounce 
rose from A$227 to A$252. 

Placer said it expected to 
increase “significantly'* its 
exploration budget for 1994, to 
fund expansion of its explorer 
tion programmes into Asia. 
Countries targeted include 
Indonesia, Chi"", the Philip- 
pines and Myanmar. 


When less means more on the US skyways 

The big carriers are struggling against small low-cost airlines, writes Richard Tomkins 


W hich is the most prof- 
itable airline in the 
US? The mighty 
United Airlines, the nation's 
biggest carrier in terms of 
passenger miles flown? Ameri- 
can Airlines, relegated this 
year to the number two slot? 
Delta Air Lines, still at number 
three? 

The answer is none of the 
above. All three of the biggest 
airlines reported yet another 
year of heavy losses, while by 
far the largest profits came, 
once again, from Southwest 
Airlines, the relatively small 
Texas-based carrier transform- 
ing the US air travel market 
with its low-cost, no-frills ser- 
vices. 

The US airline industry, at 
least as represented by the big 
carriers, is still an industry in 
crisis. 

The fundamental problem is 
that too many seats are chas- 
ing too few passengers. The 
only airlines doing well are 
those with costs so low they 
can offer cheap fares and still 
make a profit - and that 
means airlines such as South- 
west 

Still, the last year has not 
been quite as disastrous as the 
preceding three for the larger 
carriers. In the third quarter, 
traditionally the strongest 
because it includes the busy 
summer holiday season, most 


airlines managed to creep back 
into profit The fourth-quarter 
figures, though showing most 
of the airlines back in loss, 
show the same improving 
trend, too. 

Admittedly, the improve- 
ment may not be evident in the 
results from American, Delta 
and Continental However, in 
each of these cases there were 
special factors. 

American suffered a five-day 
strike by its flight attendants 
that wiped an estimated SI 90m 
from after-tax income; Delta 
took a pre-tax charge of 
$112.3m for the early 
retirement of nearly 1.500 
workers; and the comparison 
at Continental has little mean- 
ing because the airline 
emerged from bankruptcy pro- 
tection as a new company In 
April 1993. 

With or without these special 
factors, all the big airlines 
performed significantly better 
in 1993 than in the year before. 
Partly, this reflected efforts 
to get costs down to a 
level nearer the small 
carriers’. 

They shed thousands of jobs, 
and tried, with varying suc- 
cess. to get more efficient 
working practices out of their 
remaining employees. They 
also reduced capacity, retiring 
older aircraft and deferring 
delivery of new ones, and 


dropped some loss-making 
routes. 

With those efforts continuing 
into the current year, and the 
economy still showing modest 
growth, stock market analysts 
are expecting a further 
improvement in the figures for 

1994. 


profound uncertainties remain 
to be resolved before they do 
so. The biggest of these is the 
likelihood that domestic fares 
will plunge still lower, as the 
large carriers copy small ones 
by setting up low-cost no-frills 
subsidiaries to handle short- 
haul flights. 


US AIRLINES - THE LONG HAUL BACK 
(excluding one-time charges for changes 
in accounting rules) 
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81 

Northwest Airlines 

11 

(695) 

(115) 

©71) 

58 

59 
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In fact, they believe the 
industry could make its first 
profit since the economic boom 
of the late 1950s, with net 
income of between Sibn and 
$1.5bn for the full year. Even 
so. the celebrations are decid- 
edly muted. 

TTie reason is the big carriers 
are still far from delivering an 
acceptable profit margin, and 


United’s employees have 
already agreed to the compa- 
ny's plan to set up a low-cost 
airline-within-an-airline in 
exchange for a controlling 
stake in the company's equity. 

Delta is awaiting the results 
of an internal review which 
will decide whether it follows 
the same route. The largely 
non-union Continental is a step 


ahead oT both with its low-cost 
operation nicknamed CALite 
offering “Peanuts Fares” on 
many routes. 

A telling sign of the down- 
ward pressure on fares canto 
when US Air recently 
responded to severe price com- 
petition from Continental and 
Southwest by slashing Fares on 
hundreds of routes in the east- 
ern US by up to 50 per cent. 

This was not just a special 
promotional oiler hedged about 
with conditions and restric- 
tions: the cuts applied to 
business fares ;is well as lei- 
sure fares, and will last indefi- 
nitely. 

The picture is not entirely 
gloomy. Airline capacity is 
lower this year, nnd passenger 
numbers should rise. However, 
with the competitive pressures 
on fares showing no signs of 
easing, the big carriers are* 
caught in a cycle where each 
cost -saving is needed to deliver 
the next fare cut instead of 
flowing through into a profits 
recovery. 

“Sure. I think there will be 
some spells of 12 to 18 months 
where we see some nice num- 
bers." says Mr Kevin Murphy, 
on airline analyst at Morgan 
Stanley, the Wall Street invest- 
ment bank. “But con I foresee 
a period of five or six years of 
decent profits? Not fur the bal- 
ance of the decade.” 


CanPac plans to raise C$500m 


By Robert Gilberts in Montreal 

Canadian Pacific, the 
transport, resources, hotel and 
property group, is raising 
C$5 00m OJS$373.Im) with a 
new equity issue. 

Net proceeds of C$ 484m after 
costs will be used to repay debt 
and for investment in its prin- 
cipal businesses. 

“The new equity wfil raise 
flexibility and put our balance 
sheet on a sound footing; just 
as prospects are improving 
with economic recovery,” Mr 
William Stinson, chairman, 
said. 

CP stock hit a 52-week hig h 


of C$2425 In the market last 
week after the company 
reported a stronger than expec- 
ted tumround in 1993. 

The gronp has been restruc- 
tured over two years of reces- 
sion. and mining and forest 
products interests have been 
sold. The writedowns required 
have already been made. 

Before unusual i tems , fourth 
quarter net profit from con- 
tinuing operations was 34 cents 
a share, nearly twice what 
many analysts had expected. 
For all 1993, profit equalled 76 
cents a share, a gains t 34 cents 
in 1992. 

Freight rail operations led 


the fourth-quarter upturn with 
a 15 per cent gain in volume, 
while energy and most other 
businesses did better for the 
full year. 

Analysts expect a weaker 
first quarter this year, but Mr 
John Johnson, of Richardson 
Greenshields Canada, says 
“CP's earnings are at a full 
recovery setting”. 

CP will file a short-form pro- 
spectus for the issue of 22m 
common shares at C$22.75 a 
share tomorrow. The offer 
closes March 10 and is not 
being registered in the US. 
RBC Dominion Securities leads 
the underwriting group. 


Steel mill operator surges 
despite high scrap prices 


By Robert Gibbons 

Co-Steel, with mini-mills in 
Canada, the US and UK, 
reported an impressive recov- 
ery in 1993 in spite of rising 
scrap prices. 

Strengthening US markets, 
record production and ship- 
ments and a lower Canadian 
dollar help to lift net income to 
C$26.4m (US$19.7m), or 87 cents 
a share, from C$3 .2m, or 11 
cents, in 1992 on sales of 
C$1.06bn, a jump of 21 per 
cent 

Shipments rose 65 per cent 
to 2.4m tonnes. 


Fourth-quarter profit 
amounted to C$7. 4m. or 24 
cents a share, compared with 
C$2m or 7 cents a year eorli- 
er.on sales of C$280m, up 30 
per cent, with higher selling 
prices. 

The British scrap operations 
did well but the Sheemess 
mini-mill continued to lose 
money because of the reces- 
sion. 

Co-Steel is due to start up a 
US$300m joint venture thin- 
shth miTii.mil! in Kentucky in 
1995. It is also considering a 
US$200m mini-mill project in 
the US midwest. 
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NOTICE OF REDEMPTION 
TO THE HOLDERS OF 

Ensco International N.Y 

(FfKJA Blocker Energy International, N.Y3 
8V«5> Convertible Subordinated Debentures Doe 1995 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the 
Indenture dated as of July 1, 1980 between Edbcd Internatio n a l N.V. 
(Ck/a Blocker Energy International, N.V, the ■‘Company") and IBJ 
Schroder Ranh & Trust Company, as Successor Trustee, the Company 
has elected to redeem all of ita outstanding 8'/t% Convertible 
Subordinated Debentures Due 1995 {the “Debentures") on March 15, 
1994 (the “Redemption Date"! at 100% of the principal amount thereof 
plus accrued interest to the Redemption Data of $5R. 2083 per Debenture 
for a toted redemption price of $1,0582X8)3 per $1,000 Debenture (the 
“Redemption Priced- 

The Debentures will no longer be deemed outstanding on and after the 
Redemption Date and interest will cease to accrue. On said date the 
Redemption Price wfll become due and payable on each of the 
Debentures called for redemption. 

The Redemption Price will be paid upon presentation and surrender of 
the Debentures at the office of the fallowing Paying Agents with all 
unmatured coupons apperta ining thereto: 

Margin Gua ranty T Vnft Company tfN— tint 
Avwiur dep Art* 35 a3LmnbajdSfcr*rt 

B- 1040 Brussels Lawton EC3P3BH 

Oonqua Umnssuanplo a LuxomboiuK SA. Morano Guaranty T- 

2 Boutoranl Royal * Bocfcnhrtiwr Lsndaliusa 8 

Morcan Cuarartr Trv^ Company oTNew tbrk OBJ Sehrodor Bank A Trott Company 
Stodi*r*raiiar38 Ono State 3u«t 

CH-SPS’Zurtrh S^S^kSS’'* 

Pursuant to the Debentures and in accordance with the terms of the 
Indenture, Holders may at any time, to and including March 15, 1£®4, 
convert such Debentures or any portion of the principal thereof which u 
$1 000 or a multiple of $1,000 into common stock of the Company at the 
conversion price $2L875 which is equal to 45.7143 shares conrawn 
stock for each $1,000 principal amount of the Debenture surrendered for 
conversion. In order to exercise the conversion right. Holders must 
execute the Form of Conversion Notice printed on the reverse of the 
Debenture. 

The method of delivery - is at the option and risk of the holder, however, 
transmission by registered mail, properly insured, is suggested as a 
precaution against loss. 

Any questions relating to this Noite «f JagmgoBjnuld ta 

the Customer Service Department of IBJ Schroder Bank & Trust 

Company at (212) 858-2040. 

Payment pursuant to the presentation of the ! Detains rwSfSSE! 
within New York City, or other payment matte wihub U™*™ State *^ 
inrluriim* h ds vmput made by transfer to a United States dollar account 
ZSffmw with a bank in the United States, maybe 
jStto^rS to th? United States InternalRevenue Service (WS) 

^Ssse^KSSsSSSI 

EaSsS!SWS»5j'i~|g 

oenaltv of UJS. $50. Accordingly, please provide aU appropnate 
Stif&tion when presenting the Debentures far payment, if applicable. 

IBJ SCHRODER BANK & TRUST COMPANY; 
us Successor Trustee 

Dated: February 15, 1994 
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FT CURRENCY 
EXCHANGE 
RATES 

supplied directly to 
your PC 

FINSTAT 

Electronic Currency 
Feed 

With FINSTAT, you have 
direct access to the Fiaanrial 
Times currency tables - 
online or on disk- No more 
keying data into your system 
or dipping and archiving daily 
tables. 

FIN5TTAT delivers data 
the evening before it is 
published in the FT 

FINSTAT will give yon; 

■ Sterling & OS dollar 
exchange rates 

■ Spot and forward rates 

■ Eurocurrency 
interest rales 

■ ECU exchange rates 

■ Historical data 

■ Spreadsheet 
compatible 

■ Full Helpdesk support 

Ensure Accuracy - 
Save Time 

Fbr information cm FINSTAT 
enuad Karen Bidmeadan: 

Teh +4471 873 4613 
Fax: +4471 873 4610 

FINSTAT 

MUNOAL TOSS WWMATMN JBVKXS 

Number One, 
Southwark Bridge 
London SE19HL 
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„d> &tpM**M* 

(CayeMB Branch I 
U.S. 5100.000,000 
Subordinated Floating 
Rote Depositary 
Receipt* due 2000 
NOTICE IS HEREBY GIVEN 
rhai fur the Imereti Period Srh 
February, 19*4 to 8th Augun, 
1994 the Depositary _ Receipt* 
will carry a Rate of Interest 
of 4.025 per cum. per annum, 
with an Interest Amounr of 
U.S. 202.37 per U.S. 510,000 
Depinitarv Receipt and U.S. 
S2.023.6S per U.S. SiOO.OOO 
Depositary Receipt. The rel- 
evant I mere* Payment Date 
will be 8rh Auguar. 1994. 
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Telecom Finland 

tiu January t.u I VW Telecom Finland became on 
nnlepemleiil company with an evinniMl ■ uniinil 
turnover of USD I billion, unit just over MMMI 
employees. Itv far the country's tarpcsl (rfmw- 
iminit iirionsci'tnfwny. Tiiccum Finland provides 
a full range of national and Imeninlinnal tdecoai- 
nuaiieaiions services, fnnn local ami long-tlimnce 
telephone service to mobile ferrites, data coninin- 
niCiitii -»n and iiaeriMlimial itninecibnu. 


tele communication 


Telecom Finland's NMT-GSM mobile networks offer nationwide service. With 
almost ten mobile phones for every one hundred inhabitants. Finland is the world 
leader in cellular telephony. Telecom is also renowned for its pioneering solutions 
in LAN interconnection. Frame Relay and SDH technologies, and was the first 
company in the world to operate a commercial ATM service. 

Among its international operations. Telecom Finland is a partner in several 
ventures offering voice, data and mobile services in Russia and the Baltic 
countries. In Estonia. Telecom Finland is upgrading the national telephone 
network in partnership with local and Swedish experts. In St Petersburg Telecom 
heads a joint Nordic- Russian consortium licensed to operate Russia's first GSM 
network. Telecom's fibre optic connections to Estonia and St Petersburg provide 
an ideal communications gateway between east and west. 

in Turkey. Telecom has been awarded :i licence to operate GSM services as a 
member of the Turkcell consortium. Telecom also holds equity in Pannon GSM. 
licensed to operate GSM services in Hungary. In central Europe. Telecom Finland 
serves international customers through a subsidiary in Brussels. 

On January 14th IW4 Telecom Finland, together with Cable & Wireless of the 
UK. signed nn agreement with the Lalviun Ministry of Transport for the 
acquisition, over three years, of 49% of Latvia s national telecommunications 
operator. Lattcickom. Within ten years. Latvia will be served by u completely 
digital, state-or-thc-art telephone network providing comprehensive national and 
international services. 
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$202,000,000 

The New York Palace Hotel 

(formerly live Hclmslcy Kilacc) 

A 963-Key Luxury Hotel 

has been sold by a partnership sponsored by 

Helmsley Enterprises 

to 

Amedeo Hotels, LP 


The innh’rstgmil inWdwMv iiilrinirs /»■ tOe thwlivr 


EASTDIL 

•ill West 57lh Street 
New York, N.Y. KH>W 


| Sonnenblick- 
Goldman Company 

MS Park Avenue 
New York. N.Y. KKU2 
(2I2)‘1«076(K1 
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Recession cuts 
jobs and output 
at Fokker 


NOTICE TO HOLDeRS OF EUROPEAN DEPOSITARY RECEIPTS IN 
KOMATSU LTD. 

Epm**fr»n>.Mnta*annnflalat»«iMrtittt>Wlrtef«0lK)C0«a«»tteiSt W«ta «ia0.WS3.Tho 




NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY RECBPTS « 
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By Ronald van de Kroi 
in Amsterdam 

Fokker, the Dutch aircraft 
manufacturer, has unveiled 
plans for a drastic cut in air- 
craft output and jobs to cope 
with the continued deep mal- 
aise in the aviation industry. 

The company, which came 
under majority control of Ger- 
many's Deutsche Aerospace 
(Dasa) last year, is to reduce 
the number of aircraft it manu- 
factures to 40 a year from 
around 60. This will lead to the 
loss of some 1*900 jobs out of 
almost 10,000, marking the 
third major reorganisation at 
the company in the space of 
three years. 

Mr Reinder van Duinen, who 
became acting chairman last 
month after a boardroom 
shake-up, denied the cuts had 
been imposed by Dasa, which 
owns 51 per cent of Fokker’s 

shares. 

'That is complete nonsense," 
he said in a statement to staff. 
“We must again cut jobs 
because the market is so bad. 
The market, and not Dasa. dic- 
tates to Fokker." 

He said other aircraft manu- 
facturers were being forced to 
tahp similar action, citing job 
cuts at Dasa and at Boeing and 
McDonnell Douglas of the US. 

The cuts are harsher than 


those proposed by Mr van Dui- 
nen’s predecessor, Mr Erik Jan 
Nederkoom, who resigned on 
January 81 after a bitter row 
over the division of responsibil- 
ities within the board and the 
scale of the reorganisation. 

The plans also call for Fok- 
ker’s suppliers to reduce 
prices, thereby enabling the 
Dutch company to be able to 
meet customers’ demands for 
lower selling prices. Mr Neder- 
koorn had previously sought a 
30 per cent reduction in cost 
prices, but Mr van Duinen 
would not be drawn on the 
scale of cuts being negotiated. 

Mr van Duinen said Fokker 
would remain a “fully fledged" 
aircraft maker des pite the cut 
in production. During the take- 
over negotiations with Dasa 
last year, the Dutch had 
insisted the company retain a 
full complement of industrial 
capabilities, including the 
development, production and 
marketing of aeroplanes. 

Mr van Duinen «nd his fel- 
low board members declined to 
forecast when Fokker would 
return to profit or when the 
market for aircraft would 
recover. 

Before the latest round of 
cuts. Fokker had predicted it 
would post a loss of FI 150m 
($76m) in 1933. Figures for 1993 
are due in March. 


Zale returns to the 
black in quarter 


By Richard Tomkins 
in New York 

Zale. the biggest US jewellery 
retailer, yesterday reported a 
return to profit for the first full 
quarter since it came out of 
Chapter 11 bankruptcy protec- 
tion last July. 

In the three months to 
December, it made net profits 
of $41 ,6m. or $L19 a share. The 
predecessor company made net 
losses of $17.8m in the same 
period last year, largely 
because of heavy reorganisa- 
tion costs. 

Sales fell from $428 .2m to 


$396Jim, but this was because 
Zale closed 175 stores as 
part or its restructuring. 
Sales at the stores which 
remained open rose by L6 per 
cent 

Zale has 1,276 outlets in the 
US, Puerto Rico and Guam 
operating under the names 
Zales Jewelers, Gordon’s Jew- 
elers, Bailey Banks & Biddle, 
and Corrigan’s. 

It went into bankruptcy pro- 
tection at the beginning of 1992 
when it became unable to meet 
the interest payments on junk 
bonds Issued in the 
1980s. _ 
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IVe’rc involved in both. As Ihc need for advanced 
communications grows worldwide, Southwestern 
Kell Corporation is growing internationally to meet 
it. We’re now the 93rd largest company in the world, 
doing business on five continents. And a few islands. 

We’re in Mexico, where we have controlling interest 
in TiHcfonos de Mexico with our partners, Crupn 
Carso and France Telecom. Over the next four years. 
Tdmcx is investing nine billion dollars in cdlular 
and other network upgrades. 

We*re in Ihe tUL, where we provide cable-telcviskm 
and telephone services to eight markets. That makes 
us one of the lop three cable providers in the country. 

We’re in Australia, as partners In Pacific Access, a 
company which produces, distributes, and markets 
Yellow Pages directories. 

We’re in Israel, where our interests are in cable net- 
works, telephone directories, and directory software: 


And in Ihc LULwc provide more than 10 million 
people with cellular communications and network 
telephone service and equipment. 

From wireless personal communications to ad- 
vanced fiberoptic networks, wc have the technology 
to help people communicate better around the 
world. It’s nice to fed welcome in so many places. 


Fourth Quarter 1993 Results 
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Endesa lifts 
profits by 
9.9% to 
Ptall6bn 

By Torn Bums in Madrid 

Spain’s largest utility, Endesa, 
the partially privatised state- 
controlled electricity distribu- 
tor and generator, lifted con- 
solidated net profit in 1993 by 
9.9 per cent to Ftall6.8bn 
($8 19m). 

This was despite slack 
domestic demand and a 
drought-induced fall in 
hydranlic production which 
forced a switch to more costly 
coal-fired operations. 

The results, which brought 
earnings per share up to 
Pta449.3 from Pta408-8, were 
marginally ahead of forecasts. 

They are likely to raise 
expectations that INI, the state 
bolding company which owns 
75 per cent of the utility, will 
further reduce its equity 
through an international 
share offer. 

Endesa said it owed its prof- 
itability last year to lower 
overall debt - long-term debts 
fell sharply by 24 per cent 
while short-term borrowings 
increased by 16 per cent - to 
falling interest rates and the 
devalued peseta, and to inter- 
nal cost controls. 

These compensated for a 
modest 08 per cent increase in 
energy sales to electricity dis- 
tributors and an increase of 
1.8 per cent in direct sales to 
consumers and for a 5.1 
increase in operating costs. 
Consolidated revenue rose by 
4.7 per cent to Pta752JSbn. 

The company, which has a 2 
per cent stake in Germany’s 
RWE and owns 7 per cent of 
the Venezuelan ntility. 
Electricidad de Caracas, has 
been an active buyer of equity 
in private Spanish utilities. 
The aim is to boost its distri- 
bution network ahead of the 
formal deregulation of the 
domestic electricity sector. 

Endesa is understood to be 
negotiating the sale of 6 per 
cent of Its equity to RWE and 
to the UK’s National Power 
and the placement of a further 
4 per emit among institutional 
investors. Following a 1988 
partial privatisation, 23 per 
cent of the utility is listed on 
the markets and, since 1992, 
some 10 per cent of the free 
float is in the form of ADS on 
the New York stock exchange. 


Wall Street ends its love 
affair with Sears Roebuck 

The US retailer has lost favour, finds Laurie Morse 

W all Street’s year-long Sears* Robucfc 
love affair with a 

sllmmed-down and Shaw price (5) 


W all Street’s year-long 
love affair with a 
sllmmed-down and 
revamped Sears. Roebuck 
cooled when the retailer's 
fourth-quarter figures foiled to 
produce the forecast acceler- 
ated earnings. 

Sears reported record income 
for 1993 of $1.7bn In a turn- 
round from heavy losses of 
$3.93bu, which included 
restructuring costs and 
charges for losses following 
Hurricane Andrew. 

But per share earnings, at 
$4736 for the full year and $L39 
in the quarter, fell short of 
forecasts of $4.50 and $1.43. The 
share price fell by 6 per cent 
Company executives com- 
plain they were victims of 
unrealistic expectations. Sears’ 
share price moved from a low 
of $30 in October 1992 to a high 
of $60 a year later, gaining at 
each step in a restructuring 
that -sh * d the company’s bro- 
kerage, credit card and real 
estate business and closed its 
venerable but loss-making cat- 
alogue sales division. 

Investor confidence peaked 
just after portions of Dean Wit- 
ter. Discover and Co. and 
Allstate were sold to the public 
in popular offerings. Sears con- 
tinues to hold the majority 
shares of Allstate, while the 
balance of Dean Witter was 
spun off to Sears’ shareholders. 

However, 1994 will be a piv- 
otal year for Sears. Both of its 
main businesses - insurance 
and retailing - face intense 
competition end, rmlflfp 1993, 
will be up against comparisons 
with their own strong perfor- 
mance a year ago. 

The Sears Merchandising 
Group posted substantial 9.1 


Share price {R 

60- 

; ' 

SQ : 

' 45 — ? 

gill 

Igt— r . . . . . . I ■ 

1991 92 

SoutcerO dlaau wn 

per cent year-on-year sales 
advances for 1993, making it 
more difficult to maintain that 
momentum this year. This 
helped knock 20 per cent off 
Sear’s share price since its 
peak in October. 

Analysts are also concerned 
that the retailer's new-found 
grip on expenses may be loos- 
ening, with the company slid- 
ing back into the fiscal liber- 
ties that toppled Sears in the 
late 1970s. Fourth-quarter 
expenses rose in relation to 
sales, particularly at the Mer- 
chandising Group, which 
poured $40m into a glitzy tele- 
vision advertising campaign to 
boost Christmas season sales. 

The campaig n paid off. Sears 
stores saw sales jump 13.3 per 
cent in December, while most 
competing retailers logged only 
single-digit increases. 

However, Sears’ desire to 
capture more of the high-mar- 
gin women’s clothing market 
has been only marginally suc- 
cessful, analysts say, with 
the sales increases - coming 
substantially from Sear's 


traditional bard Unas. 

The merchandising group’s 
advertising expenses are likely 
to remain high in the first 
quarter due to an ambitious 
promotional push that made 
Sears the prime advertiser for 
the Olympics on US TV. 

Allstate, one of the US's larg- 
est property insurance con- 
cerns, managed to squeeze a 
per cent revenue gain in the 
fourth quarter, and stabilised 
its balance sheet after taking a 
$1.8bn charge In 1992 for the 
effects of Hurricane Andrew. 

However, analysts are 
already toting up Allstate's 
share of the insurance costs 
related to this month's Calif- 
ornia earthquake. Mr Richard 
Nelson, analyst with Duff and 
Phelps in Chicago, says the 
quake will cost Sears between 
20 to 30 cents per share in 1994 
earnings, and has revised his 
full-year estimate down to 
$4.50, from a proearthquake 
forecast of $4.75 per share. 

Allstate itself has estimated 
its costs from the January 17 
quake to be $350m. 


Gain for Canadian energy groups 


By Robert Gfobens in Montreal 

Two Canadian energy groups 
have reported big gains in 1993 
profits and are stepping up 
capital spending this year. 

Westcoast Energy is western 
Canada’s top producer of natu- 
ral gas and takes in Union Gas, 
an Ontario gas distributor, 
acquired late in 1992. 

Its 1993 net profit was 
C$l58m (US$ll7m) or C$1.82 a 


share, against a 1992 loss of 
C$64m or C$1.31 after a C$161m 
special charge. Revenues dou- 
bled to C$3.6bn. 

Fourth-quarter profit was 
C$56m or 64 cents, compared 
with a loss of C$1 Urn or C$L97 
on revenues of C$l.lbn, up 36 
percent 

The 1993 results included 
Union Gas. The company plans 
to spend C$90 Om this year 
to expand its utility 


operations, well up from last 
year. 

Alberta Energy, one of west- 
ern Canada's 10 biggest oil and 
gas producers, had 1993 net 
profit of C$91.6m or C$123, up 
117 per cent from C$42£m or 53 
cents a share in 1992, on net 
revenues of C$626m, up 10 per 
cent. 

Production and sales In its 
gas, oil and pipeline operations 
set new records. 
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CHAIRMEN’S OPENING REMARKS 

Richard McCIcan, Publisher (b Chief Kxeattme. International 

Herald Tribune, Paris 

Simon J. Osborn, Publisher; International Fund Investment, Paris 

THE BOND AND CURRENCY SESSION 
Kcrmil Schoenholu. Managing Director and Head of the 
European Economic and Market Analysis Group, Salomon 
Brothers International IJtL, loruton 

Stefan Collignon. Director of Research, Association for the 
Monetary Union of Europe, Paris 

Heinz Kcxser, Head, International Rond Department , DWS 
Deutsche GeseUschafl fur Werlpapvmptum vub.H., Frankfurt 
Howard Flight. Joint Managing Dtredot, Guinness Flight Global 
Asset Management ltd., Ijmdon 
Miclutcl Raude, S. V.P., Bank Julius Baer 6* Co., Zurich 

EMERGING MARKETS INTO THE 2 1ST CENTURY 
J. Mark Mobius, President, Templeton Emerging Markets 
Fund, Inr., Singapore 

LUNCHEON ADDRESS 

Brian M. Storms. Managing Director - Europe, Fidelity 


, Managing uvrectm 
Investments International, Luxembourg 

THE DERIVATIVE AND ALTERNATIVE 
INVESTING APPROACHES SESSION 
Marc fandcau. Chairman, Olympia Capital Management, Paris 
Marko Dimiuijcvic, President, Everest Capital ltd.. Bermuda 
Iawrcncc D. Hite. Managing Director, Mint Investment 
Management Co., / foboken. Hew Jersey 

The Hon. Peregrine Moncrciffc, Chief Executive Officer. 
Buchanan Partners IJtL, lorulon 

Iawrencc Suadcn, Trailing Adviser, GNI Fund Management, 
I/mion 


CONFERENCE HOSTS 


THE EMERGING MARKET SESSION 

Robert R.P. Michaclson, Global Chief Investment Officer, 

Citibank Global Asset Management, Ixmdon 

Paul Barker, Director. Institutional Ghent Services, Standard 
Chartered Equitor Group, Singapore 

Maria-KIcna Carrion, Vice President and Head, leztin 
American Investment Team, Bankers Trust, New York 

Gary Keeps, Chief Investment Officer, Global Fixed Income, C.T. 
Capital Management, Inc., San Francisco 

Stephen Swift. Head of Global Equities, Credit Suisse iXsset 
Management I ML, Ijmdon 

Henry D.C. Thornton, Investment Director, Credit Lyonnais 
International Asset Management {H.K.) ImL, Hong Kong 
Philip l. Tosc, Chairman, Peregrine Investments Holdings 
I ML, Hong Kong 

LUNCHEON ADDRESS 

Roger Nightingale, Investment Strategist, fatlnvesl Securities 
IML, London 

THE EQUITY SESSION 

Nicholas Knight, Head of Strategy, Nomura Research Institute- 
Europe IM., Ionian 

Alan J. Albert. Senior Managing Oirrctor. Merrill Lynch Asset 
Management U.K. l Ml. iandon 

Hciko II. Th'icme. President. Thieme Associates, Inc., and 
Chatman , American Heritage Fund, New York 

Beat Wiumann, Head of European Equities. UBS Asset 
Management, Zurich 

Speaker to be announced, IndeUty Investments. Boston 
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TOWN 1 

COUNTRY 

BUILDING SOCIETY 

Issue of op to 

£125,000,000 

Floating Rate Notes due 1994 

In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the three month 
{[“J* cndin & HWi May. 1994 has been fixed at 
5 -‘■00% per annum. The interest accruing for such three 
5°"* Pfnod will be £64.46 per £5,000 Bearer Note, and 
£l,Jj9.28 per £100,000 Bearer Note, on 10th May, 1994 
against presentation of Coupon No. 16. 



10th February. 1994 


London Branch 
Agent Bank 


European Investment Bank 
NLG 500,000,000 

Floating Rate Ronds 1992 due May 15, 2002 

In aoconfancc with die Terms and Conditions of the Bonds, 
nolit-e u hereby given that for die Interest Period from 
February IS. 1994 to May 16. |99+ the Interest Rale has been 
fixed at 4.71 per cent. 

The Interest Amounts, payahk- on May 16. 1994, will he: 

Gw the denomination of NLG 10,000:' NLG 117.75 
for the ilenuminadon of NLG 100,000: NLG 1,177 JO 
for the denomination of NLG 1,000,000: NLG J 1,775.00 

Rabobank Nederland 

Utrecht, the Netherlands 
February 15. 1994 


Kingdom of Sweden 

US$1,500,000,000 
Floating rate notes 1996 

Notice is hereby guvn that for the 
interest period 15 February 094 
to 16 May 1994 the notes atil 
carry an interest rate of 3.4375% 
per armnm beaat payttirte on 
K May 1994 will amount to 
ISSSSB per IBSJJJ00 note. 

Agent Morgan Guaranty 
TYust Company 

JPMorgan 


ALLIANCE *r LEICESTER 
Afinacc A Lefceaw BaUrfog Society 

£50,000,000 
Subordinated floating Rate 
Notes due 2004 

For die three months 11th Feb- 
ruary, 1994 to llih May, 1994, 
the Notes will cany an inrerest 
rate of 5.605% per annum with 
an interest amount of £136.67 
per £10,000 and £1.366.70 per 
£100,000 Note, payable on lith 
May, 1994. 

LaioJ in rhe LracaaKxnE l-fud Ex d l m n c 
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Foster’s up 21% in spite 
of decline on brewing side 


By Nikki Taft In Sydney and 
Tim Burt in London 

Despite lower earnings from Its 
core brewing interests, Foster's 
Brewing Group, the Australian 

company which awns the 
Courage business in the UK, 
reported a 21 per cent increase 
in profits after tax and abnor- 
mal items In the half-year to 
end-December, at A$210.8m 
(US$15 lm). 

Profits in the same period of 
1992-93 stood at AS 173.6m. 
First-half sales were A$2.62bn, 
compared with A$3.49bn. 

The improvement, however, 
was doe entirely to lower inter- 
est char ges, which fell from 
A$123.Bm to A$89.3m, and a 
A$49m abnormal surplus 
related to asset sales, com- 
pared with a A$17.7m gain in 
the previous year. 

By contrast. Foster's said its 
total brewing profit fell from 
A$302.9m a year ago, to 
A$279.8m. The Australian 


operations at Carlton and 
United Breweries chipped in a 
28.7 per cent improvement in 
operating profits, at A$129m, 
which Foster's said came on 
the back of increased market 
shares - rising to 54 per cent of 
the Australian market overall 
in December - and some prod- 
uct launches. Exports to Asia- 
Pacific and the Middle East 
also grew “significantly”. 

In the UK, Courage saw earn- 
ings before interest and tax 
decline from ASl31.3m to 
A$100.7m. Although about 
A$10m of this was due to 
exchange rate movements. Fos- 
ters blamed most of the fall on 
higher sales and marketing 
expenditure. Sales volume was 
static and market share 
nudged ahead to just over 19 
per cent. 

Courage's performance was 
hampered by British consum- 
ers taking advantage of relaxed 
excise duties to import cheap 
European beer. Courage - 


Britain's second largest brewer 
- said it also expected Inntre- 
preneur Estates, its pub joint 
venture with Grand Metropoli- 
tan, to break even in 1994 
despite an on El8m (US$263m) 
loss in the 12 months to Sep- 
tember 30 last year. 

In Canada, meanwhile, the 
contribution from Molson fell 

from A$69.8m to A$50.2m. How- 
ever, Foster's said around 
A£l4m of this reflected the 
change in ownership structure, 
which saw the Australian 
group's stake fall from 50 to 40 
per cent. 

After the lower interest 
charges - which reflected the 
ongoing disposal programme at 
Foster's and associated reduc- 
tion in the group's heavy debt 
levels - pre-tax operating prof- 
its were 13 J per cent higher at 
ASlTS^m. 

Foster's said the economic 
outlook in its matri markets of 
Australia, the UK and Canada, 
was improving. 


Thai Airways climbs sharply 


By Victor Mallet in Bangkok 

Thai Airways International 
(Thai), the partially-privatised 
national airline, yesterday 
announced a sharp rise in net 
profit in its first quarter to 
end-December to Btl.09bn 
($43 m) from BtllSm in the 
same period a year earlier. 

The profit for the quarter 
amounts to more than Thai's 
entire net earnings in the pre- 
vious financial year, but falls 
short of the company's own 
forecast for the quarter of 
B£1.15bn made a month ago. 


Thai released no further 
finan cial details yesterday, and 
it was not immediately dear 
how the increase in profit was 
achieved. 

In previous years the com- 
pany has inflated its profits by 
selling aircraft and leasing 
them back. There is no evi- 
dence of aircraft sales in the 
latest quarter, but the com- 
pany may have sold other 
assets; to add to the confusion, 
the company is reforming its 
accounting system with the 
help of KPMG Peat Marwick 
Snthee. 


Thai said recently that prof- 
its have benefited from a 
higher load factor. 

The Thai authorities sold 7 
per cent of the airline to the 
public in a privatisation in 1992 
and subsequently reduced the 
influence of the air force in the 
airline's management 

But the shares performed 
poorly and dropped below the 
initial public offering price of 
Bt60, delaying the sale of fur- 
ther tranches to the public. 
Yesterday, however, Thai 
shares rose nearly 10 per cent 
in value to Bt53. 


NZ bank almost doubles pay-out 


By Terry Hall m Wellington 

National Bank of New Zealand 
is nearly doubling its dividend 
to its parent Lloyds Bank of 
the UK, to NZ$60m (US$34xn) 
after announcing a 48 per cent 
rise in after-tax profit to 
NZ$151m in the year to Decem- 
ber 31. In 1992 it paid Lloyds a 
NZ$34m dividend. 

Tlie bank. New Zealand’s 
third biggest said the improve- 
ment reflected a strong perfor- 


mance across all areas of 
operations. Sir Spencer Rus- 
sell, chairman, said the low 
level of provisions for bad debt 
also contributed to the profit 
rise. Provisions fell from 
NZ$3ffln to NZ$7m- 
Profit before tax was 
NZ$215m against NZ$153m. 
The result included a full 
year’s contribution from Rural 
Bank, which was bought from 
Fletcher Challenge in 1992. The 
1992 accounts included only six 


months’ profits from this sub- 
sidiary, the country’s biggest 
lender to the farming sector. 

• Lloyds Bank NZA, a 100 
per cent owned Australian sub- 
sidiary of Lloyds Bank, yester- 
day reported after-tax profits 
up 5.8 per cent to A $8 .2m 
(US$5Sm) in 1993 from A$7.8m 
in 1992. AP-DJ reports from 
Sydney. 

Mr Tony Parkes, chairman, 
NZA, said profit has increased 
for three years in a row. 


Shares slide | Matif aims to win 

as OSE lists f()rex business 

from OTC rivals 


Nikkei 300 
contract 

By Emika Terazono In Tokyo 

A new futures and options 
contract for Japanese shares 
was launched yesterday on the 
Osaka Securities 

Exchange.The long-awaited 
listing of the Nikkei 300, a 
capitalisation weighted index, 
however, helped the underly- 
ing Tokyo stock market to 
decline 2.7 per cent as inves- 
tors shifted positions from the 
existing Nikkei 225 fntnres 
contract 

Financial authorities had 
long blamed the price 
weighted Nikkei 225 fntnres 
for the plunge of Japanese 
share prices, and had hoped 
that the Nikkei 300 would 
eliminate volatility. However, 
they were embarrassed when 
the announcement of the 
index’s details in October by 
the Nihon Keizai Shimbun 
prompted a technical sell off 
as futures traders unloaded 
component stocks of the Nik- 
kei 225 not included in the 
new Nikkei 300. 

Some traders expect further 
shifts in futures positions to 
affect Japanese stock prices In 
the near term. The OSE will 
not immediately abolish Nik- 
kei 225 contracts, but wants 
the Nikkei 300 contracts to 
take over once trading vol- 
umes increase. 

The Nikkei 225 has been 
blamed for Che slump of the 
Tokyo stock exchange over the 
past three years, triggering a 
spate of restrictions to curb 
speculative trading on the 
futures and options markets. 
Leaders of the Osaka business 
and financial community «1 ca 
hope the Nikkei 300 will 
restore the OSS's image. 

Although it is still too early 
to judge the success of the new 
futures contracts, the OSE has 
managed to enlist the coun- 
try’s large institutional inves- 
tors into a group of business 
leaders “promoting the Nikkei 
300 to the world”. 

But while some foreign trad- 
ers predict that in two to three 
years the Nikkei 300 futures 
market could become the larg- 
est in the world, the 
short-term outlook remains 
subdued before the March 
book dosing period. 

• See world stock markets 


By Laurie Morse In Chicago 

The Matif, the French futures 
exchange, hopes to wrest busi- 
ness from the over-the-counter 
foreign exchange markets 
when it opens options con- 
tracts on price movements 
between tbc US dollar and 
two European currencies on 
May 20. 

In launching the forex 
options the cxcliange will be 
defying the overwhelming sen- 
timent of the world's foreign 
exchange traders; that 
exchange-listed currency hedg- 
ing vehicles arc redundant. 

With a daily global net turn- 
over in excess of S&tObn, forex 
dealers have deep and liquid 
markets in which to transact 
both spot business and cun- 
tracts for forward delivery- 
These unregulated markets 
allow a flexibility in transac- 
tion size and delivery terras 
that other exchanges have 
been unable to imitate. 

The Chicago Mercantile 
Exchange was the first to 
attempt to divert some of thr 
lucrative forex turnover on Id 
its trading floor in 1972. It 
added options on its currency 
futures in 1931. and in 1993 had 
currency-related turnover of 
5.9m contracts. The growth has 
been respectable, exchange 
officials say, but has not kept 
pace with the overall expan- 
sion in global forex dealings. 


London's Liffe listed options 
on spot foreign exchange rates 
in 19S5, but abandoned the 
effort in 1990. unable to com- 
pete with deeply liquid and 
highly standardised OTC mar- 
kets. The Chicago Buard 
Options Exrhangi* tried similar 
products, but volume was so 
low that they transfered the 
business to the tiny Philadel- 
phia Stock Exchange. 

Motif's options contracts - 
one reflecting dollar, D-Mark 
exchange rates and the second 
dollar/ French franc move 
menLs - most closely resemble 
those traded in Philadelphia. 
Franc and D-Mark options are 
the Philadelphia markets’ most 
active currency products. In 
January. Philadelphia's aver- 
age daily volume in s|wt I> 
Mark options was lft.ixw con- 
tracts. ;tnd m its French franc 
options, 12.200 contrarLs. 

Matif officials reason that 
Philadelphia is an unlikely 
centre for foreign exchange 
derivatives They also have dis- 
covered that a good portion uf 
Philadelphia's currency 
options business originates in 
Paris, and they would like to 
recapture it. liuwe\ or small 

The Motif's options con- 
tracts, to be sized in S100.UOQ 
increments, will be traded on 
MatiTs floor during regular 
business hours, and on its old 
THS telephone trading system 
after hours. 


Abnormals help Aztec 
Mining back to black 


By Nikki Tait In Sydney 

Aztec Mining Company, which 
is facing an unwanted bid from 
Mr Robert de Crespigny’s 
Poseidon Gold, yesterday 
reported a turnround in profit- 
ability last year, with net oper- 
ating profits of A$12.8m 
(US$9 .2m) for the 12 months, 
compared with a loss of 
A$50-8m in 1992 
The improvement, however, 
was due to abnormal items. 
The previous year included a 
charge of A$459Bm, while the 
recent 12 months benefited 
from a gain of A$9.6m, related 


to the disposal of an invest- 
ment in Discovery Petroleum. 

At the operating level, before 
tax and abnormals, Aztec made 
a small loss in 1993 of A$41.8m. 
compared with an equally mod- 
est profit of A$12m in 1992. 

Aztec noted that the state of 
base metal prices had made life 
difficult last year, but said that 
“continuing improvements” at 
the Bounty Gold Mine, and 
“increasingly stable operating 
conditions” at the Woodcutters 
and Scuddles zinc mines had 
“significantly reduced the full 
impact of. the adverse eco- 
nomic climate. 
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JGBs stage rally 


INTERNATIONAL CAPITAL MARKETS 

as European sectors fail to settle 


FINANCIAL TIMES TUESDAY FEBRUARY 15 1994 


By Conner Mlddeimarm 
In London and Frank McGurty 
in Now York 


While Europe's bond markets 
resumed their erratic and vola- 
tile trading patterns of recent 
days, Japanese government 
bonds rallied smartly after 
their recent declines. 

Encouraged by a firmer yen, 
the weak stock market and 
renewed speculation of a cut in 
the official discount rate. JGBs 
rallied in Tokyo and continued 
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of bond research at Yamaichi 
International. Currency 
strength will also boost 
Japan's already positive Infla- 
tion outlook, underpinning 
bonds and encouraging specu- 
lation of more rate cuts, he 
said. 

While supply concerns 
remain, they were not enough 
to damp bullish sentiment. 
Moreover, the long end was 
helped by the fact that today’s 
government auction is in the 
six-year sector - the first time 
since 1981 the government is 
selling six-year notes, one 
trader said. 


to rise in London. The March 
JGB future rose 0.77 point to 
115.30 in Tokyo and rose fur- 
ther to 115.55 in London trad- 
ing on Liffe. 

The rally was triggered by 
the failure of last week’s US- 
Japanese trade talks which 
fuelled fears of a higher yen, 
said Mr Nigel Richardson, head 


■ UK gilts had another vola- 
tile day, briefly supported in 
the morning by bullish pro- 
ducer price data but slipping 
back after the US opened. 
•There was more US selling in 
the futures market, " reported a 
trader at a large London bank. 

Price action is expected to 
remain directionless and inves- 
tors sidelined until Wednes- 


day’s release of January infla- 
tion numbers. The market con- 
sensus is for a headline rate of 
2.6 per cent and an ex-mort- 
gage rate of 3 per cent 
Traders also are awaiting 
today's announcement by the 
Bank of England of the terms 
of the latest gilt auction. Trad- 
ers are divided, with some call- 
ing for the 7 per cent gilts due 
2001 to be tapped while others 
expect another tranche of the 
6ft per cent gilts due 2004. The 
latter would be targeted more 
at foreign investors, who 
favour 10-year bonds, while a 
shorter maturity would pri- 
marily attract domestic inves- 
tors, traders said. 


at Thursday's meeting of the 
Bundesbank central bank 
council. 

Meanwhile, the Dutch gov- 
ernment accepted Fl5.3bn or 
bids for its new tranche of 5.75 
per cent 10-year bonds. The 
paper was initially offered at 
99.35 but the price was 
increased to end the session at 
99.80. The tap will remain open 
today, with the finance minis- 
try seen wanting to raise a 
total of FI 10bn. 


■ German bonds wiped out 
early gains to close little 
changed in technical trading. 
The Bundesbank's announce- 
ment of another round of fixed- 
rate repos at 6 per cent had 
little market impact, although 
it was seen to reduce the likeli- 
hood of a cut in interest rates 


■ Italian bonds fell nearly y» 
point, pressured by new 3- and 
5-year supply and the prospect 
of a 10-year auction today. The 
March BTP contract on Liffe 
fell 0.41 point to 117.24. 

French bonds also slipped on 
disappointment that the Bank 
of France left rates unchanged 
at its latest repo operation. The 
March notional bond future fell 
0.12 point to 128.86. 


■ US Treasury bond prices 
dipped yesterday morning in 


light trading linked to the fail- 
ure of the US and Japan to 
make progress on trade issues 
during Friday's summit in 
Washington. 

By midday, the benchmark 
30-year government bond was 
£ lower at 97ft, with the yield 
rising to 6.416 per cent On the 
short end, the two-year note 
was unchanged at 99£, to yield 
4.403 per cent 

Early in tht> session mar- 
ket sagged amid expectations 
that Japanese investors would 
unload their Treasury holdings 
following the unsatisfactory 
outcome of the bilateral trade 
talks. When heavy selling 
failed to materialise, prices sta- 
bilised in buying driven by 
technical factors. 

The market virtually ignored 
the day’s economic news. The 
Commerce Department 
reported that business invento- 
ries showed no change in 
December, as expected. 

Today's data on industrial 
production should stir interest 


Forecasts centre on a January 
gain of 0.4 per cent after an 0.7 
per cent increase the previous 
month. Analysts expect capac- 
ity utilisation edged up to 83 
par cent from December’s 8l& 

per cent. A stronger-than-ex- 

pected reading may raise 
alarm about the prospect of 
higher producer prices. 


Disappointment 
at Depfa-Bank 
over rating level 


By Antonia Sharpe 


■ Reuters, the finan cial infor- 
mation and news group, has 
signed an agreement with Lib- 
erty Brokerage Investment 
Company, the New York-based 
Inter-dealer broker, allowing it 
to quote data on US Trea- 
suries. 

Reuters said its customers 
would be provided with Liberty 
Brokerage’s data free of charge 
later this year. Liberty Broker- 
age is a significant inter-dealer 
broker of US Treasury securi- 
ties and - through Its affiliates 
- of US mortgage-backed secu- 
rities, non-US government 
securities and derivatives in 
Europe. 


Uncertainty again keeps dealers on the sidelines 


Depfa-Bank, Germany’s largest 
mortgage bank, yesterday 
expressed disappointment at 
the decision by Moody’s to 
assign a long-term debt rating 
of Aa3 to its Eurobonds. 

The unsolicited rating is at 
least two notches below the 
market's perception of the 
bank, whose full name is Deut- 
sche Pfandbrief- und Hypothek- 
enbank. In the past year Depfa 
has raised more than $3bn In a 
variety of currencies in the 
Eurobond market at spreads 
commensurate with strong 
double-A rated institutions. 

“We are disappointed by the 
rating." said Mr Gerhard 
Bruckermann, the member of 
Depfa 's management board 
responsible for treasury fund 
management and for public 
sector loans. 

He added that he had been 
surprised that the Moody’s 


By Antonia Sharpe 


New issuance in the Eurobond 
market got off to a slow start 
yesterday as continuing uncer- 
tainty in the financial markets 
kept investors and issuers at 
the sidelines. 

However, syndicate manag- 
ers reported that there were 
several deals in the pipeline. 
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The National Bank of Hungary 
has awarded the mandate for 
its first global offering to Salo- 
mon Brothers and the deal 
could be launched towards the 
end of next week. The issue is 
expected to raise between 
$500m and $750m, have a matu- 
rity of 10 years and be priced 
to yield between 225 and 250 


basis points over 10-year US 
treasuries. 

World Bank officials are due 
in London today to give details 
of its forthcoming $5bn global 
multi-currency note pro- 
gramme. The facility, which is 
expected to be signed in the 
next two weeks, is designed to 
facilitate the launch of struc- 
tured products. 

Among yesterday's sparse 
offerings. Credit Local de 
France raised CS250m through 
an offering of 12-year Euro- 
bonds. An official at lead man- 
ager Paribas acknowledged 
that the bonds were tightly 
priced at 20 basis points over 
the yield on 10-year Canadian 
government bonds, giving a 
spread or 15 basis paints aver 
the interpolated 12-year yield 
curve. 

However, he noted that the 
issuer had been less aggressive 


t han usual in obtaining longer- 
dated Binding and had missed 
its funding targets by between 
five to 10 basis points. The 
issuer was believed to have 
swapped the proceeds of the 
issue into floating-rate dollars. 

The official added that the 
bonds were attractive to inves- 
tors who felt that the yield dif- 
ferential between 10-year Cana- 
dian government bonds and US 
treasuries would narrow to 
around 50 basis points from 70 
basis points currently. 

When Credit Local's bonds 
were freed to trade they were 
quoted at 98.70 bid. down from 
their re-offer price of 99.125, 
which reflected the weak open- 
ing in Canadian government 
bonds. 

Credito I tali an o and ABB 
raised L200bn each through 
offerings of five-year floating- 
rate notes and 10-year Euro- 


NEW INTERNATIONAL BOND ISSUES 
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Volume in interest rate 
swaps advances 21% 


By Laurie Morse 
in Chicago 
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bonds respectively. Both issu- 
ers took advantage of the 
recent strength in the Italian 
government bond market and 
Investor demand for yield. 

Credito Italiano's deal, the 
first FRN offering denominated 
in lira to be issued by an Ital- 


ian bank, was targeted mainly 
at Italian investors who were 
seeking the protection of a 
floating-rate instrument in the 
run-up to the general election 
in March, an official at Credito 
Italiano said. 

Late in the day, the Republic 


of Colombia launched its first 
offering in the Yankee market 
- the US domestic market for 
foreign issuers. The $25Gm, 10- 
year offering, via Merrill 
Lynch, is due to be priced 
today to yield around 150 basis 
points over US treasuries. 


The volume of interest rate 
swaps written during the first 
half of 1993 reached 60,553 con- 
tracts, up 21 per cent from the 
previous six months, while 
contract volume In over-the- 
counter currency swaps dipped 
8 per cent, to 4£97 contracts 
during the same period, 
according to a bi-annual sur- 
vey of swaps activity con- 
ducted by Arthur Andersen 
and commissioned by the Inter- 
national Swaps and Deriva- 
tives Association. 

ISDA said the total notional 
principal amount of new swaps 
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Feb 14 Feb 11 Yr. ago Feb 14 Feb 11 Yr. ago Fab 14 Feb 11 Yr. ago 

7.70 7.71 087 7.83 733 9.52 7.91 7.89 9.74 
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US INTEREST RATES 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Sett price Change rtgh Low 6a L «d. Open tot 
Mar 105.90 105.68 ^L03 10007 105.54 51,408 106343 

dun 10530 105.72 -034 10530 10535 670 9.825 


FT FIXED INTEREST INDICES 

Feb 14 Fab 11 Fab 10 Feb 9 Feb 8 Yr ago Ugh* Low* 


GILT EDGED ACTIVITY INDICES 

Fob 11 Fab 10 Feb 9 


Lunchtime rates 

Ore worth — 
Tto drtL 

moo rote — — 6 Rmnaeu^. 

a i*u tan on 5 Sknoati 

FcdJtMh 3*i One year 

Fed. kwh rt Mmrttae- - Hbouht 


Tmaajty Bte and Bond Yields 

3.15 Three year 

33 Rreyor — „ — 

133 KHfav 

332 30-year 

385 

4.42 


OovL Seca. (UK) 10338 103.92 104.18 104.11 106.06 9535 10730 8338 OK Edged bvgaro 127.7 122.0 127.4 1404 1 32.1 

Rued Interest 12011 12030 12836 12837 129.73 111.62 13087 10067 5-doy ave ra g e 1207 131.8 131.7 1253 119.7 
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BOND FUTURES AND OPTIONS 


■ NOTIONAL UK GILT FUTURES (UFFQ* £50,000 32nda of 100% 
Open Sen (toce Change High Low 
Mar 116-OS 115-31 - 116-18 115-12 

Am 115-13 116-09 - 115-21 114-28 


Eat vol Open tot 
81552 157494 

278 4984 


FT/ISMA INTERNATIONAL BOND SERVICE 
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France 

■ NOTIONAL FRENCH BONO FUTURES (MAT1F) 


■ LONG GILT FUTURES OPTIONS (UFFE) £50.000 84053 of 100% 


danal bonda tor whtoh 8m hi wi adequate aecanckay mariet Lrtaat prteea at TOO pm on Fabnray 14 
te— d BM OSar Chg. VMM towed Bd Offer Cbg. Yield 
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Sou price 
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Ugh 
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Est VOL 
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129.12 

128.86 

-012 

12924 

12678 

178299 

156326 
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1J646 

-0.12 
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128.44 

6721 

22.986 

Sep 

127.96 

127.70 

-012 

128.14 

127.80 

1219 

5.500 
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Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)' DM250.000 IQOtfq of 100% 

Own Sett price Change High Low Est vol Open mt 
Mjr 99.25 99.27 *0.04 99.54 9937 142434 198S70 

Jim 9916 90.17 +0.05 99.42 99.02 4130 11402 


Ecu 

■ ecu BONO FUTURES (MARF) 

Open Sen price Change Low Est vol Open tot 

Mar 120.36 120.16 -0.12 120.54 120.14 3327 14302 


BUND FUTURES OPTIONS (UFFE) 014250.000 points ol 100% 


■ US TREASURY BONO FUTURES |C8T) 8100.000 32mb Of 100% 

Open Latest Change FBgrt Low Eat. voL Open fnt 
Mar 115-04 114-29 -04» 115-06 114-24 426344 303.960 

Jim 114-02 113-28 -0-05 114-03 110-23 156.698 34373 

Sop 113-05 113-01 -0-02 113-06 112-26 924 34.965 
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Japan 
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B NOTIONAL LONG TERM JAPANESE GOVT. BONO FUTURES 
(UFFE) YlOOm lOOths of 100% 


■ NOTIONAL MEDIUM TERM GERMAN GOVT. BONO 
(BOeLXUFFET DM250,000 lOOllts Of 100% 


Open Sctlprice Change High Low Eat vol Open tot 
Mar 102.45 102.42 *0.07 10235 102-35 338 8722 


Open Close Change High Low Eat vol Open toL 
M4r 115.38 115.89 115.28 4322 0 

■Tun 114 17 114.38 114.05 1296 0 

' L*TE contract, rOM <r\ APT m Open kvwast Hga. as tor pmtaus <tov. 
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analysts had not asked any 
material questions during dis- 
cussions with Depth's manage- 
ment board. The meetings took 
place in late January as a 
result of a letter which 
Moody's seat Depfa in Decem- 
ber saying that it was about to 
assign a rating on the basis of 
publicly available informatioa. 

Moody's said its rating 
reflected the changing risk pro- 
file of Depfa, its wholesale 
franchise and dependence on 
wholesale funding, as well as 
the structural subordination of 
the senior unsecured debt in 
relation to its secured German 
mortgage bonds (Pfandbriefe). 

Analysts said Moody's 
appeared to be penalising 
Depfa for both its current low 
profitability and for the diver- 
sification strategy it was pur- 
suing to enhance the bank’s 
earnings. ”1 think Moody’s has 
taken a step too far," said one 
analyst. 
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written during the first six 
months of 1993 reached 
$2,l00bn. up 27 per cent from 
the last six months of 1992. 
Interest rate swaps accounted 
for Sl^OObn of the total, and 
currency swaps $157bn. The 
value of capital risked in these 
transactions is typically 2 to 3 
per cent of the notional princi- 
pal value. 

The fastest-growing segment 
of the over-the-counter deriva- 
tives business, according to die 
survey, was interest rate swap 
options, or "swaptions." 

During the first half of 1993, 
about 40 per cent of interest 
rate and currency swaps were 
denominated in US dollars. 
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Scottish Power agrees 
£250m N Sea gas deal 


By James Buxton, 

Scottish Correspondent 

Scottish Power yesterday 
underlined its ambitions in the 
UK gas market by contracting 
to buy the entire output of the 
Andrew field in the North Sea 
over a period of 15 years. The 
deal is worth about 2250m, pay- 
able as the gas flows. 

The contract will help sup- 
port the future expansion of 
Scottish Power's subsidiary, 
Caledonian Gas, which expects 
sales in the 12 months to 
March 31 to be “several times" 
the £7m achieved in the previ- 
ous year. 

Mr Martin Fleming', manag- 
ing director of Caledonian, raid 
the deal was the biggest gas 
purchase the company had 
made. “It is a milestone for us 
which demonstrates that we 
have serious intent in the gas 
market" 

He added that it would help 


Caledonian cater for the expan- 
sion of gas sales which is 
expected to follow the liberalis- 
ation of the UK domestic mar- 
ket from 1996 onwards. 

Mr Mike Smith, one of Scot- 
tish Power's two chief operat- 
ing officers, said the deal could 
also help the company “explore 
ways of improving the environ- 
mental profile of our genera- 
tion business". 

Scottish Power is consider- 
ing investing In devices which 
reduce emissions of nitrous 
oxide from its coal burning 
power stations by burning 
some gas, enabling it to main- 
tain coal burning at present 
levels in the face of stricter 
environmental controls. 

The Andrew field is expected 
to produce 150 bn cu ft of gas in 
addition to 100m barrels of oil 
after it comes on stream in 
January 1997. Daily gas output 
is likely to be between 25m and 
35m cu ft 


The field, which is almost 
200 km east of Aberdeen, is 
operated by BP Exploration in 
partnership with Lasmo. Pina, 
Agip and British Gas. 

Caledonian, of which Utili- 
Corp - the US gas company - 
has 25 per cent, supplies gas to 
nearly 4,000 commercial and 
industrial sites. It is now also 
focusing on the part of the 
domestic market which is 
already open to suppliers other 
than British Gas. 

This week it begins trying to 
locate and sign up some of the 
60,000 households which take 
more than 2,500 therms of gas 
a year from British Gas. mean- 
ing annual gas bills from Brit- 
ish Gas of at least ELI Km 

Caledonian agreed in Decem- 
ber to buy part of the output of 
the Baird field operated by 
Amoco off Barton, Norfolk. Mr 
Fleming said the company had 
its “shopping basket out" to 
makp other purchases. 


Cameo turns in £20. 6m 


Cameo International, which 
until December 9 last year was 
a wholly owned US subsidiary 
of Pearson, the owner of the 
Financial Times, yesterday 
published its results for the 
year to end-December. 

Because the figures were 
prepared under US accounting 


rules they are not directly 
comparable, but will account 
for some £20.6m of Pear- 
son's operating profits wben 
it announces its 1993 re- 
sults on March 28 this 
year. 

Camcn now bus a Hating - on 
the New York Stock Exchange. 


1 DIVIDENDS ANNOUNCED 1 


Current 

payment 

Date of 
payment 

Carres - 
poncJng 
dividend 

Total 

for 

year 

Total 

last 

year 

Rying Bowers fln 

1.08* 

Apr 8 

- 

1.08 

_ 

Mid Wynd Inti int 

25 

Apr 6 

24 

- 

6 

Sac ABanca Tst kit 

13 

Mir 31 

125 

- 

39 

Second Market fln 

4.3* 

Mays 

43 

43 

43 

WYnlnstor HaaHh int 

1.75 

April 

- 

- 

0.5 


Dividends shown pence per share net except where otherwise stated. 
* Gross - eqidvatent to 135p for Jersey holders, Jlncfudes special 2.3p. 


Asset growth 
at Mid Wynd 

Net asset value at Mid Wynd 
International Investment 
Trust amounted to 439 .3p per 
share at December 31. 

The figure compared with 
values of 362jSp at June 30 and 
32&9jp at end-December 1992, 
and directors of this Baillie 
Gifford-managed trust said 
the value had increased fur- 
ther, to 449.9p, by the end of 
January. 

Available revenue for the six 
months dropped to £151,650 
(£200,792), reflecting sharply 
reduced investment Income, 
for earnings of 3.02p (4p> per 
share. Nevertheless, tbe 
interim dividend is raised to 
2-5p (2.4p). 


National & Provincial jumps 51% 


By Alison Smith 

National & Provincial Building Society 
yesterday saw pre-tax profits advance 
51 per cent to £12Lm for 1993, assisted 
by a 37 per cent decline to £68m 
in provisions for bad and doubtful 
debts. 

The improvement at the UK's eighth 
largest building society follows 1992 
results which saw total provisions 
rise to more than double the 1991 
figure. 

The society said that tbe stabilisation 
of house prices was a si gnifican t factor 
in the lower level of provisioning, con- 


trasting the 8 per cent fall in 1992 with 
an increase of just under 2 per cent last 
year. 

Despite the strong competition faced 
by the societies' sector for personal cus- 
tomers’ savings, N&Fs retail balances 
rose 8 per cent to £85bn, taking into 
account net receipts of £296m 

This enabled the society’s wholesale 
finding ratio, which had been 
approaching the limit set by regulators 
at 2951 per cent at December 1992, to fall 
back to 26.8 per cent by December 1993. 

Net interest income rose to £g&2m 
(E252-4m), reflecting an increase in com- 
mercial assets. 


Other income and charges, such as 
general insurance commissions, rose to 
£7S.6m (£67.3m). It now amounts to 
almost one-quarter of total income of 
£M8m <£320m). 

Management expenses rose from 
£1 30.8m to £158.7m. Mr David O'Brien, 
chief executive, said that this reflected 
investment in ex tending the network, 
telephone service and systems. 

As a result, cost /income ratio rose 
from 40.9 per cent to 45.6 per cent. 

Mr John Wriglesworth, societies 
analyst at UBS, described the results 
as “sound" and said that he 
expected them to be better than 


average for the sector. 

For the first time, the society made 
provisions for its regulated business in 
1993, including the sale of personal 
pensions to people transferring out of 
occupational schemes; these totalled 
£4.6m. 

N&P said it had paid particular atten- 
tion to managing arrears and reposses- 
sions and by the end of 1993. the value 
of cases in arrears of three months or 
less was 29 per cent lower than at the 
end of 1991 

Its stock uf unsold residential repos- 
sessions was 1800 at the start of 1993. 
and 1250 at the year-end. 


Lower interest charges boost WHC 


By Maggie tiny 

Pre-tax profits at Westminster 
Health Care, the nursing home 
group, jumped from £1.6m to 
£5 .2m for the six months to 
November 30, partly thanks to 
lower interest charges follow- 
ing the group’s flotation last 
year. 

Net interest costs were 
£310,000 (£2.74m). Earnings per 
share were 8.6p (5.4p) and the 
interim dividend is set at 1.75p. 

Mr Patrick Carter, chief exec- 
utive. said that after 10 months 
working with the new Commu- 
nity Care legislation, it was 
taking longer to fill beds in 
existing and new homes; but 
he said this bad been antici- 
pated. and WHC had held back 
opening new homes during the 
fi i &L half, 

The effect was marginal, 
with 57 per cent of revenue 
coming from non-social ser- 
vices budgets. The rule 
changes had led to differential 
pricing for state-funded resi- 
dents, which now ranged from 
£280 a week - the old social 
security rate - to £400 plus in 
areas such as London. 


During the half year 186 beds 
were added, taking the total to 
3,429. and with a further 581 
due to come on stream in 
the second half there would 
be 4,010 by the May year 
end. 

Plans were in place to 
increase this to 5,000 by the 
end of its 1995 year. 

The group is testing a new 
business, running an acute sur- 
gery unit in Devon performing 
operations for the National 
Health Service. 

The unit bad been acquired 
from the receivers in Novem- 
ber and was being assessed to 
see whether returns would jus- 
tify investment 

Mr Garter said the changes 
in the nursing home business, 
which had increased the pri- 
vate sector’s provision of beds, 
would probably be repeated in 
surgery. This could provide a 
growth area when nursing 
homes began to mature. 

Turnover rose 41 per cent to 
£2a3m (£i7m) for pre-interest 
profits up 26 per cent to £5.48m 
(£4.34m). 

Mr Kent Phippen, finance 
director, said the squeeze on 


margins reflected higher costs 
associated with being a quoted 
company, the slower fill rate 
and an upgrading of the com- 
puter system needed to deal 
with a range of local authority 
purchasers rather than with 
the DSS. 

Mr Phippen said gearing at 
23 per cent was lower than 
expected. Cashflow funded 
more than half the £ 10.4m 
spent on fixed assets. 

• COMMENT 

The shares have performed 
well since tbe float at 260p last 
April Since then a number of 
other operators have come to 
market fostering the idea that 
nursing homes provide a sure 
route for profit growth. But, as 
Sir Jimmy Goldsmith said, if 
you spot a bandwagon you 
have missed it Greater stock 
selectivity is now creeping into 
the sector. WHC has proved 
itself to be one erf the w inner s 
in operational terms, and it is 
encouraging to see it testing a 
related business without 
indulging in great expense. 
One concern might be that 
National Medical Enterprises, 



Patrick Carter, left, and Kent Phippen: testing the investment 
and growth potential for acute surgery units serving the NHS 


which retained a 42 per cent 
stake after the float, might one 
day want to sell just when 
WHC needs to raise further 
capital for expansion. Mean- 
while, on forecasts of about 


£11. 3m for the year, against 
£4.3m. the prospective p/e 
approaches 21. No longer a 
compelling buy, but unlikely to 
disappoint in the medium 
term. 


NEWS DIGEST 


Parkside 
opens at 
14p premium 

Shares In Parkside 
International, the Yorkshire- 
based packaging group, opened 
yesterday at a 14p premium to 
the llOp flotation price. 

The company, with a market 
capitalisation of £32£m, said it 
expected to raise £L2m through 
the sale of lL04m shares. Trad- 


ing volume yesterday was put 
at &6m shares, although the 
dosing price was unchanged 
cm the day. 

Roxspor suspended 

Shares of Roxspur, the maker 
of steel furniture and play- 
group equipment, were 
suspended yesterday at the 
company 's request. 

The company said it expec- 
ted to make a clarifying state- 
ment in the near future. 

The suspension was at 26p, 


up 2%p on the day and a 12 
month high. 

Second Market Inv 

Second Market Investment 
Company raised diluted net 
asset value by 55 per cent from 
304.9p to 473.2p in 1993, or from 
310p to 482.1p undiluted. 

Pre-tax profits for the year 
fell from £968,474 to £906381, 
after an exchange loss of 
£21,477 (gain £70,282). Earnings 
per share came to 6.17p (6.13p) 
and the single dividend is 4Jlp 


(same) which again includes a 
special 23p. 

Throgmorton 1000 

Throgmorton 1000 Smallest 
Companies Trust reported a 
net asset value of 13&59p per 
share at the December 31 
interim stage, against 118.41p 
six months earlier and 98.4p at 
end-1992. 

Assuming exercise of war- 
rants tbe figures were 130 J3p 
compared with 115.34p and 
99.03p respectively. Earnings 


per share were Ll6p (L34p). 

Second Alliance 

Second Alliance Trust had a 
net asset value of £18B5p per 
stock unit at January 31, up 
from £16.40p at its July year- 
end and £15.70p at end-January 
1993. 

After the preference divi- 
dend, available profits for the 
six month period improved 
from £3.74m to £4L0Lm. equiva- 
lent to earnings of 20.9p 
(19.49p) per stock unit 


The interim dividend goes up 
0.5p to 13p. 

Loctite buy 

Loctite UK, a wholly owned 
subsidiary of Loctite Corpora- 
tion, has acquired Plastic Pad- 
ding Holdings for an estimated 
£10m. 

Loctite Corporation is a spe- 
ciality chemicals company 
whose principal markets 
include the industrial, automo- 
tive and consumer sectors. 
Plastic Padding, which 


achieved sales of £10.8m in 
1993, is a producer of automo- 
tive aftermarket chemicals. 

LMS acquisition 

London Merchant Securities, 
the property and investment 
company, has acquired a port- 
folio of 19 retail properties 
from Abchurch. Properties for 
about £9 25m. 

The properties are spread 
throughout the UK and about 
80 per cent of the income flows 
from multiple retailers. The 


initial yield is in excess of 8 
per cent 

Brent Inti expands 

Brent International, the spe- 
cialist chemical manufacturer, 
has bought ICP West, a Calif- 
ornia-based supplier of special- 
ist chemicals, for $3.87m 
(£2.65m) cash. 

Management accounts 
showed ICP made pre-tax prof- 
its of $600,000 in 1993 on turn- 
over of $Sm. Assets at comple- 
tion were valued at $600,000. 
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1988 

1987 

1988 

1989 

1990 

1991 

1992 
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Due to the Production of the Single Marin*. EC countries current* changing to a now 
board) basis, except lor German and Mai ertptxla w hich u se the OF method 0nc*x*ng 
WEFA from national government and uailial bank sources. 


, system of compOng trade stettoBcs. AI trade figures are seasanafiy adjusted, except for the Oaten series and the Garnm oarer* account 
cartage, teumnee eraf freight chargee). Osmun data up to and indutine June 1990, shown in Bales, refer to the (tenner West Germany, 


Imports can be derived by subtracting the visible trade bemneo tram exports. Export end import data are catoteatod on tne FOB (tew on 
The nominal effective exchange rates ere period averages of Bank of England trade-weighted Indices. Data sup p led by Datastrmm mi 


NOTICE OF REDEMPTION 
at the option of the Holders of 

Federal Realty Investment Trust 

5 1 / 4 % Convertible Subordinated Debentures due 2002 



accorarenied portion thereof In denominations of US1.000 or 

SfiSo on foe Debentures tendered for options! redemption wtll cease to 

accrue on and after April 30 , f9W. , . 

Nolice conSrta^ DebeSS te£ed into Common Shares anK rate 



Citibank, N A 

Citibank House 
338 Strand 

London WC2R1HB.WC- 


Citibank, NA 

Avenue deTerwren. 249 
B- 11 50 Brussels 
Belgium 

Citibank. NA 

Puaza Delia Republics 2 

Milan, Italy 


Dated: Februaiy 11. 1® 4 


PAYING AND CONVHC3QN AGENTS 


Citibank, NA 
in Wall street, an fl 
New Yak. N.Y 10043 
U3A 

PAYING AGENTS 

Citibank, NA 
Citicenier 

19 Le Parvis, la Defense 7 
Paris, France 

Citibank. NA 
Herengracfu 545/549 
Amsterdam 

The Netherlands 


Citicorp Investment Bank 
(LuaefllbouiglSA 
1 6 Avenue Marie Theresa 
Luxembourg 


Citibank, N A 
Neue Maimer Strasse 40/42 
6000 Franklurt/Mahi 
Cermany 

□ticoip Investment Bank 
(Switzerland) 

Ba/wJt«fefrasse63 

8021 Zurich. Switzerland 


By: Federal Realty Investment Thral 







Tbe ILS. C omfiwn t m tfams 
industry Is currently the largest 
end most advanced In the mild. 
Tbe chaafies happening new win 
have kspUeattoM for the entire 
world. This sway ntf therefore be 
eeeentM reeding Iter key decision 
makers In over 160 countries 


To a dv sril ee In this s mvey. 


ANTONY CARBONARI 
r mUME BURTON fet New York 
M Tat 2X2 7ta 4600 
etfiDC 212 319 0704 
AllCtA ANDREWS 
in London 

on Teb 0T1 873 3666 
nr Fate 071 873 3062 
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MAES Funding 
No. 2 PLC 



£300,000900 

Mortgage Backed 

Floating Rale Notes due 2017 
Notice is hereby given that 
the Rate of Interest has been 
fixed at 5.71875% for 
the interest period 11th 
February, 1994 to 11th May, 
1994. 

The Interest amount payable 
on 11th May. 1994 wili be 
£521.52 in respect of each 
£37,400 Principal Amount 
Outstanding of each Note. 


Agent Bank 
11th February, 1994 


nsnFtiMDcM 

■•£{??; - it-': •• 


•• :,t&Uereh; 

n ’ Vy,*3v,tht f*i V.iiinnitll -Unli n 

v , i" s . . 
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For farther M a nite Mwi pfensa 
contact: 

ALICIA AMMEWS 
TeL- 44 (0) 71 873 3565 
Fax: 44(0) 71873 3062 

Financial Times, Number Ona 
Soctbwark Bridge, London SO. 9HL 
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low cost osV-944 0111 

SHARE DEALING SERVICE Ud , 744 [ U ll A1 1 


MM]^sll!\ n;ilM fill JJ. 
E'.iyM.wntL.'n^ am 


Forex or Futures prices from £49 per month 
For 30 second updates on your Windows PC Screen or 
Pocket Financial Monitor call 0494 444415 
QuoteLink from SPR INTEL 


Kyushu Leasing Service 
Co., Ltd. 

U.S.$75, 000,000 

Guaranteed Floating Rate Notes due 1997 

(Coupon No. 8) 

Pursuant to Note conditions, notice is hereby given that for the 
interest period 14th February, 1994 to 15th August. 1994 (182 days), 
an interest rate of 3.95 per cent, per annum wiQ apply. 

Amount per coupon (No. 8) = U.S. S99.85 
Payable on tbe 15th August. 1994 


© 


Ths Long-Term Credit Bank of Japan, Limited 

n London Branch 

Agent Bank 


The United Mexican States Floating Rate 
Notes Due 2000 

Thr applicable me nf inieren for llw pmud February 14. 1994. thrash 
and including August 11, 1994. to be paid nn August 12 1994, * period of 179 
days, is 43525%. Thiime a 15/15% above the offered nut (brsamomh depuriu 
in US. Dollars which appeared nn the dispby designated as the British Bankas 
Association's Interest Settlement Rate 13.75%) M quoted on the Dowjnnea/ 
TelersueMonnor as Telenur Screen Nn. 3750 as at lift) AM. (London Timel on 
Febnnry 10. 1994. 

The above rale equate* in an interest payment of USD 2S.6B57fi per 
USD 1,000.00 in principal amount of Notes. 




Banco Nacional de Mexico, NY 


February 10. IM4 
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LWT rejects Granada’s 
final £776m offer 
as still ‘far too low’ 


By Raymond Snoddy 

London Weekend Television 
yesterday appealed to share- 
holders to reject Granada's 
increased offer for the com- 
pany as still “far too 
low”. 

Last week Granada 
announced a final offer worth 
about £776 m, or 750p, In a deal 
that offered 13 new Granada 
shares and loop cash for every 
10 LWT shares with a 688p 
cash alternative. 

In a new circular to share- 
holders yesterday Sir Christo- 
pher Bland, LWT chairman, 
said the offer Called to reflect 
“not only the level of oar 1993 
earnings but also the earnings 
which we are confident we can 
achieve in fixture.” 

Sir Christopher argued that 
LWT was a premium franchise 
which should only be sold at a 
premium price. 

LWT directors refused to be 
drawn about whether they 
would quit if the Granada bid 
proved successful. However, 
Sir Christopher said some 
directors had figured promi- 
nently in a Granada organisa- 
tion chart drawn up for 
ru nning an enlar ged company. 

He emphasised that the 
importance of management 
should not be underestimated. 
LWT said that all directors, 
who together hold 6.7 per cent 
of the company, intended to 
reject Granada's offer as will 32 
senior management share hold- 



pntting shareholders in the picture over the latest developments; 
Sir Christopher Bland (left) with Greg Dyke, his chief executive 


ers who own 32 per cent of the 
company. 

Mr Gerry Robinson, chief 
e xecu tive of Granada said 
LWTs defence was strong on 
presentation but weak on con- 
tent 

“In their latest document the 
board of LWT have made no 
fundamentally new points.” 
said the Granada executive, 


who added that the argument 
in flavour of size and resour- 
ces has been won and that 
LWT risks being marginal- 
ised. 

Both sides plan to spend this 
week making presentations to 
institutional investors who will 
decide the outcome. Th e final 
date for acceptance is February 
25. 


Adscene expands with £2m 
purchase of free weekly titles 


Adscene Group, the 
Canterbury-based newspaper 
publisher, is expanding its 
interests with the acquisition 
of JJ Priebe Holdings for 
£2.lm. satisfied by the issue of 
646.154 shares at 325p. 

Hereford-based Priebe pub- 
lishes two free weekly newspa- 
pers with a combined circula- 
tion of about 105.000. The 
purchase extends Adscene 's 


portfolio of local newspapers to 
34. producing 755,000 copies of 
both paid for and free newspa- 
pers each week. 

In the nine months ' to 
December 31 Priebe had turn- 
over of £1.22m and profit 
before tax of £141,449. Net 
assets were £427,929. 

Mr Harry Lambert chairman 
and chief executive of Adscene, 
said he expected Priebe to 


make a small contribution to 
profits in the current year and, 
after bringing additional mar- 
keting resources to bear, a full 
contribution from June 1994. 

He said that the the group 
was confident that cost savings 
could be achieved by bringing 
the typesetting and printing 
activities in-house, which will 
have benefits for the printing 
company in WelsbpooL 


Valentine 
bloom for 
Flying 
Flowers 


By Gary Evans 

Flying Flowers, the UK’s sole 
quoted flowers-by-post 
business, celebrated St Valen- 
tine's Day by announcing 
more than doubled 1993 pre- 
tax profits of £l.lm, against 
£533,000. 

The result compared with a 
forecast last August of not less 
than £940,000 at the time of 
the Jersey-based company’s 
flotation. 

Total sales expanded from 
£&36m to £7.05m. 

Mr Walter Goldsmith, chair- 
man, said the results reflected 
strong trading In postal packs 
of flowers. This was achieved 
by mailing to an increasingly 
large database and by direct 
response advertising. 

Additional sales were gener- 
ated by the progressive 
involvement with retail 
cha ins, mail order and credit 
card companies. 

Mr Goldsmith said the com- 
pany was now offering a 
postal pack service for deliv- 
ery to most northern European 
countries and would be mar- 
ket testing an advertising 
offer in France for Mother’s 
Day. 

The carnation nursery in 
Jersey produced about 4m 
blooms in 1993, he said, 
although production was 
inhibited by un usually low 
natural light levels. 

The 17-acre Jersey site had 
become one of the island's 
most successful tourist attrac- 
tions, generating extra reve- 
nues. 

The company is paying a 
dividend 25 per cent higher 
than expected of 1.08p gross to 
UK shareholders - equivalent 
to L35p for Jersey holders - 
against a flotation forecast of 
R£66p aid 1.083p to UK and 
Jersey shareholders respec- 
tively. 

Bantings pm* share clim bed 
from 3.06p to 5.19p. 

Mr Goldsmith said the com- 
pany entered 1994 "with a 
strong balance sheet, no bor- 
rowings and a consistent 
growth record". 

Cash and short term depos- 
its at tiie end of 1993 were 
£751,000. 

The shares rose lp to 96p 
yesterday. 


Notice fo the Holders of Notes 
issued under the Mortgage-Backed 
Euro -Commercial Paper Programme 
of MAES ECP No.l PLC 
(the 'Programme" and the “Issuer" respectively) 

Notice is hereby given that on 4th February, 1994 Abbey 
National PLC acquired the entire issued share capital of 
C1BC Mortgages PLC and a related company. Mortgages 
PLC. As a consequence of this acquisition, the obligations 
of Canadian Imperial Sank of Commerce under the 
Mortgage Sale Agreement, Management Agreement, 
Guaranteed Rate Reinvestment Agreement, Programme 
Agreement, Forex Agreements and CIBC Facility 
Agreement (all as defined in the master Definitions 
Schedule dated 11th November, 1988 relating to the 
Programme) have been assumed by Abbey National PLC 
or. in the case nt the Guaranteed Rate Reinvestment 
Agreement and the CIBC Facility Agreement, by Abbey 
National Treasury Services PLC, and Canadian Imperial 
Bank of Commerce has been released from such 
obliga lions. Consequently (inter alia) the function of 
Matugcr will now be performed by Abbey National PIG. 

Copies oi I lie Global Amending Agreement effecting such 
assumption and making certain consequential 
amendments to certain other documents to which the 
Issuer is a party (other than the Backstop Facility 
Agreement (as defined in the said Master Definitions 
Schedule)) and copies of the documents referred to above 
may be inspected at the offices uf the Issuing and Paying 
Agent, details ot which are set out below. 

Although consequential amendments were not made to 
the Backstop Facility Agreement, Clause HJ.l of the Global 
Amending Agreement re (erred to above contains an 
undertaking by the Issuer to The Chase Manhattan Bank, 
N.A.. as trustee, the effect of which is that, without 
prejudice to their existing rights under the Backstop 
Facility Agreement, the Agent Bank and the Backstop 
Bjuks (both as defined in the said Master Definitions 
Schedule) may treat the Backstop Facility Agreement for 
all purposes as it certain consequential amendments had 
been made to it. 

issuing and Paying Agent 
Canadian Imperial Bank of Commerce, 

Col tuns Centre, Cottons Line, 
l.o niton Slil 2QI. 

By: Canadian imperial Bank of Commerce, London 

Issuing and I '.lying Agent 1 5th February. 1 994 
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NEWSLETTERS 


A new newsletter 
from the Financial Times 


AUTOMOTIVE 

COMPONENTS 

ANALYST 


FT Newsletters will be launching a 
new newsletter in 1994, designed 
to contain only the sharpest news 
and statistics about the automotive 
components industry. It will probe 
beneath the surface of the industry 
and supply its subscribers with the 
practical intelligence they need to 
keep pace with the changing face 
of vehicle and component 
manufacture worldwide. 

To reserve your FREE sample copy of 

AUTOMOTIVE 
COMPONENTS ANALYST 

and subscription details please dip your 

business card to this advertisement or 

complete the reply slip. o 
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Bananas on a growth curve 

Tim Coone on Fyffes 5 strategy for expansion in Europe and the US 


T he 1994 year will be 
decisive for Fyffes, the 
Dublin-based fruit and 
vegetable distributor. 

Tbe shadow boxing it has 
been engaging in for the past 
three years since its I£60m 
rights issue is about to become 
a real test of financial muscle, 
business s kill and stamina as 
its expansion plans in Europe 
and tbe US pitch it headlong 
into combat for market share 
with the established “majors" 
such as Chiqinta, Dole and Del 
Monte. 

Fortunately for Fyffes, the 
rules of engagement have been 
written in its favour. The new 
EU banana import regime, 
introduced Vast July, favours 
distributors that source 
bananas from the protected 
markets of African, Caribbean 
and Pacific producing coun- 
tries - mainly from the Carib- 
bean - as well as the cheaper 
"dollar-banana" countries of 
Central and South America. 

Its rivals, which import pri- 
marily “dollar bananas", stand 
to lose as much, as 50 per cent 
of their market share under 
the new rules, according to 
analysts in Dublin, which is 
why the “majors” and Latin 
American producer countries 
are fi ghting such a stiff rear- 
guard action to have the new 
import regime challenged 
through GATT. 

Fyffes* expansion plan 
remains vulnerable to that 
challenge. 

Earlier this month it 
announced that its banana 
business will expand by more 
than 50 per cent in 1994. from 
17m boxes to 28m, or some 
500,000 tonnes in total. 

Until recently Fyffes was 
importing some 100,000 tonnes 
a year into the continental 
European market By this time 


BRISTOL SCOTTS is selling 
the freehold of a completed 
office building comprising 
10,000 sq ft to the TSB Staff 
Pension Fund for £L48m cash. 
The realised profit of £360,000 
over book value, subject to dis- 
posal costs, will be included in 
the 1994 results. Bristol Scotts 
has also sold its Sheekeys res- 
taurant b usi n ess for an initial 
£35,000. A further payment of 
up to £10,000 may become 
due. 

CREST NICHOLSON: valid 
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Cheaper 

electricity 

here: 

'■ y- ,Jr -zr-ony uses lC2k'.V or mere 
ir.rcird SfiCOO per Rie.T&J, v. c coo sc" 
y5'.. cheaper c!ccc-io : r,-. 

Call 021 423 3018. 

Powerline 


COWAOBEDESAWr-OOBAW 
issue of WmpartlcIpetKs 

ECO 10QJOOOOOO wtth warrant* 
For tha period of remraadan endkig 
on August 10. 1994, a TMOE Of 
6-25 par cant or an ECU U60R of 
&22GS9) par cant as the caoe may 
M. win bn U3ad to calculate the 
coupon. Thlx coupon payable on 
Augusio. 1994, wa not be leoa then 
ECU for oaett fitre parttdpadf of 
ECU 1.000. Mining an onuaJ rate of 
6.60Z per cent for the period. The 
doBntttvo coupon HB be Ioiomi after 
we iMftMon of me not eonaoMoied 
Mome tar 199a 


next year that figure is expec- 
ted to have grown to more 
than 250,000 tonnes. 

Fyffes* frawanan are about to 
hpcmno as familiar to German, 
Danish and French families as 
they are to British and Irish 
ones. Altogether, Fyffes will 
control about 14 per cent of the 
European market, placing it 
second in the European league 
behind Chiquita. 

Hie main source of this sop- 
ply will be from a new 9,000- 
acre plantation in Guatemala, 
which is being financed by 
Fyffes, and which is also to 
feed s ome 2m boxes of bananas 
tn tn the US this year. 

To secure the distribution 
chain, additional ships have 
been bought or chartered, and 
import licences have been pur- 
chased in the European mar- 
ket 

Should the EU import regime 
now unravel, then Fyffes will 
be exposed to a free-for-all and 
oversupply in the market 

Nonetheless, the company 
has a strong balance sheet 
with no debt and i«*am (£28m) 
in cash. This puts it in a pow- 
erful position to sit out any 
price war, and to make sub- 
stantial acquisitions on the 
European mainland to 
strengthen its control of the 
distribution network. 

According to Mr Carl 
McCann, financ e director, “up 
to I£30Gm” could be spent on 
acquisitions, which would take 
gearing to a still-manageable 
100 per cent 

Entering the US mar ket has 
been the other leg of Fyffes’ 
strategic development plan. 
This vrill be “a very cautious 
and phased development”, 
according to Mr McCann. 

Some 2m bores Of bananas 
are planned to be sold there 
this year, but this will be 
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increased as opportunities 
arise and will provide a “safety 
valve” should prices weaken in 
Europe. 

Mr David McCann, managing 
director in charge of 
operations, explained that the 
new Guat emalan plantation 
puts Fyffes closer to the US 
market than most of its com- 
petitors, giving it an edge in 
transport costs. 

A reefer ship is now dedi- 
cated to this trade, but is still a 
long way from carrying frill 
loads, so the mavimnm bene- 
fits of Fyffes’ geographical 
advantage will only be realised 
as its share of the US market 
grows. 

D espite the lingering 
uncertainties, analysts 
in Dublin have been 
impressed by the group's plans 
and piearaxi that management 
has finally aHakwi off a tradi- 
tional reticence about discuss- 
ing group strategy with . bro- 
kers and financial journalists. 

"We can at least now see 
where they are going and 
make better judgments and 
forecasts,” said one analyst 
Most brokers have upgraded 


NEWS IN BRIEF 


acceptances to the recent 
rights issue have been received 
in respect of 2L64m shares, or 
96 per cent of the number 
offered. 

EFG is taking Its disposal pro- 
gramme a step further with the 
sale of its Nutscene and Minety 
businesses for £455,000. Com- 
bined net assets amount to 
£318,000. 

DQ has sold 75 per cent of 
Brook Street Computers to 
Sanderson Electronics and the 
remaining 25 per cent to the 


management of Brook Street. 
Consideration of about £600,000 
will be satisfied partly in 
Sanderson shares and partly in 
cash. 

NO PROBE: the proposed 
acquisitions of Meldon Quarry 
and Euston Holdings by ECC 
Construction Materials and of 
Kerax Holdings by Burmah 
Castrol will not be referred to 
tbe Monopolies and Mergers 
Commission. 

PHOENIX TIMBER has, 
through its PTG Properties 


their forecasts and are predict- 
ing pre-tax profits of about 
l£35m this year, rising to 
almost l£40tn in 1995. 

However, cynical minds 
among them have questioned 
whether the motivation for 
this new-found desire for 
frankness and publicity might 
not be pointed in another 
direction. 

Last year. Dole made a 
friendly bid for Fyffes at H5p 
per share, which prior to th? 
bid had been a six-year high. 
Fyffes would be a prize acquisi- 
tion fiu- one of the “majors" 
under the new EU regime. 

Kby shareholders. Including 
the McCann family which amp 
trols 8 per cent of the com- 
pany, considered the bid care- 
fully, but then turned it down 
Since then the share price ha§ 
fallpn bock and languished a£ 
about loop to 105p. 

Mr Neil McCann, executive 
chairman, said he had “no 
regrets” for having rejected the 
offer. But when asked if he 
would consider another 
approach by Dole he said: “We 
will look at anything that 
comes along, and we will look 
at it on its merits.” 


subsidiary, exchanged con- 
tracts to sell its freehold land 
at Edmonton Wharf to Ash- 
more Investment for £535,000 
cash. Proceeds will be used to 
reduce debt. 

SAFELAND, the property trad- 
ing and Investment group, has 
bought a retail investment 
property in south Wales for 
£Llm from Polruan Properties. 
The property is a 22,600 
sq ft retail unit, currently occu- 
pied by Gateway supermar- 
kets. 


FIDELITY GLOBAL SELECTION FUND 

Sod&£ d'fnvestssement a Capital Variable 
KansaHis House 
Place de I'Etoilc 
L-1021 Luxembourg 

NOTICE OF ANNUAL GENERAL MEETING 

NOTICE is hereby given that the Annua) General Meeting of the Shareholders of 
FIDELITY GLOBAL SELECTION FUND, a soci&g d’invcsdsscment k capital variable 
organised under the laws of the Grand Duchy of Luxembourg (the “Fund"), will be held ut 
the registered office of the Fund, Kansallis House, Place de 1'Etoile. Luxembourg, at 
1 1:00 a-m. on Thursday. February 24, 1994. specifically, but without limitation, for the 
following purposes: 

1. Presentation of the Report of the Board of Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income statement for the fiscal year ended October 
31. 1993. 

4. Discharge of the Board of Directors and the Auditor. 

5. Election of six (6) Directors, specifically the reflection of Messrs. Edward C. Johnson 
3d, Barey R. J. Bateman, Charles T. M. Collis, Sir Charles A. Fraser, Jean Hamilius 
and H. F. van den Hoven, being all of the present Directors. 

6. Election of the Auditor, specifically the election of Coopers & Lybrand, Luxembourg. 

7. Proposal, recommended by the Board of Directors, to amend Article Fifteen of the 
Fund’s Articles of Incorporation in its entirety, principally in order to delete the 
specific limitations in the nature of investment safeguards and to delete the description 
of certain of the powers of the Board of Directors set forth therein and to substitute 
more general language in order to provide greater discretion to the Board of Directors 
in determining the Fund’s investment safeguards and permissible investments, and to 
describe more generally the Board's authority to manage the Fund's business, subject 
to the requirements of Luxembourg law and regulation. Copies of Article Fifteen as 
proposed to be amended may be obtained from the Fund at its registered office in 
Luxembourg and are being mailed to all registered shareholder with this Notice of 
Meeting. 

8. Consideration of such other business os may property come before the meeting. 

Approval of items » through 6 of the agenda will require the affirmative vote of a majority 
of the shares present or represented at the meeting with no minimum number of shares 
present or represented m order for a quorum to be present 

Approval of item 7 of the agenda will require the affirmative vote of two-thirds (2/3) of 
foe shares present or represented at the Meeting at which a majority of the outstanding 
shar 5 s present or represented; if a quorum is not present then at an adjourned 

scssion ol lhc Meeting, approval of item 7 shall require the affirmative vote of two-thirds 
(2/3) of the shares present or represented at the Meeting with no minimum number of 
shares present or represented in order for a quorum to be present. 

Subj«t to the limitations imposed by foe Articles of Incorporation of the bund with 

rtS? nr^ P r° wh,c u h S° ns,l . u * in ihe aggregate more than three percent 
(3%) of the outstanding shares, each share is entitled to one vote. A shareholder may act 
at any meeting by proxy. ' “* 

Dated: January 20. 1994 BY ORDFJl OFTHE BOARD OF DIRECTORS 


Fidelity 



To Advertise your 
Legal MmcES 


Please contact 

Tina Me Gorman 

on 

071 873 4842 
Fax: 071 873 3064 


Daily Gold Fax - free sample 


fun Chari Analysis Urt 
7 S.vairov/ S'r, London IV 1R 7H£j. UK • 
COTnir.odily 5 P cc; = h 5 : s | or cvcr 22 yc - rs 


csU Anno wrufby 
Tel: 071-734 7174 
Fcx: 071 - 43 ? J? 4 S 
= tiViOA 



DO YOu WANT TO KNOW A SECnm 

The I.HS. Gann Seminar wff ehow ve»i im A SECRET? 
amazing trading HKtnUqinw offtT D^nf 3 REALLY w0 * 1 

prams and contain wur town* ,D ' G ann <*" Ineraaa 

book your FBEEpteoT^^ 88cn *- *"9 «1 474 0 









.i » v . 


1 C Ury, 

■in op, ! 

! ^ In- 


FINANCIAL TIMES TUESDAY FEBRUARY 15 


King & Shaxson 
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By Simon Davies 

King & Shaxson, the listed 
discount house and money- 
broking company, is to pur- 
chase Greig Middleton, one of 
the UK's largest private client 
stockbroking companies, in a 
push to create a more stable 
income base. 

The offer values Greig 
Middleton at £18.5m, which 
will be paid through the issue 
of i.6m ordinary shares, con- 
vertible loan stock which could 
add 5.6m shares, and a further 
4LBm shares to be issued three 
years after completion. Assum- 
ing full conversion, the acquisi- 
tion will result in a 43 per cent 
increase in King & Shaxson's 
issued share capital. 

'• King & Shaxson has been in 
’discussions with the broker for 
more than two years. It already 
[owns a moneybroking subsid- 
iary and has been keen to 
expand from its hi ghly volatile 
discount business into fee- 
based financial services. 

'■ Greig Middleton employs 300 
people and has £2bn under 
management within its private 
client operations. It also has an 
institutional sales and research 
business and has expanded 
into corporate finance. It is 25 
per cent-owned by four outside 
investors, who purchased their 
stake in 1986 for an undis- 
closed sum. 


According to Mr lan Perkins, 
King & Shaxson's managing 
director, Greig Middleton 
remained profitable in the 
aftermath of the 1987 crash. In 
the year to July 16 1993 it 
reported pre-tax profits of 
£2L9m on turnover of £19J8m. 

Greig Middleton is threat- 
ened with litigation from a 
group of investors in relation 
to losses in the Second Greig 
Middleton Enterprise Zone 
Trust. The fund raised £10.7m 
in 1991. for investment in a 
London Docklands office 
tower, the main tenant of 
which went into receivership, 
removing the fund’s only 
source of income. 

King & Shaxson has ensured 
“as far as is possible" that any 
payments in relation to these 
proceedings will be covered by 
the former shareholders of 
Greig Middleton. 

The broker has shareholders’ 
funds of only £7m, but share- 
holders who are employed by 
Greig Middleton will only 
receive their King & Shaxson 
share entitlements if they 
remain with the group or leave 
under agreed circumstances. 

Mr Mark Kemp-Gee, Mr 
Mark Sheriff? and Mr Norman 
Andrews, respectively chair- 
man, deputy chairman and 
managing director of Greig 
Middleton, will all join the 
board of King & Shaxson. 


Additional Interest Statement 

The Walt Disney Company 

U.S. $400,000,000 

Senior Participating Notes Due 1999 
0 Quarterly Statement Dated; February IS, 1994 

tor the period from October 1 to December 31, 1993 (the "Period") 
G Semiannual Statement 

for the period from February 28, 199_ to August 31, 199_ 

(the "Period*) 

G Annual Statement for the period from September 1, 199_ to 
August 31, 199_ (the "Period") 

Pursuant to the terms of the above-referenced Notes; this Additional 
Interest Statement (the "Statement") is being furnished to Holders of such 
Notes of The Walt Disney Company (the "Company"). Capitalized terms 
used in this Statement have themeanings ascribed to ihem in the Notes and 
the Fiscal Agency Agreement dated as of October 1, 1992, between the 
Company and Citibank, NA, as Fiscal Agent Principal Paying Agent 
Transfer Agent and Registrar. The infomation con lainedin (his Statement 
is given for Doth the Period covered by ihisStatementfindicated by the box 
checked above) and for the period from October 20, 1992, the date of 
issuance of the Notes (the "Issue Date"), through the end of the Period 
covered by this Statement 

This Statement is accompanied by a descriptive report discussing the 
activity and status of Eligible Films. Copies of such descriptive report can 
be obtained by Holders of (he Notes upon request to the Fiscal Agent at the 
following add ress and telephone number: Citibank, N A „ 120 Wall Street 
New York, New York 10043; Attention: Corporate Trust Department; 
telephone: (212) 412-6215. If this Statement is an Annual Statement it is 
also accompanied by a Supplemental Audit Report of the Company's 
independent public accountants. In this Statement, references to "$* are to 
United States dollars. 


1. Names ot Efigfcte F4ns Included In the Potfofia 
B. For the Period: b. 5nnftfl.lSS 

CootRmrtngs AMtopetQ 

The Three Musketeers The Camels 


A Unjpel Christmas Carol 
The Cemetery Club 


Sister Act 2: Back to the Habit The Adventures ol HuckRm 
tafen Summer 
Guay As Sn 
lie With M3«y 

Whafs love Got To Do With It 

Son-In-Law 

Hocus Poos 

AncflwStateoul 

My Boyfriends Bade 

FMher Hood 

TheJoyUfdrCMj 

The Three Musketeers 
Sister Ad 2: Back In the HaM 

2. Names erfshori subjects towrtchanyportiOTof To# 
a. For the Period: WA 


1 Names of DwEEgMe Films together wffli which the above short subjects were 
released 

a. For the Period: N/A 

b. From Itx? issue thmunh ended Period N/A 


From the Issue 
Date through 


Btgfcte Fans In Ihe PwtfoSo 

5. The Porltoflo Amount 

fl. Aagre&sie Domestic Thaatrica! Rorfats 

oi 9g4)te Fims in the Portfolio 1 

7. Gafcutatton of ConUngent Interest 

Total Revenues — — 

Distribution Fees 

Estimated ThM Patty 

Participation Payments" 

Residuals , — 

Short Subject Revenues — — 

EflgWa Fan Revenues 

Base Amount — - 

EigWefibn Revenues In 

Excess of Base Amotrt 


... £128^72.000 
- SI 09.104.000 


S377 .223-000 


- 543201.312 S122J891ZB 


_ 562,767,365 
, (510,984,289) 


SI 49338,144 
(S26.221.875) 


Clinical 
Computing 
flotation to 
raise £3m 


By Tim Burt 

Clinical Computing, the 
medical software group, yes- 
terday announced a flotation 
price of I24p to raise £3.lm 
net from a placing of 4.05m 
shares. 

Mr Michael Gordon, execu- 
tive *hairmtm r said fllB fluids 
raised would be used to accel- 
erate the development of its 
Proton software package, used 
mainly as a mwliral informa- 
tion database in the UK and 
the OS. 

“The flotation will increase 
the company’s ability to raise 
additional capital to finance 
future growth,” he added. 

The group, which develops 
computer information systems 
for clinical use, said institu- 
tions had already taken up all 
the shares on offer, represent- 
ing 25 per cent of the enlarged 
capital. 

Of those shares, &45m have 
been issued by the company 
while Mr Gordon bus agreed to 
sell 960,000 shares and Mr 
Conrad Vain, technical direc- 
tor, 240,000. 

Following the flotation, han- 
dled by broken Keith Bayley 
Rogers, existing directors will 
retain more than 66 per cent of 
the enlarged share capital, 
with 822> per cent being held 
by Mr Gordon. 

The pathfinder prospectus, 
published yesterday, showed 
the company made a £1.16m I 
ime-tax profit on turnover of 
, £2.6m in the 1993 year. This 
compared with a pre-tax loss 
j of £549,000 on turnover of £2m 
in the previous 17 month 
period. 

Mr Jeremy Woan, chief exec- 
utive, said the 1992 deficit was 
due almost entirely to “non-re- 
curring directors' emolu- 
ments" Of £737,816. 

Since then, be added, the 
directors involved, Mr Gordon 
and Mr Venn, had agreed to 
employment contracts on 
annual salaries of £85,000 end 
£75,000 respectively. Mr Woan 
will also receive £75,000. 

In the current financial 
year, the estimated aggregate 
remuneration and benefits hi 
kind payable to directors is 
expected to be about £34QJMM. 

Trading is expected to begin 
on February 17. 


A watchful eye on the short trouser brigade 

David Wighton on the forthcoming launch of International Biotechnology Trust 

N ow might not seem the 
best possible time to 
launch Britain's first 


N ow might not seem the 
best possible time to 
launch Britain's first 
biotechnology investment 
trust 

After a flurry of biotechnol- 
ogy flotations, virtually all of 
which are currently trading at 
a discount to their issue price, 
UK investors' enthusiasm 
appears to be cooling. 

However, Mr Jeremy Cur- 
nock Cook, of Rothschild Asset 
Management, argues that the 
tuning is perfect 
“The biotechnology sector as 
a whole is at least two and a 
half times undervalued com- 
pared with major pharmaceuti- 
cals companies in terms of the 
products in the pipeline. Com- 
petition for those new products 
is bound to increase, forcing up 
share prices in the near to 
medium-term." 

To take advantage of the pre- 
dicted upturn Rothschild's win 
next month launch the Interna- 
tional Biotechnology Trust - a 
listed trust intending to focus 
on recently floated biotech 
companies. 

It is hoping to raise about 
£100m from a placing and offer 
for subscription of shares and 
warrants by Robert Fleming. 
About a quarter of the issue 
will be available for private 
investors. 

The trust will be managed by 
the same Rothschild's team 
that runs Biotechnology 
Investments, a 12-year-old fund 
now valued at over 5200m 
(£137m). 

The team is headed by Mr 
Curnock Cook, who joined 
Rothschild’s in 1987 after sell- 
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Jeremy Curnock Cook: the 
timing is perfect 

ing the biotechnology company 
be founded to Shell. He 
believes that now is the time to 
invest in the sector partly 
because of the downward pres- 
sure on drug prices caused by 
healthcare reforms, particu- 
larly in the US. 

“In future, the major phar- 
maceuticals companies will 
have to rely on innovative new 
products, not price, to drive 
their profits. Yet when they 
turn to their own pipelines 
they look rather bare." 

The top 10 quoted pharma- 
ceuticals companies, which 
have a market value six times 
that of all the world's listed 
biotechnology companies, have 
20 per cent fewer new products 
hi clinical trials. 

Moreover, Rothschild’s 
argues that the biotechnology 
companies tend to be develop- 
ing innovative products with 
greater market opportunities 
than those in the pipelines of 
the established companies 


1069 90 

Sourco: FT Graphite 

which are often refinements of 
existing products. 

However, partly because of 
this wealth of potential 
products the biotechnology 
industry faces a “funding hia- 
tus", according to Mr Curnock 
Cook. 

“A huge amount of money 
went into the industry in 1991 
with an explosion of flotations. 
The funds were spent getting a 
large number of products half 
way up the development lad- 
der." 


N ow the companies 
need cash for the most 
expensive part of the 
process, the clinical trials. 
“But the money won’t come 
from the public markets and 
the pharmaceuticals industry 
is not going to start writing 
cheques at that level” 

This is where the Interna- 
tional Biotechnology Trust 
sees its opportunity. It plans to 
take stakes of between 5 and 10 


per cent in companies which 
went public up to two years 
ago or intend to float within 
the next year. Although its 
investment would be limited to 
some Sl5m it would normally 
lead a syndicate of other inves- 
tors. It will be looking Tor com- 
panies with strong technology 
and identifiable market oppor- 
tunities but also with n low 
market valuation and some 
management weaknesses. 

“Many of the companies 
which came to the market in 
1991-92 were still in short trou- 
sers and are now suffering 
from holes in the manage- 
ment ” says Mr Curnock Cook. 

The companies in which the 
trust invests will have access 
not only to the 10-strocg 
investment team - with experi- 
ence in science, industry, 
finance and management - but 
also a distinguished 
panel of scientific consultants, 
including professors from 
Cambridge. Edinburgh and 


New York universities. 

The board of mm -executive 
directors will include leading 
figures from the US biotechnol- 
ogy industry such as Mr Ted 
Greene, founder of Amylin 
Pharmaceuticals, and Mr 
James Grant, a former deputy 

commissioner of the US Food 
and Drug Administration. 

The annual management let- 
will be 1,375 per cent of net 
assets with other expenses esti- 
mated at 0.28 per cent. Based 
on gross proceeds of EiOOtu tbu 
total launch casts are expected 
to be 3.1 per cent. 

The trust will have a geo- 
graphic spread roughly in line 
with the industry. 70 per cent 
of which is based in the US. 
and will have an initial lift* of 
at least five years. 


A lthough managed hy 
the same team the 
trust will have little 
overlap with Biotechnology 
Investments, which has a /.up* 
portfolio of holdings acquired 
earlier in companies' lives. The 
trust's individual investments 
will be bigger but should also 
be somewhat less risky. 

The prospectus will highlight 
the particular risks of invest- 
ing in biotechnology, not least 
the extreme volatility of shares 
in the sector, but Rothschild's 
can point to the record of Bio- 
technology Investments. 

According to NntWest Secu- 
rities this was the best per- 
forming UK-listed investment 
company in the venture capital 
and unquoted securities sec- 
tors in the five years to Sep- 
tember 1993. 

Needier Group 
warns of near 
$lm losses 

Needier Group, the 
USM-quoted Canadian build- 
ing materials company, 
expects net losses of between 
8900.000 and $950,000 
(£650,000) for 1993. 

The company blamed 
depressed trading conditions 
in the Buffalo and Rochester 
areas of the US. 

The Canadian aggregate and 
concrete block activities, how- 
ever, remained in profit. 

The shares closed unchanged 
yesterday having fallen 5p to 
41p on Friday. 


Verity back in the black with £0.44m 


By John Munron 

Verity Group, the manufacturer and 
distributor of Wharfedale and Mission 
loudspeakers, yesterday reported a return 
to profit and a link to maximis e its poten- 
tial in Asia. 

For the half year to end-December the 
Surrey-based group, which moved from 
the USM to a listing last summer, swung 
from losses of £L35m to profits of £444,000 
pre-tax. The tumround was achieved on a 
£4£m rise in turnover to £11 Jm. 

The link-up is with Tomei Group, a 
Hang Kang-based maker of electronic and 
electrical products. The two companies 
have formed a joint venture whereby 
Tomei will manufacture and distribute 


certain Wharfedale products in China. 
Hong Kong and Indonesia. 

Sir Gordon Brunton, chairman of Verity, 
said Tomei had distribution access to some 
5,000 sales outlets throughout China. He 
added that trading in east Asia was expec- 
ted to bring important benefits to both 
companies. 

Tomei will also raise its stake In Verity 
from 7.71 per cent to 957 per cent via the 
purchase of 5m new ordinary shares at 
13p, costing £650,000. 

Verity will hold 32 per cent of the ven- 
ture with Tomei holding the balance. Pre- 
viously Tomei acted as a distributor for 
Verily products. 

Control of Cascade, which distributed 
Wharfedale products in the UK. has passed 


to Ross Group. Mr Syd Edels, former chair- 
man of Cascade, has left the board and Mr 
Johnny Lau, chairman of Tomei. has 
joined as a non-executive director. 

Mission was acquired in October 1992 
and for the interim period contributed 
turnover of £7. 67m, some 66 per cent of the 
group's total. 

Other contributing factors to the turn- 
round were lower interest charges and a 
reduction in overheads. 

Early indications lead the directors to 
believe that the rest of the financial year 
will continue the progress made in the 
opening half. 

Earnings per share emerged at 0.2p 
(losses l.9p). Comparative figures have 
been adjusted to conform with FRS 3. 
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Notice 

to the Holders of the 
£200,000,000 Mortgage Backed 
floating Rate Notes due 2018 of 
MAES Funding No.l PLC 

(the "Notes" and the "Issuer" respectively! 

Notice is hereby given that on 4th February, 1994 Abbey 
National PLC acquired the entire issued share capital of 
CJBC Mortgages PLC and a related company. Mortgages 
PLC As a consequence of this acquisition, the obligations 
of Canadian Imperial Bank of Commerce under the 
Mortgage Sale Agreement, the Administration Agreement, 
the Acquisition Agreement and the Guaranteed Rate 
Reinvestment Agreement (all as defined in the Master 
Definitions Schedule dated 20th July, 1988 relating to the 
Notes) have been assumed by Abbey National PLC or, in 
the case of the Guaranteed Rate Reinvestment Agreement. 
Abbey National Treasury Services PLC, and Canadian 
Imperial Bank of Commerce has been released from such 
obligations. Consequently (inter alia) the function of 
Administrator will now be performed by Abbey National 
PLC. 

Copies of the documentation effecting such assumption 
and making certain consequential amendments to other 
documents to which the Issuer is a party, and copies of the 
documents referred to above, may be inspected at the 
offices of the Paying Agents, details of which are set out 
below. 


Paying Agents 


Canadian Imperial 
Bank of Commerce, 
Cottons Centre. 
Cottons Lane, 
London 5 El 2QL. 


Banque Generate du 
Luxembourg S.A., 
14 Rue Aldringen. 
L-2951 Luxembourg. 


FOREXIA FAX $ £ Dm ¥ 

A 9 YEAfl PVIBJC fffiCOHD Or ACCURATE SHORT Ten*! FOft&QM EXCHANGE FORECASTING 

DAILY FOREIGN EXCHANGE COMMENTARIES, 
CHARTS, FORECASTS AND RECOMMENDATIONS 


By; Canadian Imperial Bank of Commerce 
London 

Principal Paying Agent 15th February. 1994 


Notice 

to the Holders of the 
£300,000,000 Mortgage Backed 
Floating Rate Notes due 2017 of 
MAES Funding No.2 PLC 

(the “Notes" and the “Issuer” respectively! 

Notice is hereby given that on 4th February, 1994 Abbey 
National PLC acquired the entire issued share capital of 
C1BC Mortgages PLC and a related company. Mortgages 
PLC. As a consequence of this acquisition, the obligations 
of Canadian Imperial Bank of Commerce under the 
Mortgage Sale Agreement, the Administration Agreement, 
the Acquisition Agreement, the Start-up Loan Agreement 
and the Guaranteed Rate Reinvestment Agreement tail as 
defined in the Master Definitions Schedule dated 2Ulh 
June, 1989 relating to the Notes) have been assumed by 
Abbey National PLC or. in the case of the Guaranteed Rate 
Reinvestment Agreement and the Start-up Loan 
Agreement, by Abbey National Treasury Services PLC, 
and Canadian Imperial Bank of Commerce has been 
released from such obligations. Consequently tinier alia) 
the function of Administrator ivill now be performed by 
Abbey National PLC. 

Copies of the documentation effecting such assumption 
and making certain consequential amendments to other 
documents to which the L«sucr is a party, and copies oi the 
documents referred to above, may be inspected at the 
offices of the Paying Agents, details oi which are set out 
below. 

Paying Agents 

Canadian Imperial BanqueGeneralvdu 

Bank of Commerce, Luxembuuig 5.A . 

Cottons Centre, 14 Rue Aldringen. 

CoLtons Lane. L-2951 Luxembourg. 

London SKI 2QL. 

By: Canadian Imperial Bank ut Commenx- 
London 

Principal Paying Agent 15th February. l ut, 4 
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COMMODITIES AND AGRICULTURE 


Pressure mounts for cuts at 
Russian aluminium smelters 


By Kenneth Gooding, 

Mining Correspondent 

Russia's aluminium smelters 
have been given until Thurs- 
day this week to come up with 
proposals that will enable the 
government to meet its under- 
taking to cut annual alumin- 
ium production by 500,000 
tonnes over the next six 
months. 

Smeller managers have been 
told by Mr Oleg Soskovets, 
first deputy prime minister, to 
decide among themselves who 
should cut output and by how 
much, according to western 
industry observers. 

The Russian industry is 
looking particularly towards 
its two biggest smelters, at 
Bratsk, which has an annual 
capacity of 850,000 tonnes, and 
the 760,000-tonne Krasnoyarsk 
plant to make most of the cuts. 
Smaller smelters say they have 
no room for manoeuvre as 
whole communities depend on 


their output Cuts at the two 
big smelters would not be a 
matter of life and death as it 
would be for them. 

However, both Bratsk and 
Krasnoyarsk are resisting the 
pressure, pointing out they are 
now private entities with pri- 
vate shareholders to think 
about 

Only Novokuznetsk so Car 
has volunteered a contribution, 
it will dose one building for 
modernisation and take 30,000 
tonnes, or about U per cent, 
from its annual capacity of 
280.000 tonnes. 

“I am sure the smelters will 
come up with a solution - it is 
too big a risk for them not to," 
said Mr Horst Peters, general 
manager, technology market- 
ing for VAW of Germany, 
which is hel p in g Novokuznetsk 
to modernise. He pointed out 
that, although the smelter 
managers had considerable 
Independence from Moscow, 
they understood that if they 


did not agree to make output 
cuts the European Union 
might continue to restrict Rus- 
sian aluminium imports and 
that anti-dumping charges 
might be made by the US 
industry. The smelters under- 
stand there has to be Joint 
action or their two biggest 
markets might be blocked, " 
said Mr Peters. 

The smelter managers also 
understood the connection 
between record London Metal 
Exchange al uminium stocks 
and low prices, be added. 

Mr Peters suggested the Rus- 
sian smelters were already 
under considerable financial 
pressure and having to cut 
costs in the face of squeezed 
margins. At the Siberian smelt- 
ers, for example, average 
wages had been increased from 
the equivalent of $50 a month 
to $300 In the past year and “a 
year ago they had a margin of 
$800 a tonne, now they are 
struggling to survive.” 


MARKET REPORT 

Base metal prices extend losses 


Most base metals prices 
extended last week’s losses 
yesterday as short-term senti- 
ment switched towards the 
downside with the recent spec- 
ulative uptrend losing momen- 
tum. London Metal Exchange 
dealers said. 

ALUMINIUM prices broke 
lower in after hours trading, 
with the three months delivery 
position falling below the 
31,250-a-towie level as the mar- 
ket lost some enthusiasm over 
the current round of output 
cuts. Long holders had seen 
recent announcements of cuts 
as an opportunity to take prof- 
its, and there was further to go 
on the downside, dealers 
suggested. Noranda Alumin- 
ium Noranda, a subsidiary of 
Noranda of Canada, said yes- 
terday it would cut output at 
its New Madrid. Missouri, 
smelter by about 22.000 tonnes 
a year by delaying the relining 
of pots and reducing amperage. 


The cut will be implemented 
with in 90 d ays. 

COPPER prices were fairly 
resilient, holding close to the 
$l,850-a-tonne three months 
level after early rises attracted 
sellers. But dealers warned 
that there was further scope on 
the downside and some 
thought a test of support at 
$1,830 a tonne was likely soon. 

The ZINC market slid back 
in line with the overall trend, 
although some support seemed 
to be developing around I960 a 
tonne, with final business at 
$966, down $9. 

LEAD prices fell to session 
lows after the afternoon trad- 
ing ring as stop-loss selling 
orders were triggered by a 
breech of the $490-a-tonne 
level Final business was at a 
one-month iow of $482 a tonne, 
a $14 loss from last Friday. 
Although the fundamental pic- 
ture was constructive for lead, 
in the short term the market 


was coming under pressure 
from the overall re-alignment 
in metal prices. 

The London Commodity 
Exchange's COFFEE and 
COCOA markets both ended a 
routine day in the minus col- 
umn as they continued bereft 
of any fundamental news. 

Precious metals prices 
picked up alter a slow start 
with GOLD closing $2 up at 
$382.75 a troy ounce, SILVER 9 
cents up at $5.34% an ounce 
and PLATINUM $3.75 up at 
$393.75 an ounce. 

Dealers saw few fresh factors 
affecting the markets, which 
were still dominated by the 
weaker dollar following the 
breakdown of US-Japaaese 
trade talks. Gold's indifferent 
performance had been pre- 
dicted on the charts, which 
had been signalling a sideways 
drift for several weeks, one 
dealer said. 

Compiled from Renter 


NFU president faces the unpalatable facts 

David Naish is prepared for change, but some of his members hanker after the past 


A lmost imperceptibly 
over the last few years 
the National Farmers* 
Union of Rngland and Wales 
has changed from the whin- 
geing body many still believe it 
to be into a positive, for- 
ward-looking organisation, 
ready to meet, head-on, the 
undoub ted challenges ah parf 
At least its leaders have 
changed. In the backwoods, 
some grass roots members stfll 
expect the government to pro- 
vide them with a living 
through guarantees and subsi- 
dies; and there are probably Ear 
more of them than the union's 
leaders would care to admit 
Last week’s annual meeting 
in London Illustrated the point 
Ten or 15 years ago the key- 
note speech by the president of 
the day was often a long tirade 
against the Inadequacies of 
government form policies. It 
normally contained demands 
for increases in guaranteed 
prices of a whole range of farm 
commodities. That was the 
kind of speech the membership 
expected and it had been like 
that for most of the 90 years of 
the union’s history. 

But at last week’s event, sig- 
nificantly entitled "Fanning in 


FARMER'S VIEWPOINT 



By David Ric ha rdson 


Society”. Mr David Naish, the 
NFU president, sought to cre- 
ate a different mood. And he 
did so at a time when agricul- 
ture faced more and potentially 
greater challenges than for 3) 
years. 

Although average UK term 
incomes increased by over 60 
per cent in 1993 - largely a 
result of the 1992 sterling 
devaluation and compensation 
for the set-aside and price cuts 
imposed by CAP reform - they 
did so from a very low base. 
Furthermore ongoing reform, 
followed by further Gatt-in- 
spired restrictions, would lead, 
said Mr Naish, to "turtmlent" 
times for farmers over the next 
few years. 


The price-cuts and compen- 
sation package is scheduled to 
continue for two more years, 
after which there is no firm 
policy except that the level of 
those guaranteed prices which 
remain will he below most UK 
termers' current production 
costs. And although both the 
European Commission and the 
UK government claim the 
requirements of the Gatt deal 
are compatible with CAP 
reform the NFU and other com- 
mentators are not convinced. 
They believe further price and 
production cuts are inevitable. 

But apart from stressing the 
need for new policies to be 
"applied equitably across the 
European Union and the 
world”, Mr Naish accepted the 
challenge these changes would 
bring. He went on, moreover, 
to state that agriculture had 
just two choices to consider - 
reducing production or accept- 
ing more price cuts. 

It was clear that for the 
long-term he favoured the 
removal of production restric- 
tions and the acceptance of 
much freer markets based on 
world values, not least because 
he questioned whether taxpay- 
ers would be prepared to fund 


more and more set-aside. 
Open-ended support systems, 
be declared, did termers no 
favours; they merely distorted 
iyi gratin g decisions and made 
the process of change even 
more difficult. 

Nevertheless, he demanded 
that termers should not be 
abandoned to the whims of a 
totally unregulated market and 
ftiat his members should not 
be sacrificed on the altar of 
free trade. The question was 
not whether farmers should be 
supported, he said, but what 
form the support should take. 
And he went on to suggest that 
it should be tied to the holistic 
relatio nship farmers have with 
the countryside - as its guard- 
ians as well as producers of 
safe food. 

These were brave, and to 
insiders, radical words from a 
man who faced re-election the 
following day. 

The NFU insists on subject- 
ing its leaders to a vote every 
year; and if a sitting president 
tells to receive the support of 
80 per cent of the council he 
can be ousted from office. 
Clearly the incumbent cannot 
afford to offend more than a 
few of the 80 or so members of 


that ruling body, or the regions 
they represent, if he is to sur- 
vive. And at the end of Mr 
Naish's speech to the AGM, the 
applause was, to say the least, 
subdued. 

In spite of that, Mr Naish 
and his two deputies, both of 
whom have been associated 
with the new positive approach 
of the union, were all re- 
elected. Perhaps most of. those 
who voted were feeling charita- 
ble because of those increased 
incomes last year. Or perhaps 
the grass roots membership is 
at last coming to terms with 
the fact that change is inevita- 
ble and they must either 
accept the challenges or get 
out of (he business. 

In any case, the re-election of 
the NFU's top team seems 
likely to lead to even greater 
official advocacy of sound term 
business principles rather than 
reliance on government That 
means improving efficiency 
and getting more from the 
market As Mr Naish put it in 
his address: "We must be 
determined to produce what 
our customers require - not 
just what we want to produce”. 
To such an audience those 
were very brave words indeed. 


Kuwait considers hedging to stabilise oil revenues 


World oil prices took a Can yesterday as traders 
at the New York Mercantile Exchange started 
selling h gating oil futures In ttm belief that the 
worst of the Arctic winter in the US was over, 
reports Reuter. 

At the London International Petroleum 
Exchange the April futures contract far the 
world benchmark Brent Blend of crude oil 
traded as low as $13.45 a barrel, down 31 cents 
from Friday, before rallying in the afternoon. 

Brokers said the decline was led by the 
Nymex where beating ofi tumbled on forecasts 
of above-normal US temperatures later this 
week. At midday Nymex’s March heating oil 
futures contract was down 2.5 cents, about 5 
per cent, to just under 4&5 cents a US gall on. 


It was Europe’s tarn to feel the cold as icy 
Siberian winds swept westward. But wholesal- 
ers said consumer stocks of heating fuel in 
Germany - the biggest European market - 
were relatively high, so the Bnrapean cold snap 
might have to last some time before it had an 
impact on oQ demand. 

In the longer term, the Vienna-based secretar- 
iat of the Organisation of Petroleum Exporting 
Countries cut its forecast of likely underlying 
oil demand in the forthcoming April-Jonc quar- 
ter. 

An Opec official said the latest estimate was 
for a requirement for the cartel's ofl of 23.17m 
barrels a day, down 240,000 from its previous 
estimate. 


By Robert Corzane 
In Kuwait City 

Kuwait is considering the use 
of financial hedging instru- 
ments such as oil futures to 
help stabilise government reve- 
nues, which have been badly 
hit by low oQ prices. 

Some international banks 
are said to have made recent 
representations to Kuwaiti 
government officials on the 
advantages of using futures' 
contracts to hedge a portion of 
their oil revenues. They are 
reported to have have cited 
Mexico as an example of an oil 
producer that uses hedging 
techniques to cover about 10 
per cent of its petroleum 
export revenues. 

No decision has been made 


on whether to adopt such a 
strategy, according to industry 
officiate. But they stress the 
importance to the country of 
stabilising government reve- 


nues, which are overwhelm- 
ingly dependent on the prices 
of oil and petroleum products. 

Bankers and industry ana- 
lysts have suggested in recent 


months that members of the 
Organisation of Petroleum 
Exporting Countries could 
reduce their vulnerability to 
sharp falls in volatile 


short-term oil prices by adopt- 
ing hedging strategies. Some 
Opec members, however, axe 
restricted by domestic laws 
that bar such practices. The 
hedging issue is just one ele- 
ment of a current debate in 
Kuwaiti government circles 
over ways to reduce the impact 
of wildly fluctuating oil reve- 
nues. One of the most conten- 
tious issues is whether Kuwait 
should expand its international 
exploration and production 
activities in non-Opec coun- 
tries, where any discoveries 
would fall outside the Opec 
quota system. 

Opec has blamed indepen- 
dent producers for undermin- 
ing already weak oil markets 
by expanding production at a 
time of low prices. 
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GRAINS AND OIL SEEDS 
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VOLUME DATA 

Open Interest and volume data shewn for 
contract s traded on COMEX, NYMEX. CUT, 
NYCE. CME. CSCE and IPE Crude 09 are one 
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DOWN 

2 Widely seen as a popular 
army officer (2,7) 

3 Feeling the hump (5) 

4 Wild eglantine is not culti- 
vated (9) 

5 Silly things, but capital savers 
GO 

6 Fancy being fostered by a 
churchwarden? (4-5) 

7 Victor, out west, is a pretty 
good shot (5) 

8 Such money shows one Is 
serious, presumably (7) 

9 Twice bent ova- (6) 

LS Architectural sideshow? (9) 

17 A Paris rep, perhaps, who 
fixes the prices (9) 

18 Leader of a column? (9) 

19 The weariness of military 

duty CD 
21 Growth of the reindeer (6) 

23 It's bound to be a bit of a 
shock (5) 

24 Striking effect of lace pattern 
on table- top (5) 

28 Bones placed In a circle (5) 

Solution to Saturday’s prize puzzle on Saturday February 28. 
Solution to yesterday’s prize puzzle on Monday February 28, 


ACROSS 

1 Dusk - an occasion for hav- 
ing a Gag (8-2,4) 

10 Newspaper in the loft? (5) 

11 A rousing event? (3-<j) 

12 Has been changed In spirit (7) 

13 Second at the finish, terribly 
sore (7) 

14 No head on the beer, that is 
strange (5) 

\6 A shop floor humiliation (9) 

10 A smoke screen? (6,3) 

20 Unusual Maori giri’s name (5) 

22 Late but not unwilling (7) 

25 Where to find duty-free dry 
wine (?) 

27 They sound beastly fighters 
( 9 ) 

28 Go for the green (5) 

29 Awkward issue in the French 
language (6,8) 


Of broking and jobbing the Pelikan's fond, 

Sft> how sweetly he puts your word onto bond. 

Sbttban © 
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HOUSING ASSOCIATIONS 
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Pensioners and pioneers: residents of a shattered scheme of Bradford and Northern at The Orchard, Bianlay, flanked by 19th 
century Meal te ta George Peabody and Octavte HO, who helped lay the foundations of the housing association movement 
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o using associations, once 
small-scale providers of spe- 
cialist housing, have become 
social businesses playing a leading 
role in the UK housing market 
They remain voluntary bodies, 
governed by management boards 
made up of unpaid volunteers. Yet 
the largest associations now own 
tens of thousands of homes with 
assets worth hundreds of millions 
of pounds. 

Since the 1988 Housing Act, asso- 
ciations have increasingly drawn on 
private finance to augment govern- 
ment grants for providing afford- 
able housing. 

They have borrowed around 
£4Jbn in that period, both in direct 
investment and through a growing 
range of dub deals and intermedi- 
aries. A similar sum will- be 
; -" r: l! -*' ' required over the next three years 

to fund their continuing expansion 

plans. 

"The growth of private finance 
lzHd*^QQ\AJfTDPhas been an undoubted success 
wruntgtory.- says Mr David Burnett of 
... — Samuel Montagu, the merchant 

*’■ bank. “The variety of instruments 

md the spread of investors which 
* . aas been achieved In such a diort 


«•!. 


From philanthropy to business 

Bom in the age of Victorian idealism, housing associations are now an influential factor in the UK 
housing market and are increasingly entrepreneurial and business oriented, writes John Willman 


period is quite remarkable." 

Housing associations have also 
become much more entrepreneurial, 
according to Mr Deni Wood, chief 
executive of London & Quadrant 
Housing Trust, one of the largest 
associations manag in g 17,000 homes 
in London and the south-east. His 
association has built new partner- 
ships with local authorities and 
urban regeneration bodies to make 
its government grant stretch as far 
as possible. 

Growth since the 1988 Act means 
that associations now manage 
about 900,000 homes, approaching 4 
per cent of Great Britain's housing 
stock. While this is less than a fifth 
of the number owned by local 
authorities, it will continue to grow 
for the foreseeable future. 

Wlth almo6t no new development 


by local authorities, they have 
become the main providers of new 
low-cost homes for rent or sale. In 
recent years, they have provided an 
average of more than 50,000 new 

homes annuall y 

In many parts of the country, 
associations are also taking over 
local authority housing stock 
through voluntary transfers. In five 
years, they have asmimpri responsi- 
bility for 130,000 such homes on 
behalf of 28 local authorities. 
Another 12 transfers involving 
50,000 homes are in the pipeline for 
next year. 

The government has also encour- 
aged associations to play a much 
wider role on the housing market, 
particularly in managing property 
for private landlords. It also sees 
associations w inning a large share 


of the £1.25bn a year market in 
managing local authority housing, 
due to go out to compulsory com- 
petitive tendering in 1996. 

And it was the housing associa- 
tions that the government turned to 
when it launched the housing mar- 
ket rescue package in the 1992 
autumn statement 

I n just 93 working days, 81 associ- 
ations pumped £577m into buy- 
ing 18,430 homes in England 
from developers, private sellers and 
mortgage lenders to let to the home- 
less. 

hi meeting these new challenges, 
associations are becoming much 
more sophisticated in their 
operations, under the watchful eye 
of the Housing Corporation which 
this week stages a conference in 


Brighton to celebrate Its 30th birth- 
day. The Corporation acts as regula- 
tor and distributes government 
grant to associations in England 

It has also encouraged the move- 
ment to improve the quality of its 
management and to learn new 
financial skills Mr Anthony Mayer, 
chief executive of the Corporation, 
is keen to get more business people 
involved on the committees which 
run associations. 

“Associations have become mas- 
sive private sector businesses 
involved in delivering a public ser- 
vice," he says. “The more people we 
can get with business acumen, the 
better." 

The next few years may be rather 
tougher however. The greatest chal- 
lenge will come from the decline in 
the amount of the government 


housing association grant. The 
Housing Corporation's budget is 
due to fall from a record ELS bn last 
year to £1.45bn in 1995-96. 

To maximise the number of 
homes this declining grant pro- 
vides. the government has been 
ratcheting down the rate of the 
grant from 75 per cent of the cost of 
a new home to 62 per cent. By 
1995-96, the target grant rate is 55 
per cent 

Associations must borrow the bal- 
ance of the cost on the capital mar- 
kets and that could become harder 
as the grant rate foils. Standard pro- 
cedures for valuing tenanted homes 
mean that investors are normally 
unwilling to lend 45 per cent of the 
cost of a home solely against the 
security of that home. Other assets 
must be pledged to raise finance. 


"Only the financially strongest 
housing associations will be able to 
continue to develop over the next 
few years," says Mr George Barlow, 
director of the Peabody Trust, one 
of 20 biggest associations. 

The trust, founded in 1862 by a 
the wealthy American banker 
George Peabody, has inherited man- 
sion blocks in central London loca- 
tions such os Chelsea and Westmin- 
ster. With such a strong asset base, 
it was the first housing association 
to issue debenture stock on the 
strength of its own covenant and 
without a government guarantee. 

But many other associations have 
little or no additional security to 
pledge. This is particularly so for 
the newer specialist associations set 
up to cater for ethnic minorities 
and other special housing needs. 

"The result will be an increas- 
ingly monochrome future," accord- 
ing to Mr Giles Goddard of South- 
wark Diocesan bousing association, 
which has provided 65 homes on 
former church land in south Lon- 
don. The diversity offered by 
. smaller associations such as his will 

□ Continued on next page 
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Registered housing associations 
- a home for your money 


The Housing Corporation works with 
registered housing associations, local 
authorities and private lenders to provide 
good quality affordable homes to rent and 
to buy, to ensure that people on low 
incomes are decently housed. 


Enquiries to the Public Relations Unit or the 
Private Finance Department, The Housing Corporation, 

149 Tottenham Court Road ^ 

London W1P 0BN. Telephone 071 387 9466 ^|S|T| 

THE HOUSING 

CORPORATION 

This is ml an offer to invest- 





KENT HOUSING PARTNERSHIP 

2300 

NEW SOCIAL HOMES 

for Kent 


More than £130 million is being invested 
by the Kent Housing Partnership to produce 
2,300 new social homes in Kent by 1996. 
£57 million will come in grants from the 
Housing Corporation, £14 million from 
local authorities and over £53 million of the 
balance from private lending institutions. 

Some 7,000 homeless or poorly housed 
people will improve their housing through 
our three year commitment. 

KHP is a unique partnership in the social 
housing movement. Led by four major 
developing housing associations, it also 


comprises every district council in Kent, a 
long-established multi-ethnic association 
and all registered Large Scale Voluntary 
Transfer associations in the county. The 
breadth of the partnership allows us to look 
at housing needs tor Kent as a whole and 
helps us achieve economies of scjle, 
building more homes for less money. 

The building programmes of the four main 
developing HAs - Orbit, Moat, Hyde and 
CDS - are already underway, through the 
services of our main contractor. Hall and 
Tawse Partnership, and our consultants. 
MDA Management and Sharratls Solicitors. 


The Kent Housing Partnership is: 


Orbit 

HOUSING ASSOCIATION 



MOAT 






WEST 

KENT 


PRESENTATION hLA. 


swale h.a. 


Ashford BC, Canterbury CC, Danford DC, Dover DC, Gillingham BC, 
Gravesham BC, Maidstone DC, Rochester CC, Sevenoaks DC, Shepwav DC, 
Swale DC, Thanet DC, Tonbridge & Mailing DC, Tunbridge Wells DC. 

Our mam consultants are: 





SOLICITORS 


HALL & TAWSE 


,*A-* 


contact: 


Orhicnsl. ‘VP I Mu,ii: 0732 4?-7<Slh 
Ihdu: <>>•] 2‘*7 1 -UU CDS: 071 401 7131 
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HOUSING ASSOCIATIONS II 


John Willman reviews the role of the Housing Corporation 

Quango with a beady eye 


Many leading property 
developers have fallen victim 
to the housing market’s big- 
gest slump in recent memory. 

Yet housing associations 
have weathered the recession 
without a single casualty and 
have been building record 
numbers of new homes. 

Much of the credit for this 
record lies with the Housing 
Corporation, the quango that 
regulates more than 1200 reg- 
istered housing associations. It 
keeps a watchful eye over asso- 
ciations' finances, protecting 
the interests of the taxpayer 
a nd the institutional investors 
who provide their hinds. 

This involves scrutiny of an 
enormous range of associa- 
tions. horn the tiny Stephen 
Hutchen's Charity Trust with 
six homes at Paul in Cornwall 
to the giant North British 
Housing Association which has 
more than 25,000 homes across 
Britain. 

The Corporation is also 
responsible for allocating gov* 
eminent grant to housing asso- 
ciations in England, and for 
encouraging them to make it 
go as for as possible. Last year. 
It distributed £2u!bn of grant, 
which associations topped up 
with £627m of private invest- 
ment to provide a record num- 
ber of more than 62,000 homes. 

The Corporation has been 
promoting housing associa- 
tions for 30 years, funding and 
regulating them since 1974. But 
it has achieved a new promi- 
nence with the funnelling of 
almost all public housing 
investment through associa- 
tions and the need to attract 
an increasing share of their 
finance from the capital mar- 
kets. 

This higher profile has led to 
warnings that the Corpora- 
tion’s role in implementing 
government housing policy 
could be at odds with its regu- 
latory role of ensuring that 
associations remain in good 
financial health. 

On the one hand, the Corpo- 
ration must squeeze associa- 
tions’ finances to increase the 
number of homes provided 
from a shrinking government 
grant This forces associations 
to push rents up to levels 
which many tenants find hard 
to pay, increase borrowing and 
use older stock as security for 
new loans. 


ENGLAND’S 20 BIGGEST HOUSING ASSOCIATIONS 

Rank 

Housing Association 

Units owned* 

1 

North British 

23128 

2 

Anchor 

22834 

3 

North 

22032 

4 

MaraeyrMa Improved 

15288 

5 

Sutton KT 

14421 

e 

Peabody Foundation FD 

12378 

7 

Sanctuary 

12330 

8 

Broom Mgh 

12266 

9 

Guinness Trust 

11787 

10 

London & Quarfesnt KT 

11849 

11 

Royal British Legion 

11602 

12 

Northern Counties 

11163 

13 

Bradford & Nortiiem 

9164 

14 

Hanover 

8681 

IS 

Focus 

8294 

16 

Netting HU 

IWW 

17 

West Berkshire 

8116 

18 

Circle 33 

7848 

19 

Bedfordshire PBgrtm 

7811 

20 

Liverpool HT 

7584 

‘asatManii 1M3 
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On the other hand, the Cor- 
poration must ensure that 
associations do not take risks 
with the substantial amounts 
of government money they 
receive. The financial failure of 
a large or medium-sized associ- 
ation would be an acute embar- 
rassment to the movement and 
could bring down ministerial 
wrath- 

More important, a failure 
would drain institutional 
investors 1 confidence in hous- 
ing associations, making it 
harder to raise the funds 
needed to top up the govern- 
ment grant. Since 1988, the 
capital markets have invested 
more than £4bn in associa- 
tions, and a similar amount is 
likely to be needed over the 
next three years. 

The man who must resolve 
these conflicting pressures is 
Anthony Mayer, chief execu- 
tive of the Corporation since 
1991. He brings to the job an 
imnaiifl] combination of public 
and private sector experience. 

After leaving Oxford in 1967, 
he joined the old Ministry of 
Housing as a fast-stream 
entrant, progressing up the 
career ladder to assistant sec- 
retary level. His time as a civil 
servant included spells in min- 
isterial private offices and a 
secondment to the Central Pol- 
icy Review Staff the Whitehall 
think tank abolished by Mrs 
Thatcher in 1983. 

But in 1985. Mayer left the 
civil service to spend six years 
with N M Rothschild, the UK 
merchant bank. By the Hmp of 


his move to the Housing Cor- 
poration in 1991, he had 
become managing director 
(administration and finance) of 
Ro thschild Asset Management. 

This combination of experi- 
ence has proved invaluable as 
the budget for housing associa- 
tions has come under pressure 
from the Treasury. Mayer 
knows how to operate in 
Whitehall where he must fight 
hlS «*nrnt»r in the annual public 
expenditure battle. But he has 
- also been able to act as an 
advocate for housing associa- 
tions in the City, persuading 
the institutions to invest 
increasing amounts to make 
up at least some of the loss of 

The Corporation last 

year distributed over 

£2^bn of grant, helping 
to provide 62,000 homes 

grant "The existing lenders in 
the market are vary happy 
with their investments in hous- 
ing associations," he says. “But 
I want to broaden the investor 
base which is still curiously 
restricted. 

“With my Rothschild’s 
experience, I see good 
investment opportunities in 
associations which are 
asset-based and can increase 
their rental income without 
getting into elasticity 
problems. A private sector 
lender is not going to lose 
money investing in housing 
associations." 


Chief executive Anthony Meyer: et 
the centre of co n tac ti ng pressures 

Mayer's priority has been to 
make far-reaching changes in 
the Corporation's regulatory 
procedures in order to improve 
the confidence of investors in 
the movement. One important 
step is the introduction of 
PLC-type accounts from April 

“Traditional housing 
association accounts were 
unintelligible except for the 
cognoscenti,” he says. “PLC 
accounting will make 
associations much more 
transparent for the new 
investor.” 

The em phasis on regulation 
has switched from day-today 
monitoring of associations to 
the collection and analysis of 
financial and management 
information. All associations 
involved In development now 
complete quarterly financial 
returns providing information 
on cash flow, gearing and 
interest cover. 

“We are putting much more 
emphasis on the financial 
health of housing associations, 
their management and the 
control exercised by their 
committees." says Mayer. 

“Since 1988, associations 
have grown into major 
risk-taking businesses, using 
financial and treasury 
techniques appropriate to pics. 
They need the expertise and 
techniques to exercise the 
responsibility." 

And it is the Corporation’s 
success in selling housing 
associations to the capital 
markets that is the key to 
stretching taxpayers' money in 
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WITH ANOTHER £500 MILLION . 
THOUSANDS MORE WILL HAVE A 
ROOF OVER THEIR HEADS 


At Bradford & Binglcy, we have already 
comm iiied in excess of £300 million lo Social C 
Housing projects, making us one of the 
movement’s leading lenders. 

As j further commitment to Housing 
Associations, we are delighted to announce that 
a further £500 million has been made available for 
Social Housing projects over the next three years. 

All approaches from Housing Associations are 
dealt with by a specialise ream of ex-housing 
association personnel, who are on hand to 
advise on the most appropriate way of dcaijpg with 
your Association's private finance needs. But don't 
think that we are only interested in straightforward 
deals, because since 1988 we have funded a wide 
variety of projects including stock transfers. 




assured tenancy, special projects and major repair 
programmes. 

Our extensive knowledge of the market 
place coupled with the skills of our Treasury Team 
will ensure that a competitive package can be 
designed to meet whatever needs your Association 
mav have, 

5a why not talk to as today, Contact:- 
Elaine Reed 0274 555444 

Tony Dodd 0274 555032 

Lvnn Dexter 0926 453241 

Nigel Alherden 0926 453195 

We will be pleased to help. 


Bradford 

&BINGLEY 


Unamcrcial Leading Department; P.O. Bax 2, Main Street. Single*. We* Yorkshire. BD16 2LW. Telephone: 0274 5S5535 Fax: 0274 555105 


public housing, says Mayer. 

“In 1989-90, we were getting 
2,000 homes for rent from 
every £100m of taxpayers’ 
money. This year, we’re 
getting over 3,000 homes - a 
huge improvement in value for 
money.” 

Mayer concedes that this has 
been achieved partly because 
of lower construction costs, 
which have dropped markedly 
since 1988. Lower interest rates 
have also helped by reducing 
the cost oE borrowing the 
higher proportion of finance 
needed to build each new 
home. 

But he also says that the 
lower grant rates imposed by 
the government have 
encouraged associations to 
become more competitive in 
bidding for a share of public 
funds. They are making bet ter 
use of their existing assets, 
putting op rents on existing 
homes to finance the building 
of new ones and using older 
stock as collateral for loans. 

This, says Mayer, has been 
achieved without iTnriprrntnTTig 
their financial wellbeing. 

“The movement has survived 
the worst property market 
since the war. On a book of 
more than £2bn raised for 
development, there are bad 
debts of under £L2m - a record 
that is better than any other 
sector of the property market" 

This record reflects the 
wisdom of keeping the 
regulatory role under the same 
roof as the allocation of 
government grant, Mayer 
believes. 

“If we are allocating public 
funds to braiding - associations, 
we have an interest in 
protecting the interests of the 
taxpayer and the private sector 
lenders who make the 
g overnmen t grant go further. 
This can be done only if we 
malcg sure that associations 
are well-run and financially 
healthy.” 

Powerful backing for 
retaining the two roles under 
one roof came last year when 
the Commons environment 
select committee recommended 
that the Corporation should 
continue to exercise both 
functions. 

Nonetheless, the Corporation 
is only as good as its last 
decision, says Mayer. 

“There is no room for 
complacency,” he adds. “I can’t 
guarantee that an association 
won’t take a bad business 
decision - any more than I can 
do the same for a private 
sector company. “My aim is to 
ensure that we have the 
earliest possible warning of 
any problems so that we can 
work with the association to 
get out of them." 

Achi eving that aim while 
continuing to squeeze the 
maximum number of homes 
out of a diminishing 
government grant is likely to 
tax all the skills that Mayer 
has acquired in his diverse 
career. 


Management standards are on trial, says Alan Pike 

Honesty and ability 


Fraud and c or r up tion, and the 
paler although sometimes 
more expensive evils of mis- 
management and incompe- 
tence, are not unknown in the 
private sector. 

When they oc cur in statu- 
tory or voluntary organisa- 
tions, however, they raise par- 
ticular concern because of the 
likelihood that public money 
wifi be involved. 

A recent spate of public sec- 
tor problems - many of them 
brought together in a report 
from the Commons public 
accounts committee last 
month - has unleashed serious 
questions about the quality of 
management and accountabil- 
ity arrangements in the 
increasing variety of agencies, 
quangos and charities that 
handle a large volume of pub- 
lic funds. 

Many snch 
organisations 
are already 
examining 
their manage- 
ment and gov- 
ernance struc- 
tures, and the 
housing association movement 
is about to join them. The 
National Federation of Hous- 
ing Associations has set up a 
wide-ranging, Independent 
inquiry into governance issues 
that will begin work by 

Marrh. 

Interest in management and 
decision-making in the public 
and voluntary sectors has not 
only been stimulated by recent 
specific examples of things 
going wrong. The Cadbnry 
committee’s report on the 
financial aspects of corporate 
governance in private compa- 
nies started a debate on the 
extent to which Its principles 
might be applied in other sec- 
tors of the economy. And the 
1992 Charities Act, by reiterat- 
ing the responsibilities of 
charity trustees, has forced the 
voluntary sector to question 
the adequacy of trustee selec- 
tion, training and accountabil- 
ity arrangements. 

Snch issues are of particular 
importance to housing associa- 
tions, given the exceptionally 
large sums of both public and 
private funds for winch they 
are responsible. 

Some housing associations 
are charitable trusts: some 
function under provident soci- 
ety law, some under Housing 
Corporation registration. The 
national federation's inquiry 
will consider tLe pros and cons 
of various forms of status and 
whether there is a case for 
rationalisation. 

This will raise complex 
issues on which there is 
unlikely to be unanimity 
within the movement Some 


associations, for example, 
believe there are advantages 
in hwngfng associations being 
perceived as charities and 
would be loath to lose charita- 
ble statu s; on the other hand, 
charity law place s restr ictions 
on associations' activities. 

The inquiry team is likely to 
consist of a housing associa- 
tion riiirf executive, a lay com- 
mittee member, a lawyer, an 
academic and a private sector 
representative with experience 
of the Cadbury recommenda- 
tions. 

Among the issues addressed 
by the Inquiry will be the 
respective roles of committee 
members and housing associa- 
tion management. This central 
corporate governance issue - 
defining the relationship 
between executive and non-ex- 


A national inquiry on financial governance is about 
to take place. The debate will be heightened by 
suggestions that housing association board members 
should receive salaries 


eentive directors - is currently 
the snltfect of debate through- 
out the voluntary sector, and 
elsewhere in areas snch as the 
National Health Service. 

The debate has, however, 
been heightened in the hous- 
ing association movement by 
recent suggestions that lay 
board members - or at least 
chairmen and women — should 
receive salaries. 

This Is a controversial sug- 
gestion in an area which has 
strong voluntary sector ori- 
gins and traditions. Bnt Mr 
Anthony Mayer, chief execu- 
tive of the Housing Corpora- 
tion, believes the governance 
of housing associations is 
ready for an overhaul and is 
prepared for radical change. 

“The present stru ctu re was 
devised in 1975 and bousing 
associations have outgrown 
it,” he says. “In many towns, a 
local housing association is 
the largest private sector 
spender, yet the regime under 
which they are operating is 
way behind the rule. 

“Association committees 
need to make sure that they 
have the members and the 
expertise to cope with busi- 
ness challenges such as 
modernising internal controls, 
treasury management, borrow- 
ing strategies and so on. “Pay- 
ing committee members might 
Interfere with the voluntary 
ethos. But if you paid comiL.t- 
tee members, you would estab- 
lish a contract between them 
and the organisation. Without 
pay, you are relying entirely 
on the good will of people to 
give np their time. “Having 


the chief executive sitting on 
the committee and sharing its 
accountability conld also 
cement more closely the rela- 
tionship between the executive 
and the committee. My own 
view is the answers on 
these questions are not dear- 
cut. but it Is vital that they are 
addressed head-on and some 
proper answers established.** 

Full-time managers and non- 
executive lay members shar- 
ing responsibility on a single 
board - the model adopted In 
the NHS since the 1991 
reforms - would, say its advo- 
cates, enhance decision-mak- 
ing and clarify accountability. 
Bnt this approach, allied to 
paying committee members, is 
considered too commercial by 
some association managers 
a pd committee members. They 

believe that a 

lay committee 
considering 
broad policy 
issues at anus- 
length from 
executive man- 
a g e m e n t 
aorno^mmmm^rn remains essen- 
tial. Any organisation’s, lay 
committee Is of true value 
only if the members are prop- 
erly selected, trained and 
aware of their responsibilities. 

A recent study showed that 
many charity trustees did not 
even appreciate that they were 
trustees, and lacked under- 
standing of their legal duties. 

The National Council for 
Voluntary Organisations has, 
with government financial 
support, set up a unit to help 
prepare trustees and manage- 
ment committee members for 
their responsibilities. 

It has published a resource 
guide for governing bodies and 
established a telephone hel- 
pline (071-833 1818) which pro- 
vides committee members 
with advice on legal, financial 
and managerial responsibili- 
ties. 

Housing associations often 
seek to strengthen the skills of 
full-time management teams 
by recruiting people with busi- 
ness skills to their committees. 
But the affairs of Circle 38 
housing trust - where a £lm 
maintenance fraud is under 
investigation - demonstrate 
that even the most impressive 
committees cannot guarantee 
protection against criminal 
activity or deliberate, con- 
cealed mismanagement- Its 
board included Mr Mark Bolr 
eat, director general of the 
Association of British Insur- 
ers, and Ms Colette Bowe, a 
senior Securities and Invest- 
ment Board official who has 
been selected as chief execu- 
tive of the proposed Personal 
Investment Authority. 


Philanthropies with a business ethic 
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be squeezed out, he fears, as 
grant rates fofl. 

Even some larger associa- 
tions have limited scope to find 
additional security for loans, 
says Mr David Hucker of the 
Coventry -based Orbit Housing 
Association. 

“Reserves can only be spent 
once,” he says. “At a time 
when associations need strong 
balance sheets and cashflows 
to encourage investor confi- 
dence, this draining of their 
collateral will ultimately be to 
their detriment.” 

A further consequence of 
falling government grant rates 
is higher rents. If a higher pro- 
portion of the cost of a new 
home has to be borrowed, then 
there is a higher interest 
charge to be passed cm to the 
tenant 

Data collected by the 
National Federation of Hous- 
ing Associations shows that 
rents have increased 150 per 
cent since 1988. During this 


period tenants’ incomes have 
risen by just a third. 

If the tenant is unemployed, 
the rent wDl be paid by the 
Department of Social Security 
through housing benefit. But 
the tenant is then stuck in a 
poverty trap which is a deter- 
rent to taking employment. Up 
to 96 per cent of each extra £1 
of Income the tenant earns can 
be clawed back as benefits are 
withdrawn - leaving the ten- 
ant little better off, or even 
worse off after allowing for 
child-care and work-related 
costs. 

“With rents rising faster 
than tenants’ incomes, the pov- 
erty trap is widening," says Mr 
Jim Coulter, director of the fed- 
eration. “Accepting a job pay- 
ing around average earnings 
can leave a parent with two 
children worse off at the sort 
of rent Levels which are now 
required." 

Such concerns were crystal- 
lised last year with the publica- 
tion of a report by Mr David 
Page, a housing consultant He 



London & Quadrant's Don Wood: 
making the grants go further 

aid that government policy 
/as encouraging associations 
) recreate the conditions 
which had turned so many 
large local authority estates 
into housing disasters. 

On the one hand falling 
grant rates were driving asso- 
ciations to build larger, high- 
density estates to cut costs. On 
the other, rising rents were 


turning these estates into “wet 
fare ghettos", largely popu- 
lated by people on benefits. 

“The combination of unfa- 
vourable dwelling mir and 
very disadvantaged new ten- 
ants has produced a seriously 
u nb ala n ced population mix on 
new estates." the report con- 
cluded. The result could be 
soulless estates plagued by 
crime, inhabited only by those 
with no choice in their hous- 
ing. 

Such predictions may turn 
out to be unduly pessimistic 
The publication of the Page 
report has had a salutary effect 
on the mov ement, serving as a 
warning of what will happen if 
the pressures it identifies are 
not adequately addressed. 

But it set off alarm bells 
which indicate that there is no 
cause for complacency in the 
movement. The leading role 
that housing associations have 
successfully taken in the provi- 
sion of social housing will 
bring new challenges in the 
years to come. 




WILLMOTT DIXON 


THE LEADING NAME IN 
SOCIAL HOUSE BUILDING 


34 Upper Brook Street 
LondonWIYIPE 
Telephone: 071 4092716 
Fax: 071 629 0013 



Alan? 

D 


u . 

v., • 


I 


.'■V . 

i . .. 

»£: 

I/,-; - 

i, ’• 






FINANCIAL T1MESJ TU ESP AY FEBRUARY IS 1994 

— HOUSING ASSOCIATIONS III 



Sir George Young welcomes a new tenant at a Bradford housing scheme 


M Interview: SIR GEORGE YOUNG, housing minister, says funding needs to be refocused 

People before bricks and mortar 


The success of housing 
associations in providing 
affordable housing since 1988 
has been built on two streams 
of government finance: hous- 
ing association grant for build' 
mg new homes; and housing 
benefit to help tenants pay 
rents which have been rising 
closer to market levels. 

The continuing success of 
associations as housing provid- 
ers - and their attractiveness 
for private investors - rests to 
a large extent, therefore, on 
the goodwill Of Whitehall 

With pressure to reduce pub- 
lic sector borrowing over the 
coming years, both elements of 
financial support for housing 
associations offer tempting tar- 
gets fbr the Treasury. 

That pressure has already 
manifested itself in the declin- 
ing rate of grant to housing 
associations for providing new 
homes. It has fallen from an 
average of 75 per cent of the 
cost of each new home to 62 
per cent in four years, and the 
government has set a target of 
55 per cent for next year. 

There have also been leaks 
that the budget for housing 
benefit - the cost of which has 
almost doubled to more than 
£8bn in the last five years - 
has been under scrutiny. If 
housing benefit were to be cut. 


tenants might find their rents 
harder to pay. This could 
undermine the quality of the 
income stream earned fay asso- 
ciations, making private Inves- 
tors less willing to lend to asso- 
ciations. 

Happily for associations, 
their achievements since 1988 
are well-recognised by the gov- 
ernment Mr Michael Portillo, 
the chief secretary who is 
spearheading the search for 
cuts in public expenditure, told 
a recent seminar for lenders 
that the government would do 
nothing to housing benefit that 
would compromise associa- 
tions' position. 

The increase in the housing 
benefit Is the result of a con- 
scious decision to switch hous- 
ing subsidy from bricks and 
mortar to people, according to 
Sir George Young, the long- 
serving housing minister. 

“We believe that it's more 
effective to target resources on 
individuals in need, 1 ’ be says, 
“rather than indiscriminately 
on subsidies to housing associ- 
ations." 

Sir George has been involved 
with housing associations 
since the 1960s and has been 
an energetic promoter of their 
virtues among ministerial col- 
leagues. "What housing associ- 
ations have achieved since 1988 


has been a real success story," 
he says. "The mixed funding 
regime has brought £SL8bn of 
private funding into housing, 
providing an extra 55,000 
homes that wouldn't have been 
built if we'd gone on providing 
100 per cent of the finance for 
new homes. 

"Associations have devel- 
oped a good reputation with 
the lending institutions as via- 
ble. well-run organisations. 


And they've produced good 
quality homes at affordable 
rents." In many ways. Sir 
George says, housing associa- 
tions provide a model for the 
government’s private finance 
initiative which seeks to raise 
more of the hinds for public 
services from the private sec- 
tor. 

"We've taken wholly public 
sector f unding for housing and 
geared it up by raising private 
finance," he says. 

Scarcely a month goes by 
without Sir George launching 


another initiative involving 
housing associations. Urban 
regeneration schemes, getting 
rough sleepers off London's 
streets, managing property for 
private landlords, compulsory 
competitive tendering for local 
authority housing manage- 
ment - all have included a role 
for associations. 

"Associations are a resource 
in terms of housing manage- 
ment skills which they have 


traditionally applied to their 
own stock." he says. “I want to 
encourage lateral expansion, so 
that they put these skills to 
wider use in manag ing others' 
stock. We need to revive the 
private rented sector and one 
way of doing that is by bring- 
ing in institutional funds. 
Housing associations could 
manage property on their 
behalf, so that ownership could 
be divorced from the manage- 
ment function." Sir George has 
also encouraged local authori- 
ties to use the planning system 


to persuade private developers 
to include an element of social 
housing in new developments. 
These would then be sold to or 
managed by housing associa- 
tions. 

"Such mixed tenure is how- 
most of our villages and towns 
grew." he points out. "Having 
all sorts of people living closely 
together is much more natural 
than the polarisation of hous- 
ing between huge council 
estates and owner-occupier 
estates." 

With failing grant rates, 
many of the smaller associa- 
tions which cater for special 
needs are being squeezed uut 
of the development pro- 
gramme. But Sir George 
remains enthusiastic about the 
role they can play, especially 
in rural areas and in serving 
tenants with special needs, 
such as ethnic minorities and 
the disabled. 

“The Lirger associations will 
account for a bigger share of 
the grants For development," 
he says, "because they can 
drive the deals with builders 
and get the private finance. We 
have to take a hard-nosed 
approach to value for money 
and it makes sense to focus 
development skills in those 
associations. 

"But once they have com- 


pleted the developments, some 
of the stock can then be 
banded over to smaller associa- 
tions. Many of the smaller spe- 
cialist associations are build- 
ing partnerships with larger 
associations. Fewer developers 
needn't mean fewer manag- 
ers." As for the future. Sir 
George believes that the 
emphasis is due to shift back 
from development to rehabili- 
tation of older property, partic- 
ularly in the inner cities. 

“1 have increased the Hous- 
ing Corporation's target for the 
share of its budget which is tu 
go on rehab this year." lie says. 

“If the owner -occupied mar- 
ket takes off and builders 
regain confidence, the new 
homes that are being built will 
be for sole. Housing associa- 
tions can then concentrate on 
Lhosc things that the private 
sector finds difficult such as 
rehab. "Associations have an 
appetite and a capacity to do 
more,” he concludes. "I liave 
every confidence they can 
respond to the challenge of 
spending whatever grant they 
gel and the lateral challenge uf 
moving into related fields 
where their skills are used 
even where they don't own the 
underlying assets." 

John Willman 


We have to take a hard-nosed approach to getting 
value for money: it makes sense for the larger 
associations to account for a bigger share of grants 
for development because they can drive the deals 
with builders and get the private finance 1 
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»ss ethic 


Alan Pike on the concerns of associations catering for smaller social and ethnic groups 

Doubts about Government support 


The public image of the Young 
Men’s Christian Association is 
probably still more akin to its 
' foundation 150 years ago by 
an evangelical draper's 
apprentice than to contempo- 
rary reality. Not only does 
today’s YMCA, in spite of its 
name, cater for both sexes, it 
is also the biggest specialist 
provider of accommodation for 

- young people in England. 

It already houses 6,000 

- young people at 67 locations, 
and last month the YMCA 
launched a £35m building pro- 

- gramme which will increase 
its housing stock by 17 per 

■ cent. 

While traditional hostels 
■■ stiff exist, -the new programme 

{tended by*' charitable dona- 
r dons, local authorities and the 
Housing Corporation - will 
: provide self-catering Oats and 
: bed-sit complexes. Counselling 
and training services are 
offered alongside 'housing. In 
1992, the YMCA opened 
. Britain's first foyers - hostels 
linking accommodation with 
. training for unemployed 
young people - under a gov- 
ernment pilot scheme. 

One of the central values of 
the housing association move- 
ment is its ability to bouse sec- 
tions of the community with 
particular needs. But many 
specialist associations have 
□either the reputation nor 
resources of national charities 


such as the YMCA or the 
Anchor Housing Trust, which 
provides housing for the 
elderly. There is concern that 
a climate of declining govern- 
ment grants, coupled with 
lenders' preference for large, 
established organisations, may 
put the future of smaller spe- 
cialist associations at risk. 

"Things are getting worse 
rather than better,” says Mr 
Barrington Billings, director 
of Derby People’s housing 
association, an ethnic minor- 
ity association 


which was set 
up three years 
ago and has 
130 housing 
units. r 
Problems 
recounted by 
Mr Billings are similar to the 
experiences of many people 
from the ethnic minority com- 
munities tiring to launch 
small businesses. "Potential 
funders and partners ask for 
evidence of track record, 
reserves and all the other 
things that new organisations 
do not have. There is, in addi- 
tion, a perception of black 
organisations as high risk. 
That is a myth which we have 
to break." 

The public grant to housing 
associations, currently averag- 
ing 65 per cent of new building 
costs, is declining and is 


Some specialist groups 
prefer to carry out 
developments together 
with well-established ones 


by 1995-96. Public financial 
support remains particularly 
Important fbr small specialist 
associations, and continuing 
reductions in subsidy would 
threaten the survival of some. 

An eventual outcome could 
be the withdrawal of specialist 
associations from bouse build- 
ing. while retaining letting 
and management functions. 
Small associations already 
sometimes cany out develop- 
ments in conjunction with 
larger, well-established ones. 

“It Is often 

necessary to 
piggy-back in 
this way," says 
Mr Billings. 
“But you are 
then at the 
mercy of the 
bigger associations and have 
to accept their decisions on 
priorities and charges. Smaller 
associations are looking at 
other options like consortia 
purchasing arrangements and 
groups schemes. “Itie ultimate 
solution would be mergers to 
form larger associations. But 
while this may be economi- 
cally efficient, it is not neces- 
sarily in the interests of the 
particular services we are try- 
ing to provide.” 

Some of these particular 
interests could be lost if spe- 
cialist associations withdrew 
from building. Mr Billings 


expected to drop to 55 per cent points out that ethnic minor- 


ity housing associations are, 
for example, more likely to try 
to encourage the employment 
of local black people In build- 
ing projects. 

Although ethnic minority 
housing associations must 
have a majority of black peo- 
ple on their management com- 
mittees they do not, in spite of 
their name, provide accommo- 
dation only for the ethnic 
minority communities. But 
their closer rela t ionshi p with 
these communities often gives 
them advantages in identify- 
ing needs. 

Mr Tony Soares, director of 
Westway, a relatively small 
black housing association in 
London, shares the concerns. 
“Lenders have a typically sus- 
picions view of new, small 
organisations. But housing 
associations are a far safer 
prospect for them than many 
of the private business ven- 
tures that they support 

“The Housing Corporation 
has enormous powers to regu- 
late an association that looks 
as though it is running into 
financial trouble or has man- 
agement problems and, at the 
end of the day, you've at least 
got the houses. The task is get- 
ting through the door of some 
of the big institutions and per- 
suading them to revise their 
thinking." 

An idea which may help 
tackle the familia r problems of 


lenders preferring large, estab- 
lished borrowers is being 
developed by CDS Co-operative 
housing society and housing 
association specialists at 
Lewis Silkm, COS'S solicitors. 
Aimed at housing co- opera- 
tives, the approach could even- 
tually be extended to small 
housing associations as well. 

CDS hopes to set up a provi- 
dent society - the Co-operative 
Housing Finance Society - as 
an intermediary between lend- 
ers and borrowers. It would 
provide co-operatives and 
small housing associations 
with management support, 
and guarantee lenders interest 
payments for a specified 
period in the event of prob- 
lems arising. 

“The society would be offer- 
ing risk management and 
default management,” said Mr 
David Rodgers, CDS chief 
executive. “Borrowers would 
be expected to perform within 
tighter controls than under a 
normal loan deed, and if they 
looked as though they were 
running into difficulties it 
would show at an early stage. 
This would provide reassur- 
ance to lenders, and should 
eventually lead to lower 
rates.” 

If the plan takes off - and 
the Housing Corporation is 
giving encouragement to it - 
representatives of lenders 
would be invited to join the 


I in 1992 by the Westway Housing Association based in West London 


society's board to generate 
maximum confidence. 

New arrangements for fund- 
ing housing associations cater- 
ing for people with special 
needs will be outlined by the 
government shortly. Associa- 
tions receive support from the 
Corporation for providing 
homes for people with special 
needs, and there has been con- 


cern that these could be 
threatened by the govern- 
ment's community care 
reforms. 

Sir George Young, housing 
minister, announced last 
month that arrangements for 
paying special needs manage- 
ment allowance to housing 
associations would continue 
unchanged for another year. 


pending the new proposals. 
The National Federation of 
Housing Associations says 
continued Housing Corpora- 
tion funding is "desperately 
needed” to safeguard housing 
schemes for vulnerable people. 
It is calling for greater cer- 
tainty and flexibility in Bind- 
ing housing association com- 
munity care schemes. 
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HOUSING ASSOCIATIONS IV 


Trusts are eager entrants to the capital markets, writes John Gapper 

Like ducks to water 


Among all the changes In the 
way bousing associations have 
operated In the past two years, 
one of the most dramatic was 
their brisk entry to the City. 
Associations that hardly con- 
sidered tapping public markets 
five years ago, have suddenly 
become among the most active 
issuers of sterling bonds. 

The traditional source of 
Finan ce to supplement public 
grants was loan capital from 
banks and building societies. 
But associations have now 
moved briskly into sterling 
debentures, raising ESOOm from 
issues in 1992 and 1993. About 
h-HF was issued in the last two 
months of 1993 alone. 

Until the end of last year, the 
UK insurance companies and 
pension funds which buy long- 
dated fixed rate paper dis- 
played a healthy appetite for 
what associations were offer- 
ing. But as tends to happen 
with a change of diet, institu- 
tions showed signs of indiges- 
tion three months ago. 

Associations and the lead 
managers of issues from secu- 
rities houses such as NatWest 
Markets and Hambros now 
face the question of how to 
respond. Some believe that 
associations will simply have 
to take things more slowly: 
others argue that they will 
have to devise ways of widen- 
ing the investor base. 

Four factors have stimulated 
the growth of association inter- 
est in the capita] markets: 
the funding requirement has 


grown. Housing association 
grants have been cut from 80 
per cent of the cost of projects 
in 1988 to 62 per cent hi the 
1994-95 financial year. This 
means associations may have 
to raise £650m a year in private 
finan ce in the medium-term. 

Building societies have been 
keen to increase loan funding 
to associations to augment 
slack demand for their tradi- 
tional mortgage products. But 
although funding from banks 
and societies has increased, 
capital markets issues have 
grown quickly to take equal 
shar p of association funding. 

• there is a good match 
between the maturity of bond 
issues and associations' assets. 
Banks in particular are often 
unwilling to lend for more 
than seven years, whereas 
associations want a source of 
finance that matches the lon- 
ger term cash flows from pri- 
vate rented housing. 

• UK interest rates and bond 
yields are at a historically low 
level, which offers the chance 
for associations to lock in a 
low cost of funding. Re-financ- 
ing after seven years through 
hanks rnaans taking the risk 
that interest rates will rise sig- 
nificantly by then 


• there has been demand for 
associations' paper. Ms Caro- 
line S hah , an associate director 
of Standard & Poor’s, the US 
credit rating agency, says that 
investors have been “hungry 
for paper”. There was a lull in 
debenture issues by property 
companies which Increased 
interest in associations. 

These factors created not 
just a rise in the number of 
bond issues, but a growth in 
the number of issuing vehicles. 


The original vehicle was The 
Housing Finance Corporation 
(THFC), which enabled associa- 
tions to band together, and has 
made six issues totalling £T70m 
since 1990. 

However, this structure did 
not satisfy all investors. It was 
open-ended, allowing a variety 
of associations to join; it lacked 
credit enhancement to insure 
against the Ml ore of one asso- 
ciation. Some investors also 
thought that its board lacked 
people known in the City and 


independent of associations. 

This led three lead managers 
to devise their own vehicles. 
KJeinwort Benson started with 
HACO, which issued £U5m in 
two tranches starting in July 
1992. It was followed by 
Hambros' FFH vehicle last 
March which gave credit 
enhancement through a 5 per 
cent levy on the participating 
associations. 

These new vehicles gradu- 
ally widened the net to cover 


most of the 35-odd institutions 
who might be expected to buy 
bond issues from associations. 
All was well until NatWest 
Markets was left with much of 
a £125m issue through its 
HALOS vehicle which it 
offered in November. 

The shock of that led to 
Hambros delaying a planned 
issue for medium-sized associa- 
tions called Housing Securities, 
and a general reassessment of 
the market. Market partici- 
pants have come up with vary- 


ing explanations for the prob- 
lem and with varying reme- 
dies. 

One problem that many 
agree on is that institutions 
may be perplexed by the vari- 
ety of issuing vehicles in a rel- 
atively new sector. “There is a 
certain amount of confusion 
around because investors do 
not seem to be as clear as they 
were about which vehicle to 
pick," says Ms Shah. 

Mr David Wallis, director of 
NatWest Capital Markets, s3ys 
that investors are still coming 
to terms with the sector as a 
whole because it is so new. 
"We stfD have a task explain- 
ing to investors exactly what 
associations are. 1 had a hard 
time understanding them 
myself two years ago,” he says. 

One issue not easily assessed 
by investors is the political 
risk affecting associations. The 
government has no commit- 
ment to bailing out an associa- 
tion in trouble, and income 
support provides about half the 
rental payments from which 
associations must meet bond 
interest payments. 

Some participants believe 
this unfamiliarity, combined 
with the rapid growth of 
issues, is the essential problem 


After the initial euphoria, associations may start 
becoming more sophisticated in pursuit of investors 
by varying maturities, enhancing credit or by copying 
Peabody Trust in making their own issues 


which came to a head before 
Christmas. Mr Charles Arbuth- 
not, a director of Hambros, 
says the sector grew too rap- 
idly. 

"You do not build a market 
by going suddenly from £200m 
of issues to ££Q0m the follow- 
ing year. That is very, very 
fast,” he says. Mr Arbuthnot 
argues that the task facing 
associations is to be “baring 
and controlled” and ensure a 
steady flow of issues rather 
than allowing sudden bursts. 

Others argue that associa- 
tions must find ways of broad- 
ening tbe investor base. No 
issue has so far been rated for- 
mally by credit ratings agen- 
cies. One securities house is 
thought to be working on a 
structured issue which would 
have credit enhancement and 
be formally rated. 

An advantage of such a rat- 
ing would be that associations 
could draw on a wider Investor 
base. Mr Wallis of NatWest 
Markets says that associations 
will have to employ “a more 
sophisticated approach." to 
stimulate investor interest, 
possibly varying maturities or 
enhancing credit 

Some large associations 
could also follow the approach 
of Peabody Trust in making 
their own issues. After associa- 
tions started by banding 
together no matter what then- 
size and competence, this year 
may see a more cautious 
approach to capital markets, 
and a more diverse approach. 
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Andrew Taylor weighs the building industry’s debt to social housing 

First breaks in the ice pack 


I t has been a slow thaw 
rather than a rapid recov- 
ery. The Icy grip that has 
held the housing market in 
recession began to loosen its 
hold last year, bnt progress 
remains slow. 

Sales to owner occupiers and 
the prices they have paid have 
edged up during the past 14 
months bnt builders remain 
glad to uncover any market 
they can find for their develop- 
ments. Housing associations 
have been among the most 
enthusiastic buyers. 

Last year saw record sales 
by die private builders to asso- 
ciations. These mainly supply 
rented housing to the poor, 
infirm and disabled, an area 
euphemistically dabbed social 
housing. 

Associations, since the 1988 
Housing Act, have become the 
principal purchasers of social 
housing taking over from local 
authorities which have become 
buyers of associations' ser- 
vices rather than providers of 
housing in their own right 


At tbe same time the govern- 
ment has expected associa- 
tions to raise more of their 
finance from the private sec- 
tor. This switch in emphasis 
coincided with the deepest 
recession in the private sector 
housing market for more than 
half a century. The growth of 
housing association purchases 
has cushioned some of tbe 
decUne in total sales. 

The number of homes annu- 
ally acquired by associations 
in England trebled from 20,889 
to 62,137 between 1989-90 and 
1992-93. Associations are 
expected to have purchased 
nearly 60,000 more homes in 
the current financial year. 

The proportion of homes 
acquired from private sector 
builders has risen: from about 
55 per cent in the mid 1980s to 
85 per emit currently. 

These purchases have 
enabled private builders to 
raise much needed cash by 
selling expertise as well as 
developments and land. These 
otherwise might have sat in 


their balance sheets, unwanted 
by private sector home own- 
ers, and attracting high Inter- 
est payments on the money 
borrowed to develop them. 

The Government’s decision 
to provide associations with a 
windfall grant of more than 
£700m in November 1992 to 
buy unsold properties proved a 
boon in housebuilders. These 
had just seen the bottom 
kicked out of the private hous- 
ing market after sterling left 
tiie KRM. 

The grant had to be spent by 
the end of the following 
March. The £591m made avail- 
able in England and Wales 
acquired more than 18,000 
homes of which more than 
9,000 were properties origi- 
nally built for sale to owners. 


The speed with which the 
money had to be spent meant 
that associations had to buy a 
large proportion of completed 
properties. More usually asso- 
ciations buy land themselves, 
sometimes from house- 
builders, which they then 
employ under under contract, 
to develop the site. 

The Housing Corporation, 
which administers government 
grants to associations, esti- 
mates that about 70 per cent of 
homes purchased by associa- 
tions will have been acquired 
under design and build con- 
tracts with the private sector. 
Less than 5 per cent of pur- 
chases are likely to have bear 
new homes which have failed 
to find a private sector buyer. 

Mr Derdt King, the corpora- 


tion's director managing the 
investment programme, says: 
“We are sensitive to com- 
plaints from owners who have 
bought homes on private sec- 
tor developments only to find 
that part of the developments 
is being sold to a housing asso- 
ciation. This is only a small 
part of our business hut we 
prefer it when owners are told 
from the start that a develop- 
ment is going to be of mixed 
tenancies. In practice we have 
had very frew problems.” 

Private builders like con- 

■ GRANTS 


Private firms 
may get 
public cash 

Government is considering 
offering grants direct to pri- 
vate housebuilders to build 
and operate social housing 
developments similar to those 
run by housing associations, 
writes ANDREW TAYLOR. 

This would satisfy the gov- 
ernment’s desire to provide 
greater competition for the 
supply of social housing as 
well as. possibly, encouraging 
greater private sector invest- 
ment in rented housing. 

The grant would be similar 
to the housing association 
grant (HAG) administered by 
the Housing Corporation. 

Private sector developers, 
however, may be reluctant to 
become landlords of social 
housing developments, accord- 
ing to Mr Alan Cherry, chair- 
man of Countryside Properties 
and chairman of the social 
housing committee of the 
House Builders Federation. 

He says that many develop- 
ers would be unwilling to cope 
with the extra bureaucracy 
needed to ensure proper 
accountability and manage- 
ment of public money when 
they already had well-estab- 
lished relationships with hous- 
ing associations. These rela- 
tionships could be threatened 
if builders were to compete 
directly with associations. 

All social housing required 
some form of long term man- 
agement which would not 
interest housebuilders. There 
was also no suggestion, of more 
government money. The pri- 
vate sector would have to 
share an already shrinking 
government budget for social 
housing, said Mr Cherry. 

He added: “Most house- 
builders who are working with 
housing associations are 
opposed to the idea of direct 
grant and can see no additional 
benefits to be gained.” 

He said that long term part- 
nership schemes involving pri- 
vate sector developers and 
housing associations were now 
producing three new homes for 
the price of two and were prov- 
ing the most cost effective way 
of generating more accommo- 
dation for people in need. 
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tract work. They receive a 
guaranteed cash flow for virtu- 
ally no capital investment Mr 
Alan Cherry, chairman of 
Countryside Properties, one of 
the most successful builders of 
homes for associations, says: 
“Housing association work 
very quickly generates a posi- 
tive cash flow so there is rela- 
tively tittle capital employed 
in the process. 

“Even though it would 
appear that some tenders are 
won on 2JS per cent net profit 
tiie retur n on capital should be 


very good. Most builders will 
approach this activity on (he 
basis of return on capital and. 
looked at this way. housing 
association work can be just 
as rewarding as speculative 
develo p me nts .” 

Builders might expect net 
profits of 10-15 per cent on 
developments built for sale to 
private owners but the com- 
pany could expect to have a lot 
of capital tied up in land and 
work in progress. 

Countryside has recently 
signed long-term building con- 
tracts with several groups of 
housing associations including 
a three year project to develop 
1,800 homes over three years 
on 24 rites for South Thames 
Housing Partnership in con- 
sortium with three boosing 
associations. 


Large scale projects such as 
these enable builders to offer 
substantial economies of scale 
in terms of design, building 
and legal costs, he says. 

Pressure on government 
spending means, however, that 
the amount of grant adminis- 
tered by the Housing Corpora- 
tion is due to fall over the next 
few years from £l.86hn in 
1993-94 to £1.51bn in 1994-95 
and £l.48bn in 1995-96. 

Housebuilders can also 
expect the resurgence in pri- 
vate sector bousing to con- 
tinue. Even so they are expec- 
ted to maintain their interest 
In housing association work 
which has become a perma- 
nent feature of many busi- 
nesses, providing cash flow 
irrespective of market condi- 
tions elsewhere. 


«*-■ f 

it.-: 

4 -* ) 


b m s w i 


NatWest Markets 

The Lead Arranger of Housing Association Finance 
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MAY 1993 
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Sanctuary 

Housing 

£90,000.000 

Long and Medium Term 

Loan Facilities 


£51,000,000 

Long, Medium and 

Short Term Loan Facilities 


125,000,000 

Medium Term 

Revolving Credit Facility 


NOVEMBER 1993 

HALOS Limited 

£125,000,000 

8.375 per cent. Debenture Stock 2018 

ON BEHALF OF 

Focus Housing Association Hyde Housing .Association London & Quadrant Housing Trust 
Metropolitan Housing Trust Moot Housing Society Notting Hill Housing Trust 
Orbit Housing Association Shaftesbury Housing Association Warden Housing Association 
West Berkshire Housing .Association 


FEBRUARY l99iSt.l994 


AURCH 1993 


APRIL 1993 
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£100,000.000 


£90,000,000 


£55,000,000 

lO.J5°vj Rim Mortgage 


Long and Medium Term 


Long, Medium and 

Debenture Stock 2018 


Loan Facilities 


Short Term Loan Facilities 


For further information, please contact Clive Barnett on 071-375 5470 or Chris Parsons on 071-375 4535 
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HERMITAGE 

HOUSING ASSOCIATION ■ 


£65 million 

FIXED AND FLOATING RATE FACILITIES 

To finance tbe transfer of bousing stock from 
Havant Borough Council 

Structured \ arranged and provided by: 
Halifax Syndicated Loans Limited 
Nationwide Syndications Limited 
Bank of Scotland 

Facility Agent: Halifax Building Society 

Adviser to tbe Borrower: 

Beta Williams Norman Lambert Limited 

Completed January 3 1st 1994 
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Business information is 
only valuable if it is relevant 
and up to date. Because you have 
to make informed decisions quickly, 
you must, irt the search for the right 
information be able to select what is imp- 
ortant and discard what isn't, in an instant. 

With an online database of the world's 
leading medio, FT PROFILE gives you 
access to millions of reports and articles. 
You can have vital business information 
from around the world direct to your desk in 
seconds. AH you need is a PC, a telephone 
line and access to FT PROFILE. 

At the touch of a button you can find 
vital facts on key people, companies, com- 
petitors and potential markets. With this 
information you'll be able to make the right 
decisions ahead of the competition. 


HOW DO YOU 
PINPOINT 
THE BUSINESS 
INFORMATION 
YOU NEED 
IN SECONDS ? 

To find out more about FT PROFILE 
how it can help you pinpoint the busi 
information you need, simply fill ir 
coupon or phone the number below. 

TELEPHONE 0932 7614 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SE-A All -Share indue 




FT-SE 100 retreats but bounces off 3,350 level 


1,800 — 



By Steve Thompson 

A low-key trading session in 
London saw share prices r^rn^ 
under further moderate bouts of 
selling pressure. They were weak- 
ened mostly by worries about inter- 
national bond and equity marfcpf^ 
but also by a large mixed pro- 
gramme trade carried out by one of 
the London market’s biggest 
marke ting long finng. 

Dealers said the market was 
unsettled by worries about the fail- 
ure of joint trade talks between 
Japan and the US, which, had aimpd 
at increasing- VS penetration of Jap- 
anese markets. Also, the FT-SE 100 
future traded at a discount to the 
cash market for modi of the day. 

Activity in London was also 
restricted by serious disruption to 
transport services in and out of the 


City, caused by bad weather, plus a 
general reluctance by fund manag- 
ers to trade in size ahead of a del- 
uge of economic data from the UK 
and abroad this week. 

At the close of a rather disap- 
pointing opening day to a new two- 
week trading account, the FT-SE 
100 index settled 15.4 lower at 
3,363,5. The FT-SE Mid 250 index 
moved in tandem with its senior 
index, closing 19.4 off at 4010.fi. 

Tumover levels were badly cur- 
tailed by the weather problems in 
Europe and North America. Only 
6205m shares changed hands yes- 
terday, halting a sustained run of 
near lbn share turnovers in UK 
equities. The day’s business was 
said to have been among the lowest 
in the market so far thfo year. 

The value of customer business in 
the equity market last Friday 
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reached the hfghegt in a 

two-week trading account which 
saw some of the heaviest customer 

business on record. 

There was no real downside pres- 
sure in London at the outset with 
dealers already primed to cope with 
the overnight weakness of the influ- 
ential far eastern markets, where 
Tokyo dropped 2.7 per cent and the 
Hang Kong market 45 per cent 

International bond markets 


opened ou a steady note but began 
to lose ground as the day wore on, 
undermining sentiment throughout 
equity markets. 

The FT-SE 100 opened only mar- 
ginally easier and briefly moved 
into positive territory, following 
good economic data on producer 
prices, before embarking on a 
decline which gathered pace 
throughout the early afternoon. 

What surprised the market was 
the weakness in the FT-SE 100 
index in the face of a strong show- 
ing by Wall Street The US market 
which was a constant threat to 
European market stability last 
week, followed last Friday’s good 
late rally with a strong opening per- 
formance which took the Dow Jones 
Average up almost 30 points during 
f^nriftn trading hours. 

Dealers attributed London’s 


weakness to a sizeable programme 
trade, thought to have been oper- 
ated by Smith New Court, and said 
to have been weighted to the sell 
side. However, after testing the cru- 
cial 3^50 level, the FT-SE 100 stabi- 
lised and edged higher, helped by 

Wall Street, eventually halving its 
earlier falL 

Strategists saw no real lead in the 
day's events, however. “The simple 
message is that there are no real 
inflationary threats to the economy 
at the present moment, or for the 
next eighteen months," said Mr 
Richard Jeffrey of stockbroker 
Charterhouse Tttney. 

Among a welter of economic 
details due this week, this morning 
brings industrial production num- 
bers for December, while tomorrow 
sees January inflation, unemploy- 
ment and average earnings figures. 
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■ Key Imficatovs 

indices and ratios 

FT-SE 100 33635 -15.4 

FT-SE 250 4010.6 -19.4 

FT-SE-A 350 17035 -7.9 

FT-SE-A All-Shore 1683.96 -7.57 

FT-SE-A AU-Shara yield 133 03 21 

Best performing s e ctors 

1 Pharmaceuticals +15 

2 Retailers, Food *0.0 

3 Life Assurance +0.4 

4 Retailers. General +0.3 


5 Consumer Goods 


+0.3 


FT Ordinary index 3587.1 -6 2 

FT-SE-A Non Fms pfe 23.46 (2? S2) 

FT-SE lOOFui Mar 3354.0 -17.0 

10 yr Gilt yield 6.58 (6 57) 

Long gm/equffy ytd ratio: 2.12 p 121 

Worst perf orming sectors 

1 Banks 

2 Water -i.S 

3 Other Financial -1 2 

4 Extractive Inds - 1.2 

5 Merchant Bonks -1 2 
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Bar wars 
hit Fosters 
figures 

A profi ts slide in Fosters, the 
Australian brewer which owns 
the Courage drinks group, led 
to a sell-off among domestic 
beer stocks yesterday, though 
they later recovered on the 
view that some of the apfHng 
may have been overdone. 

Analysts had expected Cour- 
age to produce flat profits at 
worse, but it fell 17 per cent 
The brewer Is the first of the 
industry leaders to include fig- 


ures for the crucial December 
sales period. While the market 
has been fretting about a retail 
price war among bars and 
pubs, one analyst said the 
Foster figures showed an 
intensifying of the wholesale 
battle between brewers. “Mar- 
gin pressure on both fronts 
would be very worrying," he 
said. 

However, some in the mar- 
ket believe the brewery bears 
have gone too far, and late yes- 
terday there was talk of one 
leading broker preparing to 
turn positive on selected 
stocks. After the initial hit yes- 
terday. most shares rallied. 
Bass fell 10, but recovered to 
close at 516p, down a net 3. 


Whitbread slid 10 to 534p, after 
530p, while Allied Lyons fefl 7 
to 612p. Fosters was steady at 
61 ’Ap. Grand Metropolitan 
gained 7 to 443p with one bro- 
ker recommending a switch 
out of Gntzmess, off 5 at 51 7p. 

GUS speculation 

Continued speculation that 
Great Universal Stores, the 
diversified retail, property and 
financial group, is preparing to 
give a chunk of its £L6bn cash 
pile back to shareholders 
inspired the shares to an ex- 
dividend rise of 9 to 583p on 
turnover of 2dm. 

However, weekend press 
reports suggesting that only 


EQUITY FUTURES AND OPTIONS TRADING 


Weakness In gilts and other 
European markets brought 
a retreat in stock Index 
futures and undermined the 
cash market, writes Joel 
Kibazo. 

Independent traders 


adjusting positions led the 
sal Ting early in the session 
after the March contract on 
tee FT-SE 100 opened the 
new account at 3,373. The 
seffing briefly steadied with 
the release of favourable 
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producer price index figures. 

However, dealers were 
soon reflecting on the 
weakness in the gifts and 
other European markets 
which brought further selling 
of the contract, pulling the 
cash market tower. One 
dealer said: “The cash 
market surprised us with its 
resilience, given this kind of 
weakness hi the futures." 

The firm start in New York 
fated to Bft the gloom and 
having traded at a disco cart 
for most of the session, 
March ended at 3, 354. a 9 
point discount to its fair value 
premium to cash which now 
stands at around minus 5 
on this account Volume was 
a modest 10,822 contracts 
at the official dose. 

Turnover In traded options 
was well down on Friday’s 
strong total, reaching 41,377 
against 72,492 contracts. 
Business In the index options 
was also down reaching only 
18,003 In the FT-SE 100 
option. In the stock options, 
HSBC traded 2,943 lots and 
was followed by British Gas 
at 2,632 tots. Barclays, Asda 
and Lucas Industries were 
also busy. 
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£500m worth of shares would 
be bought back disappointed 
some analysts. One said a buy- 
bat* of 10 per cent of the stock 
(at a cost of some £575m) 
would give only a 5 per cent 
rise in earnings pet* share for 
1994-95. Others were more posi- 
tive, suggesting that the GUS 
move - thought probable 
within the next six months - 
was likely to be part of a wider 
restructuring. This could 
include floating or selling its 
constituent parts, with the 
property and financial services 
arms thought to be particu- 
larly eligible. 

A weekend newspaper report 
saying that Glaxo, the pharma- 
ceuticals group, was discussing 
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a strategic alliance with US 
competitor Pfizer saw the for- 
mer’s share price jump 16 to 
655p. Glaxo said the story was 
pure speculation but the com- 
pany would be unlikely to com- 
ment on such sensitive issues 
ahead of the announcement of 
first-half figures on Thursday. 
Some analysts said a coopera- 
tion deal in the US would make 
sense, particularly after last 
year’s US merger between 
Merck and Medco. The shares 
also benefited from a reiterated 
NatWest buy recommendation 
and closed 12 up at 651 p. 

The war of words between 
LWT and its unwanted suitor, 
Granada, continued yesterday. 
LWT urged shareholders to 
reject the revised hostile bid by 
Granada Group saying the 
price was too low and there 
were few potential savings. 
The final offer values LWT at 
around £776m or 750p per 
share, an increase of nearly 30 
per cent on the value of the 
original offe r la unched on 
December 6. LWTs chairman. 
Sir Christopher Bland , said the 
company was worth between 
840p and 850p a share. 

Mr Gerry Robinson, Gran- 
ada’s chief executive, described 
LWTs defence as “strong on 
presentation but weak on con- 
tent” and the Granada offer 
was “demonstrably generous”. 
LWT shares held steady at 
746p and Chanada was firm at 
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585p. Meanwhile, Yorkshire 
Tyne-Tees. whose share price 
has doubled since the start of 
the year on the belief that it 
will be the next regional 
television group to attract a 
predator, added a further 10 to 

362p. 

Oil major BP was restrained 
following heavy selling in New 
York on Friday. Analysts said 
the company's post-results pre- 
sentation in the US was badly 
received and r emain ed under 
pressure in spite of the sharp 
fall in temperatures on both 
sides of the Atlantic, However, 
heavy US selling was masked 
by a London buyer switching 
out of Shell Transport. BP 
ended the day 2 lower at 370p 
on turnover of 10m, while Shell 
slipped 5 to 735p. 

Aran Energy, which analysts 
said has acreage adjacent to 
the big oil finds west of the 
Shetiands, gained 1% to 29%p. 

International conglomerate 
Hanson fell 6 to 282’Ap with 
some marketmakers voicing 
concern over the growing dis- 
parity between the shares and 
the warrants. The warrants 
dropped a quarter to 39'/»p on 
turnover of 8m. 

Banks weakened with Abbey 
National felling 7 to 509p an 
profit-taking and Lloyds Bank 
and TSB Group shedding 14% 
to 587p and 8 to 250%p respec- 
tively after going ex-dividend. 
HSBC and Standard Chartered 
both responded to the 4.5 per 
cent fall in the Hong Kong 
market HSBC fell 23 to 987p 
and Standard 34 to 1265p. 

The English generators were 
again in demand, b asking in 
the positive comment caused 


by the decision on Friday by 
Offer, the industry regulator, 
not to refer the two companies 
to the Monopolies and Mergers 
Commission. PowerGen surged 
9 to 550p and National Power 
15% to 49zp. Eastern Electric- 
ity. which again announced 
the purchase of its own shares 
- 750,000 at 675.5p - yesterday, 
slipped 2 to 676p. Other recs 
lost ground. 

Chemicals group Courtaulds 
slipped 7% to 497%p after two 
securities houses cut this 
year’s profit forecasts for the 
company. UBS cut by £5m to 
£135m and James Capel 
reduced by £10m to £140m. 

Unease about the departure 
of the current chairman weak- 
ened sentiment in British 
Aerospace, the shares closing 4 
lower at 539p. 

Lines of stock were on offer 
in BBA, leaving the shares to 
drift 16 to 2022p. The group, 
which operates seven airports, 
reported a 5.4 per cent increase 
in January passenger traffic 
against the same month a year 
eariier. Market watchers said 
the figures were in line with 
expectations and had been dis- 
counted. 

Pnnininw leasing »nfl trailer 
rental group Tlphook firmed 3 
to 67p, on suggestions, later 
confirmed, that this week’s 
financial sta temen t from the 
group win he accompanied by 
details of boardroom changes. 
However, details about the sale 
of its container division to US 
insurance and finanrial group 
Transamerica are also expec- 
ted. Tiphook confirmed after 
the dose that Mr RN. Hambro 
had agreed to become non-ex- 
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ecutive chairman pending the 
appointment of a new perma- 
nent chairman. The restructur- 
ing costs were put at £49.7m. 

A block of l.6m shares In 
United Biscuits were sold into 
the market at 337p and subse- 
quently placed at 340p. The 
stock did 4 to 345p. 

Packaging company Park- 
side made its market debut at 
a 12p premium to the placing 
price and closed 2 higher at 
124p. 
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CURRENT ACCOUNT DEFICIT: 
IMPROVEMENT UNDERWAY 

Spain's economic downturn and the peseta's 
devaluation have produced a significant improvement in 
tbe current account deficit, one of the country's traditional 
bottlenecks which has held back growth potential. 

Higher exports, spurred by the gain in competitiveness 
of exports from tbe peseta's slide, and very low import 
growth, reflecting weak domestic demand, reduced the 
trade deficit by 36.8% in 1993 to $15.6bn (3.4% of GDP). 
This, combined with a higher surplus on the tourism 
account, helped to lower the current account deficit to SS 
bn (around 1% of GDP) from 3.3% in 1992. 

Tbe coverage ratio (exports as a percentage of 
imports) improved to 80% from 68% in 1992. 

The external sector was the main motor of the Spanish 
economy in 1993, contributing 2 points to GDP growth 
and helping to partially offset tbe sharp fall in domestic 
demand. The depressed home market forced many large 
companies to seek international outlets for their products. 

In 1985, the last year before Spain joined the 
European Community, tbe current account registered a 
surplus equivalent to 1.4% of GDP. By 1992, after a 
period of economic boom, full trade liberalisation and a 
gradual erosion of competitiveness caused by the spurt in 
labour costs, the current account deficit reached 3.3% of 
GDP - high by international standards - and financing 
problems appeared. 

The surge in imports and weak export growth pushed 
op the trade deficit to 53% to GDP in 1992. With the 
peseta locked into tbe fluctuation band of the European 
Monetary System (EMS) exchange-rate mechanism as of 
1989, Spain could not resort to a devaluation to boost its 
competitiveness. Furthermore, the problem was 
compounded by high interest rates and the peseta's 
strength. 

SPAIN'S TRADE DEFICIT 

(1Ma«h cwwire+ngm) 



Consolidated assets of US $9 lbn 
Blanches in 27 countries 
Bight million clients 
Spain's largest bank. 


The turmoil in the EMS during 1992, following a loss 
of confidence in European convergence, hit the peseta 
bard because of Spain's inflation level am) high budget 
and current account deficits. As pan of an EMS 
realignment the peseta was devalued three times between 
September 1992 and May 1993 and by February 1994 had 
fallen 22% against the DM. 

Real growth in exports was 15% in 1993. Exporters 
have also been able to increase their prices and rebuild 
their margins which had been severely eroded. Growth in 
export has been markedly different by markets: weak in 
the case of tbe European Union (which accounts Cor dose 
to 70%) because of recession in many countries and very 
strong (particularly capital goods) to the "Asian tigers" 
(Taiwan, South Korea, Hong Kong and Singapore) and 
some Latin American nations, partly because of the 
peseta's much greater slide against the US dollar. Growth 
in exports to the "Asian tigers" was 76% in the first 1 1 
months of 1993, compared with a fell of 3.2% in the same 
period of 1992. 

Meanwhile, the peseta's fall increased the average 
price of imports by 6% in 1993, compared with a fell of 
3.7% in 1992. Imports declined 3% in real terms in 1993, 
after rising 9% in 1992. The fell was particularly sharp in 
capital goods because of the current downturn in 
productive investment 

The external sector will continue to provide the main 
stimulus for the Spanish economy this year. Increased 
exports are helping to reactivate investment However, it 
is slili necessary to improve price competitiveness in 
order to ensure that the grins from the devaluation of the 
peseta do not disappear. The government's proposed 
labour market reforms, which are being debated in 
parliament and the likely wage moderation this year are 
steps in the right direction. 

Compared with the spectacular fall in 1993, the 
current account deficit will not come down as much in 
1994 because of the slower rate of decline of the trade 
deficit: since last August it has been falling ai ycar-on- 
year rates of nearly 10%, against rates of more than <30% 
in the first seven months of the year, because of a pick-up 
in imports. Nevertheless it should decline to less than 1% 
of GDP this year. 

In the medium-term, it will be necessary (o contain 
labour costs and make greater headway in reducing 
inflation in order to ensure that when domestic demand 
picks up and economic growth bounces back Spain is in a 
position to sustain tbe progress it has made. 
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CURRENCIES AND MONEY 


FINAN C IAL TIMES T UESDA Y FEBRUARV_13_1994 

MONEY MARKET FUNDS 


MARKETS REPORT 

Dollar sharply lower 


Market activity was yesterday 
dominated by the dollar which 
fell to a five-month low against 
the yen, as investors sold the 
US currency in the wake of 
last week’s foiled trade talks. 
writes Philip Gaurith. 

After closing at YI07.1 in 
New York on Friday, the dollar 
was heavily sold in Asian and 
European trading. It touched a 
low of Y103.50, before recover- 
ing to close in London at 
Yl 04.100, its lowest level since 
September. The currency fell 
further in New York and was 
trading at Y103 yesterday even- 
ing. 

Investors sold dollars for yen 
in anticipation that the US 
administration would try and 
talk up the Japanese currency 
as a means of curbing Japan's 
large trade surplus with the US 
which reached SBQbn in 1993. 

It was the failure last Friday 
of President Clinton and Mr 
Morihiro Hosokawa to reach 
agreement at their Washington 
summit on measures to deal 
with this long-standing prob- 
lem that prompted yesterday's 
sell-off. 

Rumours of intervention by 
the Bank of Japan and the US 
Federal Reserve helped stabi- 
lise the currency temporarily, 
but many dealers felt the mar- 
ket would probably see if it 
could push the dollar lower, 
towards Y100. 

■ The US administration has 
in the past talked up the yen 
as a weapon to exert leverage 
on Japan in the trade talks. 
Yesterday's movement clearly 
reflected market nervousness 
that this scenario was likely to 
be repeated. Mr Mickey Kan- 
tor, US Trade Representative, 
said the US would be consider- 
ing its options all week and 
would not be making a hurried 
response. He did say, however, 
that it was up to the Japanese 
to re-open talks. 

Apart from a stronger yen. a 
further option would be impos- 
ing sanctions. The Washington 
Post reported on Sunday that 
the Clinton administration has 
decided to impose sanctions on 
some Japanese imports to bol- 
ster its negotiating position. 

Mr Adrian Cunningham, 
senior currency economist at 
UBS, believes the dollar will 
probably go as low as Y100 
unless the US Administration 
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speaks out and makes clear 
that it disapproves of the cur- 
rent level. The Fed was last 
reported intervening for its 
own account at the Y1Q3 level 
in August 

Yesterday there were market 
reports of the Bank of Japan 
and the Fed intervening to sup- 
port the dollar, but no indica- 
tion that the Fed was interven- 
ing on its own account rather 
than in concert with the BOJ. 

Mr Cunningham believes 
that the Fed will intervene 
from its own book when it 
thinks the market is short of 
dollars - that is, when there is 
maximum r.hanre that inter- 
vention will have some effect 
With the market not having 
had enough momentum to go 
through the Y103 level, the Fed 
may still have doubts about 
whether the market is in a cor- 
rective mood. 

Notwithstanding talk of fur- 
ther yen strength, analysts are 
already warning that the cur- 
rency looks unsustainably 
high. Nomura Research Insti- 
tute put out a note saying it 
would be “wary of chasing the 
yen too far," adding that "the 
renewed strengthening is dis- 
tinctly bad news for the Japa- 
nese economy.” It will under- 
mine confidence further, 
squeeze corporate profits ami 
raises the prospect of more job 
losses. Also, “further yen 
strength would undermine the 
stock market and could lead to 
a flight of capital out of Japan, 
ultimately reversing the cur- 


rency's strength." 

Observers noted that this 
scenario offered little cheer to 
the US either . Mr NeQ MacKin- 
non, chief economist at Citi- 
bank, commented: “Even from 
the US point of view there 
must be a recognition that a 
Japanese economy that is 
expanding is preferable to one 
that is flat on its back.” Mr 
MacKinnon said, however, that 
the onus was with the Japa- 
nese to make the next move. 
“For the market to be con- 
vinced that the US is going to 
refrain from jaw-boning the 
currency, there are going to 
have to be some proposals 
from the Japanese.” 

■ Sterling closed at DM2J5622 
in London, slightly down on 
Friday’s close of DM2^6S5. The 
weakness of the dollar took 
some pressure off the currency, 
which closed at $1.4693, up 
from $1.4663 on Friday. Inves- 
tor sentiment was also 
improved by the release yester- 
day or producer price data, 
lower than forecast, which lent 
support to last week's much 
criticised easing of policy by 
the Bank of England. 

■ The D-mark maintained its 
recent mild uptrend against 
other EMS currencies. Dealers 
said trading was mostly a func- 
tion of how individual curren- 
cies were holding up against 
the yen. It also closed higher 
against the weak dollar, finish- 
ing at DM1.7438. up from Fri- 
day's London close of 
DM1.7517. 

The German currency was 
also supported by the market 
view that the Bundesbank 
council is unlikely to ease pol- 
icy at its meeting on Thursday. 
This view was encouraged by 
the Bundesbank's announce- 
ment that this week’s repo 
would be at a fixed rate of six 
per cent. 

■ The Bank of England yester- 
day provided the UK money 
markets with late assistance of 
about £460m. Earlier the bank 
had put put £748m liquidity 
into the market at the estab- 
lished rate of B% per cent for 
outright sale of bills and 5£ 
per cent for repo transactions. 
This compared with its fore- 
cast of a £L5bn liquidity short- 
age, revised up from £1.4bn. 
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LfisH 


Fob 14 Closing Change ad/offer Day** mM One month Three tnonthe One year JP Morgen 

mid-point on day spread Mgh low Ram 96PA Rate %PA Bate XPA Index 


Europe 


Austria 

(Sch) 

12X605 

-0X675 

580 - 630 

12X075 12X315 

12X805 

-2X 

1X3205 

-2.0 

1X3905 

-1.1 

10X4 

Betgkan 

(Bftl 

35X385 

-0.2215 

160 - 610 

36.1000 35X700 

38X285 

-3.0 

36.1985 

-2S 

38X785 

-XI 

10X3 

Denmark 

(OKr) 

0.8093 

-0X233 

075 - 110 

6X340 

6.7962 

pfPflrt 

—3.4 

6X561 

-23 

6X273 

-1.7 

10X0 

Finland 

(FM) 

5X208 

-0.0526 

158 - 258 

5X766 

5.6104 

5X275 

—1/4 

56395 

-IS 

6.6758 

-IX 

76.1 

Franco 

(PPr) 

5.8263 

-a 0275 

245 - 230 

5X550 

5.9160 

5X404 

-ZX 

5X663 

-2.7 

6.0253 

-1.7 

1032 

Garmony 

(D) 

1.7438 

-0X079 

435 - 441 

1.7530 

1.7400 

1.7475 

-2X 

1.7541 

-2/4 

1.7686 

-1.3 

10X4 

Greece 

W 

251.900 

-0.85 

800 - 000 

252.600 251.600 

255.1 

-15.2 

wnne . 

-18.1 

2902 

-152 

71.0 

Ireland 

(E) 

14064 

♦0.0018 

055 - 072 

1/4095 

1.4020 

1.4035 

2X 

1X979 

2.4 

1X821 

t.7 

re 

Italy 

W 

1683X0 

-ft 88 

300 - 400 

1690X5 1680.19 

1690X5 

-4X 

1704 

-4.9 

1747.75 

-32 

77X 

Luxembourg 

(LFr) 

35.9385 

-0X215 

ISO - 610 

36.1000 35X700 

3ft 0285 

-X0 

36.1985 

-2.9 

36.8788 

-XI 

10X3 

Netherlands 

(H) 

1.9550 

-0.0085 

547 - 552 

1X650 

1X510 

1X583 

-2.0 

1.8635 

-1.7 

1X719 

-OX 

1010 

Norway 

W<r) 

7X358 

-0.032 

348 -358 

7X760 

7X180 

7X45 

-IX 

7X628 

-1 A 

7.6008 

-02 

942 

Portugal 

(Ea) 

175.600 

-IX 

500 - 700 

176X00 175X00 

176.49 

-6.1 

178X3 

-62 

184X5 

-52 

94.1 

Spain 

(Pta) 

141X75 

-0X5 

850 - 900 

142.750 141X30 

142X1 

-5/1 

14X7 

-6.1 

147.45 

-32 

802 

Sweden 

(SKrl 

8X838 

-0.0214 

600 - 675 

a0782 

8.0240 

8.0903 

-SS 

ft 1383 

-17 

82618 

-2.7 

012 

Switzerland 

(SRI 

14699 

-0.0082 

695 - 703 

1.4800 

1.4635 

1.4709 

-OX 

1.4725 

-0.7 

1.4683 

0.1 

10X9 

UK 

<Q 

1.4693 

♦0X03 

890 - 696 

1.4710 

1.4532 

1.4673 

IX 

1.4635 

IX 

1.4538 

1.1 

832 

Ecu 

- 

1.1120 

♦0X045 

117 - 122 

1.1142 

1.1059 

1.1093 

2X 

1.1044 

X7 

1.0931 

t.7 

ra 

SOT 

_ 

1X7506 

- 

- 

- 

- 

- 

. 

- 

. 

. 

. 

_ 

iaififi ii ■ 
/VfNIlCBS 

Argentina 

(Peso) 

0X982 

♦0.0001 

981-962 

0X982 

0X980 








Srazfl 

(Ol 

542X70 

-a oi 

665 - 575 

542X80 542.585 

. 

- 

. 

- 

- 

- 

- 

Canada 

tCS) 

1X536 

♦aooss 

533 - 338 

1X560 

1X437 

1.3538 

-02 

1X544 

-02 

1X557 

-02 

962 

Mexico (New Peso) 

3.1050 

- 

040- 060 

3.1060 

3.1040 

XI 006 

-0.6 

XI 094 

-0.6 

112 

-OX 

- 

USA 

ffl 

- 

- 

- 

. 

- 

- 

. 

- 

- 

. 

- 

10X3 

PudOc/Mkfc&e East/ Africa 












AustraOa 

(AS) 

14064 

♦0.0106 

asg - 069 

1/1085 

1X974 

1.4074 

-OX 

1/4103 

-1.1 

1/4178 

-O.B 

982 

Hong Kong 

(HKS) 

7. 7450 

-0.0055 

44S - 455 

7.7530 

7.7395 

7.7485 

-02 

7.749 

-02 

7.78 

-02 

- 

irtcBa 

IW 

31X675 

- 

650 - 700 

31X700 31X850 

31.4325 

-2.5 

31.5675 

-2X 

- 

- 

- 

Japan 

ro 

104.100 

-3X 

050 - 150 

105X20 103X00 

104.005 

1.1 

10174 

1.4 

101.965 

XI 

144/4 

Malaysia 

WS) 

27535 

-0.008 

530 - 540 

2.7580 

2.7530 

2-747 

2X 

X748 

1.1 

2.7685 

-OX 

- 

New Zealand 

(Nr3) 

1.7475 

♦0.0036 

464 - 488 

1.7402 

1.7437 

1.7491 

-1.1 

1.7536 

-1/4 

1.7678 

-12 

- 

PWpptnea 

peao) 

27.5500 


500 - 500 

27.8000 27X500 

- 

. 

- 

- 

. 

- 

- 

SaucB Arabia 

(Sfl) 

3.7503 

-00002 

501 - 505 

3.7505 

17501 

X7S27 

-OX 

X757 

-0.7 

X7758 

-0.7 

- 

Saigapore 

(SS) 

1X620 

-0X03 

615 - 825 

1X340 

1X815 

1X809 

OX 

1X767 

OX 

1X91 

-02 

- 

S Africa (Com.) (Ft) 

3.4438 

-0X047 

430 - 445 

3.4475 

3X375 

3.4008 

-5X 

14896 

-62 

XS973 

-42 

- 

S Africa pn.) 

(R) 

4X900 

♦0.012S 

550 - 950 

4.0025 

4X800 

4X21 

-6.1 

4.68 

-7.8 

- 

- 

- 

South Korea 


811.600 

♦0.55 

500 - 700 

813.300 810X00 

814X 

-4.4 

818.1 

-32 

836.6 

-XI 

- 

Taiwan 

CTS) 

26.4000 

-0.04 

900 - 100 

26.4400 26X900 

28.5025 

-4.7 

25X5 

-18 

- 

• 

- 

Thailand 

(81) 

25X700 

-ax9 

600 - 800 

25.4000 25X600 

25.44 

-3X 

25X8 

-32 

25.72 

-1.4 

- 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Feb.14 


BFr 

OKr 

FFr 

DM 

K 

L 

R 

Bafghm 

(Bft) 

100 

18X4 

16/49 

4.852 

1.078 

4684 

5.439 

Denmark 

(PKr) 

52X0 

10 

8.707 

JSfP 

1.045 

2473 

2X72 

France 

(FFr) 

60.84 

11.49 

10 

2X42 

1200 

2840 

3298 

Crenuaiy 

(DM) 

20.61 

3X03 

3X99 

1 

0-408 

ttSX 

1.121 

Ireland 

«a 

5023 

9X69 

8X32 

X452 

1 

2367 

X748 


(U 

X135 

0.404 

0X52 

ai04 

0.042 

10a 

0.110 

Netherlands 

(H) 

18X8 

1482 

1032 

aem 

0X84 

861.1 

1 

Norway 

(NKr) 

47.70 

9X33 

7X65 

2 x 14 

0.944 

2234 

X584 

Portugal 

lEs) 

20.47 

3X76 

3X75 

0X93 

0. 405 

858.6 

1.113 

Spain 

(Pta) 

25X4 

4.798 

4.178 

1229 

0X01 

1187 

1X76 

Sweden 

(SKO 

44X6 

8.439 

7X48 

XI 62 

0X82 

2087 

X424 

Switzerland 

(SRI 

24.44 

4.630 

4X31 

1.186 

0.484 

1145 

1X30 

UK 

(ti 

5X80 

10.00 

8.707 

2X62 

1.045 

2473 

1872 

Canada 

CCS) 

26.55 

5.028 

4.378 

1288 

0X26 

1343 

1X44 

US 

(S) 

35.94 

&807 

5.927 

1.744 

0.711 

1683 

1.955 

Japan 

ro 

345X 

66.40 

56.95 

16.78 

6.836 

16174 

18.78 

Ecu 


39X7 

7.570 

6291 

1X39 

1781 

1872 

1174 


Yen par 1.000: Dorran Kroner. French Fnc. Nmuregtan tuonar OM Seeds* Kronor par 10: Bdffen 


■ DjMM FVniBB (IMhfl DM 125.000 per DM 



Opw 

Latest 

Change 

High 

Low 

EoL vol 

Open bit 

Mar 

Jib) 

Sep 

0X698 

0.5690 

0.5685 

0X723 

0X695 

0.5G6S 

♦0.0039 

♦0-0040 

♦0.0030 

0X729 

0X699 

0X670 

0.5833 

0X688 

0X666 

46.484 

253 

142X89 

9,774 

■ SWISS FRANC FUTURES (IMU) SFr 125.000 per SFr 



Mar 

Jem 

Sep 

0.8758 

0.6812 

0.6815 

0.6809 

♦0.0070 

♦0.0072 

08021 

0.6012 

0.6755 

0.6803 

21X74 

95 

49X85 

1242 


NKr 

Es 

Pta 

SKr 

SFY 

£ 

CS 

s 

Y 

Ecu 

20X7 

488X 

394.7 

22/44 

4.091 

1X94 

a7B7 

2.782 

289.6 

1502 

11X7 

2SftO 

20ft4 

11X5 

2.160 

1X00 

1.969 

1.409 

152X 

1X21 

1X71 

298X 

239X 

1X61 

X481 

1.148 

2X84 

1.887 

175X 

1X17 

4X21 

1007 

81.34 

4X2S 

0843 

0X90 

0.778 

0X73 

59X8 

0.518 

10X9 

248X 

199.4 

11X4 

2.067 

0.957 

1X03 

1.406 

146X 

1264 

0X48 

1043 

8.427 

0479 

0X87 

0040 

0.080 

0059 

6.183 

0053 

3X54 

89X3 

72X6 

4.128 

0752 

0X48 

0603 

0X11 

5024 

0.460 

10 

23X1 

188X 

10.70 

1X61 

0903 

1.797 

1X27 

138.1 

1.193 

4281 

100. 

6078 

4.583 

0X37 

0X88 

0.771 

0.560 

50X6 

0X12 

5X12 

12X8 

too 

5X86 

1.038 

0/480 

0X54 

0.705 

73X7 

0634 

9X42 

217.7 

175X 

10 

1.823 

0X44 

1.67B 

1X40 

129X 

1.115 

5.12S 

119/4 

96X8 

5.486 

1 

0483 

0921 

0X80 

7070 

0612 

11X7 

258.0 

2004 

11X5 

2-160 

1 

1.989 

1.409 

152.9 

1.321 

5X66 

129.7 

104X 

5X58 

1X86 

0503 

1 

0738 

70.87 

0684 

7.538 

175X 

1412 

8.067 

1.470 

0X81 

1X54 

1 

104.1 

0899 

7X40 

1687 

1363 

77.50 

14.13 

6X40 

1X01 

9.008 

1000. 

8X40 

' 8X80 

195X 

157X 

8X70 

1.835 

0.757 

1.506 

1.112 

116.7 

1 

Rane. Fncudg Lbs and Pawn per 10a 







■ JAPANESE YEN FUTURES 0MM) Yen 1X5 pw Yen 100 






Open 

Latest 

Change 

Wgh 

Low Eat vol 

Open int 

Mar 


0X410 

09609 

♦0X283 

0X628 0X396 22X12 

81X10 

Jem 


09430 

09640 

♦0.0279 

09661 

1 0X420 

387 

7X17 

Sep 


09604 

0.9700 

+0.0296 

0X704 09004 

13 

758 

■ SIERLMQ FUTURES (MM) £6X500 per C 





Mar 


1.4630 

1.4674 

♦0X070 

1.4680 1.4826 13X91 

41X08 

Jun 


1.4580 

1.4626 

♦00074 

1.4628 1.4690 

108 

2X31 

Sep 


- 

1/4680 

- 

1.4580 


1 

428 

Dec 


• 

1.4550 

- 

1.4550 


1 

12 


EMS EUROPEAN CURRENCY UNIT RATES 


Fab 14 ' 

Ecu oen. 
rates 

Rale • 
against Ecu 

Change 
on day 

%+V-from 
can. rate 

% Spread 
v weahaat 

ON. 

M. 

Wand 

08QBB2B 

0791617 

♦0.002178 

-2.10 

4.08 

14 

Netherlands 

XI 9672 

XI 7537 

-0.00006 

-097 

148 

- 

Belgium 

402123 

39X817 

-00402 

-0X7 

3.07 

4 

Germany 

1X4864 

1X4044 

-0X0019 

-0.47 

2X8 

- 

France 

gytaaa 

6X9919 

♦000403 

092 

1X4 

-8 

Portugal 

192X54 

106.579 

♦0X11 

1/41 

1.05 

-0 

Denmark 

7/43679 

7X7884 

-0.00563 

1X1 

0X8 

-13 

Spain 

154X50 

158.080 

♦0.096 

2/48 

aoo 

-17 

NON SIM MEMBERS 






Graeco 

284X13 

Z80XS3 

+0X1 B 

5X5 

-3X8 

- 

Italy 

170X19 

1873X3 

-1X0 

4.50 

-1X4 

- 

UK 

0786749 

0757752 

♦0.000134 

-X69 

6.40 

- 


Efe cost rama tst by 8ie Ewoparei Coevnfsatan CurwxSaa are la drecanang re t WB i a strength. 
Aaroantage eftangos ore tor Eoc ■ pferira cheap* damme ■ week curenoy. Dhrergeae ahtraa tha 
ratio bstwran are spread* the pamantape dtfaranoa batamsn be actual rariew snd Ecu canta tmaa 
far s taaren cy. and fat mmamre psnrata pareentags deration of the currency^ mwlcet rs» tan Ms 

(17/MS9 aterfeo and fatal Ure ampwtasd turn EfM Adjufensre c utnfeta by M nna nc M Tbiws. 

■ WBUDEUimB 8JS OPTIOMS 231 .2S0 teens par pound) 

Stifles CALLS PUTS 


Price 

Mar 

Apr 

May 

Mar 

Apr 

May 

1/400 

8X8 

6X1 

8X7 

006 

0X6 

0.71 

1/425 

4X7 

4.79 

5X9 

021 

0X3 

1X1 

1/460 

2.45 

X10 

3X1 

074 

1.02 

2X1 

1.475 

1X7 

1X7 

2X3 

1X6 

2.78 

140 

1X00 

0X5 

1X2 

1/44 

1SB 

4/42 

5X0 

1X25 

0X7 

0X0 

0X4 

5.77 

6X8 

8X7 


nwvtous deirfa noL. CMS 23JB8 Pus 2BJ1 3 . Pre«r. dw'a open fat. Cta 932334 Ifatt 529 .270 



VK INTEREST RATES 


MONEY RATES 


February 14 

Over 

r»ght 

One 

month 

TYvoe 

nnho 

Six 

mths 

One 

voar 

Lon*. 

Mar. 

Ots. 

rote 

Repo 

rate 

Belgium 

- 

611 

ea 

si 

fli* 

7.40 

5X5 

_ 

week ago 

- 

6S 

e% 

0- 

Q'r 

7.40 

5X5 

- 

France 

6H 

6« 

$i 

8'.» 

51* 

fi-20 

_ 

7.75 

Brook jgd 

«£■ 

6U 

61b 

6A 

5t« 

6.20 

_ 

7.75 

Germany 

6.3$ 

6X6 

5.85 

565 

5X7 

6.75 

5.75 

aoo 

week ago 

5.96 

6XS 

5.80 

5.90 

5X8 

6.75 

5.75 

aoo 

Ireland 

53 

5*i 

S\ 

S'r 

Sli 

- 

- 

6.75 

week ago 

6 

SI* 

so 

5V. 

5U 

- 

- 

6.75 

Italy 

82 

8’S 

B'j 

8i 

84 

- 

0.00 

0 x 2 

work ago 

$3 

$v_- 

a- 

B'.« 

a 

re 

ftOO 

a.82 

NethertendJ 

5 61 

5.40 

5.30 

5.11 

4.95 

- 

5X5 

_ 

week aoo 

5X3 

5.49 

sxa 

5.09 

4 SO 

- 

5X5 

_ 

flwtewiwH) 

4*7 

Ft 

4't 

4’. 

33 

6.625 

4.00 

_ 

week ago 

4* * 

44k 

4'i 

30 

33 

6.625 

4.00 

_ 

US 

3»» 

32 

3!b 

33 

4 

- 

3X0 

_ 

ago 

3? 

3i 

3d 

JtW 

4 

- 

3.00 

_ 

Japan 

•1 ■ 

2d 

2d 

2% 

2U 

_ 

1.75 

_ 

week ago 

2’» 

2« 

2d 

2". 

I'i 

- 

1.75 

- 

■ S UBOR FT London 

In tor bank Firing 

3>e 

3d 

3V, 

44 




woe* ago 

- 

31* 

3i 

3% 

38 

- 

- 

- 

US Data CDs 

- 

3X5 

3X9 

157 

3.91 

_ 

_ 

re. 

week ago 

- 

3.25 

136 

151 

3X2 

_ 

_ 

_ 

SDR Untied Da 

- 

3-« 

3*i 

3V. 

3V» 

_ 

_ 

_ 

week ago 

- 

3ti 

3»fc 

3*5 

V: 

- 

- 

- 


S UBOH ItiMom fang ntlos m offered ram far S’Om ousted to 9w marfei by tour reference bra 
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EURO CURRENCY INTEREST RATES 


Feb 14 

Short 

lerm 

7 day* 
nonce 

One 

month 

Throe 

months 

Sift 

months 

One 

Ysar 

Befetan Franc. 

An 

63* 

Oh 

-<* 

6ii • 

'«& 

« it 

-BA 

6, a ■ 

' 6ft 

64 

- 64 

Parch Krone 

6 - 

5*2 

5-1 

-65, 

■5*7 - 

6*4 

6*2 

- 6*4 

64 ■ 

R 

5% 

-54 

IMtak 

Bit 

6*3 

6A 

- e,’« 

B4 

- 6 

5,2 

-5!1 

54 • 

54 

s ft 

- 5ft 

Dutch GwkM 

SS 

5*2 

5S* 

■ 5*J 

5*2- 

5% 

5.'» 

-SA 

54 

- 5 

4B 

451 

French FrwK 

6,’t 

eft 

®ti 

■6,’, 

6.4- 

oi 


-6.1 

64 

-6 

5i3 

-5U 

Ptsuijuew Esc' 

10*4 

10*8 

10** 

- 104 

10,’,. 


10, ’a 

-94 

W 

9S 

94 

-94 

Spsnah Petaa 

9*0 

**s 

9'i 

-013 

94- 

as 

as 

-8ii 

3ft 

■oh 

64 

-aft 

Strfx'g 


5*4 

5*4 

-54 

5,1- 

54 

5.’a 

■54 

M 

54 

64 

-6ft 

Swiss Fratc 

4*2 

4J» 

4*2 


44- 

4*4 

4*4 

- 44 

4ft 

3B 

312 

-352 

Can. Data 

3*: 

3*4 

3*8 

-3^ 

34- 

3*2 

3ii 

' 3Ji 

J - 

^3 

34 

- 4ft 

US Polar 

3 14 

3 A 

V. 

•34 

3h- 

34 

a& 

-3/a 

34 

3S 

3ft 

-3S 

Italian Ura 

10 

0 

B^, 

-84 

04- 

74 

04 

- r s 

64 

74 

64 

•77, 

Yen 


2jj 

22 

-2* 

24- 

z& 

2.1 

-24 

2* 

2ft 

2ft 

■ 2 

Asa n SSng 

3*2 

2*2 

3*2 

-:»2 

34- 

2*2 

4 

• 3 

4 

3 

44 

■3*4 

Short farm new an ua 

far the 

US Ota and 

1 Yen. i 

smart; 

nm days' rvwo* 





■ THREE WOMTH PWOW FUTURES (MOTIF) Par* Imartvrtt offered rate 


■ THUMB MOUTH BUHOMARK FUTURES (UFFE)* OMIm potna of 100% 



Open 

Sen price 

Change 

High 

Low 

Eat. vol 

Open bit 

Mar 

94X2 

84X6 

-a 03 

84.32 

94X7 

19098 

209214 

Jun 

94.75 

94.73 

-0.01 

94.76 

94.71 

22747 

206045 

S«t 

95X6 

85X5 

- 

95.07 

95X3 

14416 

165321 

Dec 

95X3 

95X3 

- 

85X8 

95X1 

7788 

129848 

■ THRBg MONTH EUROLBtA BVTAATE FUTURBS (UFFQ 

LlOOOm points of 10096 


Open 

Sett price 

Change 


Low 

Eat. vol 

Open Int 

Mar 

91.66 

91X9 

-0X7 

91.60 

01.55 

8463 

41248 

Jun 

92X4 

92.16 

-0 06 

aaxs 

9X15 

6374 

44140 

Sep 

92.64 

9X57 

-0.05 

92X4 

92X5 

1056 

21681 

Oac 

92X9 

9X82 

■0.07 

92X3 

9X78 

1189 

154® 


■ THREE MOUTH EURO SWISS FRANC FUTURES (UFFB SFrlm points of 100H 



Opm 

Sen price 

Change 

Hgh 

Low 

Eat vci 

Open lot 

Mb 

95.90 

85.87 

*0.03 

85.90 


3171 

34020 

Jun 

96.19 

96.17 

-a 01 

96.19 

90.14 

1816 

22821 

Sep 

96X6 

96X7 

- 

96X8 

96X5 

521 

6066 

Dec 

96X8 

96X6 

- 

96X8 

96X8 

00 

3136 

■ THREE MOUTH ECU FUTURES (UFFE) Eculm points of 10096 



Open 

Sec price 

Change 

High 

Low 

Eat vol 

Open bn. 

Mar 

9X79 

33.76 

-0X2 

8X79 

9X74 

487 

13377 

Jun 

94.31 

94X8 

-0.01 

94X1 

94X7 

291 

10674 

Sep 

94 67 

94.65 

■0.02 

94.67 

94X4 

80 

6986 

Dec 

94X9 

94X7 

-0.01 

94.99 

94.80 

61 

6468 

■ UFFE bun baflad on APT 






■ THREE MONTH EURODOLLAR flMM) Sim points of IOOV. 




Open 

Latest 

Change 

High 

Low 

Eat vci 

Open Int 

Mar 

96X6 

96X7 

♦0.01 

98X7 

9ft 36 

85X34 

387.796 

Jun 

96.06 

96X7 

♦0.01 

96.07 

96 05 

125.680 

402.767 

Sep 

95.74 

B5l75 

+0.02 

95.75 

95.72 

100,198 

326,703 

Dec 

95X5 

95.35 

♦001 

95X6 

95.33 

65X38 

247,687 

■ US TREASURY BtLl. FUTURBS (C4M) Sim per 100'S 



Mar 

96.67 

96.69 

*001 

96X9 

96X7 

1/402 

16X18 

Jin 

96.39 

96.41 

+0.01 

96.41 

96.39 

3.418 

21.194 

Sep 

96.10 

96.11 

+0.01 

96.12 

SftIO 

1X35 

4X87 

Afl Obwi kcorta Bga. an far previous day' 





■ EUROMARK OPTIONS (UFFQ DMIm pointa of 10095 



Strite 















Pnce 

Mar 

Jibl 

Sep 

Mar 

Jun 

Sep 

842S 

aio 

0X1 

0X4 

0.07 

0.03 

0.04 

9460 

0.03 

0X1 

aei 

0X5 

0.08 

0X6 

9475 

0.01 

017 

042 

0/48 

0.19 

0.12 


Ex. *cL SUL Cots B2SZ Puts 073S. Previous day's opsn Int, Cafe 23822? Puts 180061 

at EURO sans franc options (uffq SFr im points at 100* 



Open 

Sett pnce 

Change 

High 

Low 

Eat vsf 

Open sit 

Mar 

83.94 

93.91 

-0.03 

8X95 

93.90 

11X12 

105X95 

Jun 

94.42 

9439 

•0.02 

94.43 

94X8 

8.452 

83.763 

Sep 

94.75 

94.73 

-0 01 

94.77 

94.72 

2,713 

48X59 

Dec 

95.00 

84.96 

X.01 

95.00 

34X6 

2.430 

31X86 

ft THREE MONTH 

EURODOLLAR (UFFE)' Sim oeb its at 10046 





Open 

Sett price 

Change 

H«jh 

Urn 

Eat vol 

Open bn. 

Mar 

wxr 

96.37 

♦OXi 

96X7 

96X7 

20 

5531 

Jun 

96.07 

9606 

. 

96X7 

96X7 

1 

4*47 

Sep 

95.73 

95.74 

•0.02 

95.73 

95.73 

50 

1646 

Dec 


95X5 

*0.03 



0 

93 1 


SWw CALLS PUTS 


Pnce 

Mar 

Jut 

Sep 

Mar 

Jun 

sap 

9515 

0.16 

0.44 

0X6 

0.04 

nny 

004 

8600 

0X3 

023 

0X6 

0.16 

0.08 

009 

8825 0.02 

0.10 

0X0 

140 

0L18 

018 

Eat *oL KfeL cm3 a Pta 0 

FtataB day's open M- Cafe ISDa Puts 

3388 



LONDON MONEY RATES 


Feb 14 

Owen’ 

right 

7 days 
notice 

One 

month 

Three 

months 

Sta 

months 

One 

yeer 

inuabanfa Storing 

7-5<* 

5^ -5 

5*1-5% 

5ft - 5% 

5ft- 5% 

5ft -5ft 

Staring (35s 

- 

- 

Sft-5% 

5% -5ft 

5% -5ft 

6%-Sft 

Treasury Bits 

- 

• 

« -5% 

5 - 4jl 

- 


Bar* B8ta 

- 

- 

4U-4S 

4B-4% 

48-4% 

- 

Local authority daps. 

« - 5A 

Sit - 5 A 

6%-5 

5% -6% 

6%-S% 

Bft -5% 

Otacount mariet dope. 5+t - 5>« 

5^ 

- 

- 



UK (fearing bank baas taring rata 5*4 per cent bam February ft 1994 




Up to 1 

1-3 

16 

60 

9-12 



month 

north 

months 

months 

months 

Cots of Use dap. (£100.000) 

1*2 

4 

3ft 

3ft 

3% 


Certs ol T» dap. infar C100J100 Is I bpsO fe Ob wt h d rea al tar eta Vpc. 
fare, tanfar raaaldaoaotl4.riQBpe.ECOO feed rate 90a- Open Rnancse.MAatsdnJanan si. 
1890. Apaod nm far parfad Feb 28. 189* to Uor 2S. t9M. SOWnrea BAR ATOpc. fl t h nno e rata far 
pafadJen 1. 1894 BO Jan 31. 1894, tawnas IV 4 VSMtpc. Fbmce House Boat Rife 6>ipe tan 
Fab 1.1894 


■ T»mMOinw«T«ix»wmji»frjn=Qesoojm prints gnaw* 



Open 

Settprioe 

Orange 

rtgh 

Low 

Eat. voi 

Open bs. 

Mar 

94.78 

94.78 

- 

94.79 

94.76 

6583 

84275 

Jin 

94X0 

84X1 

- 

04.93 

94.68 

14621 

109634 

Sep 

84X7 

94X8 

♦0X2 

94X0 

94X6 

7145 

81178 

Dec 

04.77 

94.79 

+0.02 

94.80 

04.70 

6024 

01891 


TVaded on APT. AS Oprni fasaraat 8 qs. are kr prertiui day. 


■ awowr aTBRLMO opnoiia (utrq csoojtoo pointa of tocm 


Strta 

Pnce 

Mar 

- CALLS - 
Jun 

Sep 

Mar 

PUTS 

Jun 

9475 

0X7 

024 

029 

004 

0.08 

9500 

0.01 

0.10 

0.16 

023 

ai9 

9529 

0 

0X3 

007 

047 

0X7 

Ebl VOL nal. Cals 0215 Puts 0860 Previous ctay-B opfe 

K-Cah 

1621 ZB Rfe 142748 


BASE LENDING RATES 


Sep 
0.16 
on s 

0.44 


% 

Adon & Conpany &2S 

AMTnABar* 523 

AB Bank ... ... ......... 

•Herry Ansfaacher 525 

BankafBarada 52B 

Banco BBBOVtataya- 525 

Barit of Cypus 55 

B«k of Ireland 525 

Bankrilnria 525 

Barit of SccAanil .525 

BoctayaBa* 525 

BrtBfcofMdEeat. — 525 

•&»nSNpiey 525 

CL Baric Nadartend... 525 

CBanhNA... ASS 

CSy MordMrfe Baric _..55 
Oyctadria Baric.. — 52S 
ThoCoflfWriJvg Baric. 523 
Com A Co ............ 523 

Cradi Lyemm 525 

Orfirus Papier Bar* _ 55 


% 

Dcrwn Laarta Sl2B 

BtaarBBkUnittBd 05 

Rend* & Gan Btrfc- 6 
•ftabert Raretas 5 Co _ 525 

Ghtank sjs 

•SitaBlMDi 525 

Kabb Btac AS Zlrtdi . 525 

M la ne mi Baric 625 

HewaaSQanbwBk. 55 

•HtSanuL.- 526 

CHoamACo 535 

Hon^eng fi StanritaL 525 
Jctai Hodge Bmk.._ 525 
■LaapdU Josarit A Som 525 

Uoyds Baric. 625 

Mesbraf Barit LM 523 

MdtadBs* 529 

■MnntBaridno 6 

Nacw axui e s aa r 825 

•Rea Brothers 525 


% 

*Ratiu#i8BEt*Udb 
no longer suemlnd as 
a naming W 88 M tai 8 

BoyaiacofSccSand™ 523 
•SnBh&VMmsiSaea. E2S 
Standart Chartered __ 525 

TSB 525 

•UnBadBk of Kuwait. 325 
IP% Truat BnK Pie _ 525 

W e mn TtMt 55 

WHaaway Lafetta ..._ 525 
Whtiedai& 8ft Weal 55 
Yorksf*« Bre*- 525 


• Mambars ol Brtttoh 
Merctunt Banking & 
Securities Houaas 
Azaodaflon 
■ inariiMBadon 


Money Market 
Trust Funds 



im caa etcr 


DTi-m ingg 


on-KBitna 

-I -I - 


an cm m» 

ICoUd 


mferaS?fea4n3riS!ra9240 W3i7ren4 

:l Sas 


Cotta feBBat Rad- 

Drerfi ratal I 417 

•sa 


Iba COFCharlRnDmatt tenant 

S ffaa feta ceata Rrr\«a 

I Mb 


tau wtaata unwnayy 

^SSSlr : i| 

aattaa fe nta I -ts zm 

^s^^ssspsr m ^^ 

liSJSt* ^ 7ite 

ojneVmaiKau:ml »oo awl 7.7] - 


-I sj»i>«ei 




8d a( Ha. e( Charah ef EBfltatt, 

aw on -sm i*is 

I S.10 - I uols-w 


asssxsaiSBfSH"^^ 

071 SSB3CZ 



451 

433 

453 

ZJB 

435 


isie 

5.119 j 
4 31 1 
1SD Ur 

J.71I Ob 


mat 

n-cnajMS Ijjs ;ai laa at 

4js 3.157 4£ Otr 

SnSSopWfeta — 144.-3 ItBBSl *08 1 OB 

OHUBOt nm Krttt fata 00 naaaa 

m-re w. 

recAnajna - I in sail ojalvtaa 



JS SKMiSiS S" , ™ cta S£S ( 


Money Market 
Bank Accounts 


wiiMm aeaa 

csMoOK)t40Me — 
ciodoo Bscwna . - 
ooHonm 


pgowwM— re — 
cajoooBea&feB _ 

nojMiaea.*# .. 

oouiiim 


5t» aat sn 

13 CM US 

4WI 3JE8 49ft 

425 3.19 43? 


084 US Bb 

3.54 4 M fe 

3J8 45H Ob 

XI9 412 fe 


m 08 B4Cr 


30 abragfe. Undaa Edy atr. 


EZSJOOD-Catfee ) 475 

CMOOam^ I 580 X7S I 5.12 1 


UgcMI 

ct0joaa-c34M 

E2bjno-E4tagB 
IIMIOOnn fa ■ 


MfcdTTast BaaKUd 
97-Hn Cwaiaa SI Lna*a, EC4N SAD 071- 

mwaunH^ . 

mcife» 1 

raaareEUxn.i_ 




ra>(E2.«n 

wctiSt »♦» 


&S4 

49B 

0^4 

U5 

«3S 

XH 

S94 

429 

544 

^33 

108 

U3 

425 

xn 

US 

09 

3.1S 

■L33 

ear 

XK 

esT 


>0879 

TtaY 


E1JW>-««33M9. 


F 1 OAeO-C 4 gas.es.. 

i&ooo^asagsa. 
naooo»^_ 


IB 


in 

579 

241 

582 

44a 

5JD 

407 

428 

518 

449 

450 

538 

458 

540 

57B 

412 


H M BbetrtifdBHwn cafirau p 

5e—B»fe»ttta. B a a>ata** , 0254 TCOOni 

L50H00. I 425 IM I V»l fe 


OSUn^iUHH I 4S0 44000 1 13750 1 Qb 

E100001 pkn I 479 48400 Ij 5*301 Ob 

KUretftBKOnUl 

iStoata nMnnolbaa>B>MS2ar on-SWtM# 
HLCA.P2MM I 42b 3 IB7 I 4 329 1 OMy 

faebnrarf Banana Prt wtteBa* 

M (btfeianBtoaacfeaBBWaatata ItaaMta CM 
158 mm fere RtafetalfeJaT V7FWUW 

tUCJC. ES^OO-i 1429 S1B7 I 43»l Dfef 

Lloyds Bank -bmstmaotAccatBit 

n i£fetaGLun»Bbpies icriessr? 

CifiOjmaMabew.-| iSO 413) 3M]jtay 

tatMMO* I 5.15 UB }is feta 

nsm. I 494 ml 4031 

£111000*. 1 4.J5 3 SO I 




aaf" 


Bs* of lidaad Bit* Manat Cheqaa See 
se-ao topi r. B ooghSi )B. , n7sas«5i* 

noooe* ran us jm Ob 

| | isjq] oa 


POBolL 

Etaanaar fa* <2000*. 281 

ftOJOO*-- . 4.50 3 37 

C2SJHO* I 500 37b 

£55000* IVlS 4 31 

lt5S4... 1 125 

Wafl onw M a Bldg 80c - B uHaiw In wal o r 


0r-4352B3M 
3.75 Sara 
450 1 


MO 

SIS 

S.2S 


feaay 

Tree, 


Badlt of Scotland 

38 ttneftiaalBa 54 EC2P2B1 

ltaC3BK3C9B- I 150 142 

I 3.00 475 


071-4010400 

[ ^ s 

I 512 1 Ufa 


£2PMFA9»_ 
no.ooo-£24B3s - 
cunK«At. 
raoago- m.sra- 

dooooo*JM 


■ FVfewaay 0000400100 
400 100 4 00 Tandy 

475 3.54 475 fumtt 

MO 373 300 Vanity 

US LM US fearii 

MO 413 MO My 


Barcta^Prijaa Accomd HJXJL 

Cld00-C.«B 

£Z5«WB.9M___ 
n 0000-04898 
fssjno* 







i; r .r.'V-.y* , 3W 


kJ 


BH 





l 1 . 1 1 • 

[ret y,*? ■ r '.'J **r— 






Cater AOaa Ltd 

35 BbcMl Lta CxaOPI K3T BDJ 071-0232070 

Y9CA 3.75 241 I 341 , 

caatacsjnofata 4«j 3.47 1 4ja| in 

4475 


Mft».orei7m 

£258O-ei0M.H^ 

r3ai*»-c:«, , *Kl 

E334>00-ftff3 , 960 

TkXlOOO* -j 


175 

241 

582 

4X0 

IflO 

407 

42S 

519 

449 

4.sa 

591 

459 

140 

1.13 

141 

ZjM 

150 

502 

225 

tap 

227 

240 

I4S 

243 




CMbuMb Bank table Sotatiea Me 

30 9 riicaii Pface. Otaaraw 51 2W. .041-3417020 

mum-cnise9 — 1 3. to 

£30400-09409 1 3.7B 

niXM)00-<r993M— I 340 

Tha Ce o pyaBw Bp k 

raaft I sa 


fen I 3750 2413 

tlbBMMl. I U7B 2000 

taM4£50D0O*_ 14000 3000 

Mtaeiatgoo* — I 4.i3 l«M 

1taX1£9S4 14300 

ULCWntUatBad 

1 C«XCn(KatuR.LpMnn»1H7A(. 
CMU)D0-90tarata.[ 700 535 

ClOOOP-inaay nonet. I 7.75 541 

£35000- I Uttar 1 7® 543 

IMM BcflMoas Trust LM 
PD Dm is, mccodaaon 


0273744730 



BHOOT 




L2&000-C49499 

RIVWKMM 

£9401X40498 

a 

£50400+ 

EuuMO-caaiaaB 

£S40tK849B 

BnfetaDwta-W^ 

575 

125 

ZS 

E504W-CM5MO— . 

nojxra-caajn 

(500-0490 

508 

57B 

229 


afB, Uta ECVdOS 071-3028000 

1 — . — Usoo u®| 43 H)l Ife 

dabnaa I 4750 4510 I 40301 Mi 

fltaiera Treat Mgh ManBSi Cbaqaa Hoc _ 

Tbafa— nanrre. Pfatacai 'BF 075922*141 

nSOOP*_ 1 500 479 I 500 1 0 » v 

eaooo-ci490B 1 479 1 * ***l h^' 

D. 000 -C 43 BS ^1 450 ■ 3 J 4 I 458 1 Ul^ 

IHMa * Soottt Waal tan PIC 

114 BtowgataSt, Lradna EC1 74E 071-80804B& 

MfefeCbgquata — I 450 330 I *98 1 Ob 



[company award badges 



Send yourcon^any toOerhead • Stick Pins • Cuff links * Key Rings 
and logo ta a FREE DESIGN . Tie Clips * Enamel Badges 


Manhattan Windsor w 


Steward St, Birmingham B 18 7 AF. England. Fax: 021-454 1437 

Contractor* to HJM. Govern menl 


APPOINTMENTS 



OFFICE EQUIPMENT 



* 560 Desks * 32 Meeting Tables f 

& 500 Storage Cabinets * 600 Divider Screens f 
Large quantity of mobile pedestals » 

2 superb walnut reception counters 
Filing Cabinets 

Conference Table and a host of other items 

PHONE 081-549 9339 



f 
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WORLD STOCK MARKETS 


EUROPE 

ABSnWffttM/Scfl) 


BUUI 

a nM 

EAGm 

EVN 

LonaiQ 

OtUH 

PwlZm 


S*Trt> 


VnWr 

Nfenbp 


a.i«5 

1.090 

70S 

3,910 

1J46 

1265 

1,022 

1.006 

488 

2T3 

367 

no 

6 E 6 

4JS0 


-oianij® zj 
-10 1070 QSO y 

xl Sf «« £a 

-20 4^»aaao Z 

-1 1.713 B9Q 
-6 1331 4«4 

->«n se 3 

-- 1.105 7B0 2j> 
“3 613 290 ZD 

+6 222 146 |b 
- 406 211 tfl 
791 380 

"* 1.4 

as 


&JBU8 


MM MH P OT M (M» 14 / Ran 


AC Grp 
Adorno 
Mnonl 


BGoLPt 

SnpaB 

Befcn 

csnom 


o*yt 


BWV 

BMC 

G 8 L 


2.005 
4.100 
0J50 
4.180 
4JBD 
iajoo 
ffi^oo 
41250 
24,760 
12.178 
2J40 
5.700 
ITS 
7JD0 
1.484 
6270 

a«a 
4315 
4,ieo 
1J30 
8000 
9JS0 
am •jwa 
hunoU 3.400 
■Ur*** 7.530 

KbnkAF 7.340 
■km X230 
Mant i jSHt 
PetlLia IBJSSO 
ma 10,400 
Pwfln 3.345 
Redd 514 
HytMa 6,100 
j^BAR/ 5.800 

SCnAFV §750 
Edna 15.450 
Sotac 1J60M 
S«f*» 1SJ26 

IrdU 11J25 
UCB VAMO 
UMl 2.620 


aaq> 


+» 3.0662,111 
5.4.1WZ3S0 
+30 0j905je0 
-*> 4Ml,75Q 
+10 4J70 3.100 
—1499011.38 
-JB.1D013J01 
— 27542.97531 J 00 
-22325.0000300 
— 12C75a«n 
— . 2.6001.4® 

-405JS04^aj 
^ 188 81 
>60 7.300 ■*020 
-10 1.5501^90 
+10 6.0205.610 

— 83005.450 
+5 4fiOO2J30 

-10 4J502JDS 
-S4J202J6TO 

-io i sn l.iio 

J3> 9.2107.070 

- 20010.000 5J710 

+J 0 -UM 02 JWI 
-20 3J502.4S) 

— 8200 5.750 
i-M 7J505J30 

+60 6JS05JOO 

— 1.6401.31; 
—1485012800 
-.10.37^.7.200 

+15 3J602J45 
-2 588 273 
-70 8^004423 
+110 5^003010 
-30 4900 1 J85 

— 2.790 <000 
+550148004900 

— 1.800 1.260 

-2515000107^ 

-325110007.730 
-l75M^HO30.ia 
-30 2.9301050 


U*md 5.730nl 

as "is 

Marta 122_40 

... N*vM*t 1 J 35 

£*» ISbjg 

... 231 

■Mi Up 

— 575 
tatnr 20 &BD 

Pn«e 4 aj io 
EKT 1 8 “ 

— ’-“is 

tea ijk 4 
~ RMWl && 

Sotf» 992 

~ »«rt>A 14450 

— gtef n$ 
Sue B 20 

Sagem ^ nra 

sSKxi 660 
StLml 15 SQ 
SciMr 441 
StoSA STB 
~ Seflmu 565 
5™» 664 

Stt* 2J46 

— SocSen 606 

— SomrmA Z2BB 

— SptoBI 473 

— SubzQ 350 

— Talon ZB05 

— ThmCSF 19420 
“ TotaB 34520 

:: Ji£ a*® 

1F6L00 465 

— Uotoai B 34 

— UnhnFr 732 
~ Jgfi TM2 

— JMn: 27110 

— Mna 333 


-2 e 42 a *S » 

298 132 __ 
,+J ftfSKUB 2.8 
-1J0 1779050 20 
“7_ 267 131 50 03 
-30139* 7035 AB 
-WTJ* 732 AJ 
-3.401*^0125511 47 
-* 240 06 _ 

-11 589 333 14 

+4 5693058 u 
-2023250 181 27 
-T3044520 348 S,C 
-J* 580 £03 id 
-10 1050 551 _ 

-2S12Q5 535 37 

— 5737HS _ 
-121.125 630 11 JB 

-3.10 1B9 125 3.1 

- 752 418 1 .2 
-20 945 561 6 JJ 
-20 32901.1* u 

-5 70S 460 3J 
-17 1.7091.050 2.7 
-1447250 210 _ 
+3 GOO 310 20 
-S 810 406 SO 
♦2 700 430 4.7 
+252^70 7B7 _ 
-2 782 570 22 

529 273 __ 
- 6 * 377 244 3B 
+1453.1001W 12 
-1.fi 214 137 4 1 
-720 35421210 3J» 
-JUJO 227 153 5 B 
+3 404 IK 32 
-4 BSD 317 4.1 
+2 800 451 4JS 

1A3S S? 08 
-4.80 290T37 14 aj 

S 355 220 3.1 


• I- Up w w 


la W WE 


*1- » lm TM PIE 
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0.10 07 23 204 13% 

040 1v4 63 873 28% 

040 £9 27 671 19% 

102 60 « 87 21% 

002 17 218 0% 

005 108 1683 8% 

000 07 2406 9% 

1.12 £4 27 4928 40% 

010 04 2219749 25% 

000 102 1S4 8 

14 118 24% 

100 £2 1212215 44% 

000 £3 8 1567 28% 

ODE 04 20 498 14% 

0.72 50312 SB* 17% 

000 £0 56 5836 15 

1-S 01 13 43 20% 

000 £3 12 871 235, 

027 00 1<K2 30% 

£40 72 7 108 33% 

178 £1 14 781 84% 

3B 1861 43% 

£02 52 14 4845 96% 

1.16 1.7 71 682 70 

£44 40 12 4E5 49% 

106 £8 20820* 65% 

10) U S M 26% 

019 09 22 3900(121% 

301 40 17 5*5 67 

135 S.1 15 8H 2B% 

100 4.7 18 140 34% 

032 40 6 15 7S 
£84 30 1* 112 85% 

008 £3 24 5204 29% 

8 2100 4% 

044 £2 40 3125 20% 

020 1.4 30 135 14% 

200 72 11 124 39 

1X0 70 0 19 16 

1.48 90 18 110 16% 

17 442 24% 

120 10 W 1088 S3 
055 12 29 1978 48% 46% 46% 

100 70 2* 270 18% 16% 10% 

- C - 

046 1.4 3* 673 34% 33% 3*% 

200 00 15 446 314309% 311 
0 38 A % A 
016 422 0 30 H % % 

072 3.1 12 5434 23% 22% 23% 

8 270 79% 77% 78% 

128 £6 16 2182 48 47% 48% 

096 £6 19 119 15% 15% 15% 

1.76 £0 25 858 38% 86% 87% 

040 10 22 3 22 22 22 

028 10 20 1483 22 71% 22 

32 9131128% 124% 1S% 

1.0* £0 26 212 S3 52% 52% 

016 07230 137 22% ZJ 22 
631 633 12% 12% 12% 

14 1836 
0031*4 1 

016 12 28 1217 ___ . 

21838 1A 13% 13% 

04Q 1.7383 11* 23% 23 23 

1.12 £8 34 1737 38% 38% 38% 
206674 % A % 

002 10 2813210 16% 16% 18% 

020 00 24 297 b6B7000% 886% *5% 
080 £4 10 
128 08 
100 *4 2100 


23% 


8 2 % 2 % 2 % 
17 13% 13% 13% 


> CapaU Mge 304 04 11 


IT'. 

35% 23CUS0 
70% 12% Cerafted 
1% % Camfco Re 

16 9% Canto Fr 
34% 27CML 
65 47%qmT 
36% 20%CnrtM 

19% 15% Crates a 

11 6% Cart Anur 
189% 53% Cah* 

14% 6% CCICcrp 
36% Z7CMrU 
20 12CtrtEn 
45% 28% Cera 
35% 28% CnarHdHi 
27% 22% CM Loot 
13% Obu Han 
20% CraNnsp 
. ia% era ora 

34% Z7%ftnt» 
33% 23% Cental Tl 
23% 13 drift 


20 B79 
072 £2 18 73 
It 413 
0 48 
020 £0 15 365 
1J0 00 13 835 28% 27% 28% 
£40 38 15 53 64 63% 63% 

a a 


32% 33 
14% 14% 14% 

ass 
21% 20% 21% 
33% 33% 33% 

33 a 


36 27% Cterph 
12 7%OrtrtU 
13% 5>z Chart tta 

51 *7% 

39 Z7% DocaH 
7% ljiDauI 
12% 10%dauBkC 
32*4 25% Owned 
3SChenft 
21% 70m«hrt 
17% Oncnra* 
i®% 57% Oran 
56 27 (Me Rod 
17% IDUqfr 
10% 7 Chrt Rji 

43% 30% OOH 
38 22%GMrtm 

1% 78% ora 
70% 56% Ora 
0 7%OraHI 
43% 34%Qkupta 
18% QonBrt 
. 23% One Q*i 
29% 18% CM 

■ 


633 

10 

37 

315 22% 

OS 

54 

IB 

® 17% 

6® 

66 

16 

BS* 8% 

fl8^ 

08 

15 

3481100b 



MS 

32 12% 

£00 

50 

12 

44 34% 

OS 

63 

1 

SI 12% 

OS 

65 

17 

3® 42% 

£06 

7.1 

10 

U 29% 

IS 

63 

12 

IS 2ft 

OS 

BX 

8 

2® 1ft 

0® 

IX 

X 

11 2Bb 

1.42 

7.1 

12 

149 20% 

1.70 

63 

17 

463 27% 

0X1 

IX 

19 

631 2B% 



41 

683 21% 


020 08 18 1885 32% 
020 10100 82 11 
1% S'zOOTISi 25 97 13% 

51 47% Oran PF 100 60 EB 50 
102 40 17 4563 33% 

2 1013 2 01 

068 04 0 S25 12% 
£04 60 18 55 32 

1 -B 42 8 8875 -38% 
020 20 61314 10 

072 £6 58 211 25% 
3X0 4.1 23 4618 91% 
105 20 

020 10 1723 1 

83 *22 
7 678 
» 6 
080 10 614819 
1.72 £3 172076 __ 

30* 46 S 1700 67% 
O0O1OO 322 09 

£4B 70 13 80 35% 

000 40 17 641 
122 70 831158 



1130 53% 46% 52% 
15 15% 
7% 7% 


33% i6%orraa 
49% ?7% Oran O 
44% 20% atop 
25% Q0cp9.12 
72%Cfe|M2Ad 
100% 84(3qFQAd 
19% 13% Can UB A 
19% 13QBIUSB 
11% 6%ai»ltrt* 
19*z 12 CUm 9 

S9% 19% Qnlfq 
16% COjkr tej 
11% 7%aementaB 
97% 8*Cbv*708 
45% 26% CtafOl 
81% CMdB 
44 Orb 
29% 21% Ckm Mad 

13 11% CNA heme 
20% ii%Caadrai 
16% «%oraSu 
33% 23% CoesU 
4S37%OocaC 
18% 11% dceCn 
24% 9% COevOah 





67% . . 

12% 10% CUUr hr 
9*2 8% CdenUH 
7% 6%Crt**atl 
6% 7%GoAnatM 
■ CeSa 
OakMUt 


036 1.6 82 1484 22% 22* 

19 614 2% 2% 24 
108 00 11 105 28% tEB% 29% 

008 04 14 3818 18% 18% 18% 

28 1825 37 

100 £6 10 740* «** _ 

£28 80 55 25 25% 

OOD 07 15 69% 89 89% 

700 7.1 13 99% 98% » 

24 CBS 17% 17 17% 

102 08 7 386 17% 16% 17% 

08* 7S 13 227 8% 6% 8*1 

0.10 OS 18 212 16% 18% 18% 

24 387 56% 57% 57% 

22 9*4 Z4% 23% 34% 

057 S0 56 11% 11% 11% 

7X6 09 3 85 84% 84% 

1X0 £8 a 729 «% <2% 42% 

7.40 80 4 S3 82% 83 

100 13 17 1085 53% 52% 53% 

000 12 12 34 25% Z% 25% 

1.18 04 58 12% 12% 12% 

034 10 9 173 15% 15% 15% 

0« £7 15 106 15 t*% 74% 

040 IX 31 2711 32% 32% 32% 

068 1.7 2* 8334 41% 40% 41% 

005 03163 2701 18% 17% IS 

015 08 24 436 13% 19% 19% 

21 201 28% Z7% 27% 

1.44 £3 10 38J7 62% 61% Q 

070 60 3<0 10% 10% 10% 

063 74 6£1 8% 8% 8% 

070 90 75 7 6% 7 

002 70 162 8% 6% 8% 

£32 86 81731 27% 

012 03 4975468 1*40*2 
008 1.6 Id 318 22% 

1.12 40 91779 27 

068 33 17 59 3J% 

30 19% CobM Mat 048 10 17 H7 27% 

7% 2%Qznmedom 0 538 3% 3 3% 

31% 25% 0*00142 143 52 HOD 27% 27% 27% •% 

25% 22% CoraHIS 100 70 X 25% 25 25 

Z7Z3%Gart*82Jl) 200 70 3 8 25% 25% 25% *% 

31% Z3Ganu£d 160 59156 931 27% 26% 77 

' 6% GOanei Pip 036 £0 30 5495 17% 17% 17% +% 

41% Compaq IS 76821*32% 91 91% «% 

%Compn»na 1 *1 % U % 

. 20% Qnpto 014 04 19 3W8 38% 37% 38% *% 

38% 23% CmpSd 22 1382 38% 37% 37% -% 

9 Samoa TEp 010 1.4 21 310 7% 7 7%*% 

35% 24% Goroac 074 £6 14 980 27 26% 28% -% 

33% 22%CMora 07Z Z7 18 1793 26% 26% 26% *% 

32% 25%OeraclNG 108 59 13 01 25% «*% 25% -% 

— 21 frame: Ea 1X8 6.0 15 15 21% 021 21% ♦% 

1 IZS8 16% 15% l&a -% 

405 66 «J 70 70 70 ♦% 

200 17 11 1707 

500 7 0 3 _ . _ . . 

31 1005 27% 27% 27% 

10* 43 20 486 *«% 

100 Z1 a 1214 B% 

2* 83 19% 

050 09 52473 59% 

416 72 2 58 

7.45 70 1 98 

70S 70 4 96% 

SB 1114 11% 

175 7.4 9 50% 

225 82 57 77% 

060 10 81642 34 

100 10 10 1049 26% 

00* 0*» 381 10% ia% 

133 12.1 496 M 10% 

2 52 
0 1429 

102 04 143104 


19% 13% tiffin 
74% S3CBB8£l£i5 
37% 37 %QH»So 
13% I2%0fimh 

<0% nbcnra 

11% 7%CVM 
n% 6%CVe»Sp 
18% esdpSm 
32% 2I%QpAdB 
17% 13CJ1* 


MHO 
bu % 1 ra 

080 5.1 375 5 

150 52 a 
05) 10 ID 1518 
090 75 14 15 

tjoa 09 11 3 

108100 S E 
34 a 
82 715 
060 £7 10 5384 
1740 


15% 15% 
a 67% 
9% 51% 
13 12% 
S 34% 
10 % 10 % 
8 % 8 % 
17% 17% 
x ah 

16% 15% 


15% 

67% 


as 

17% 


2 ft +% 
Ift 


21% 18*2 CPS. Hddg 
18 UDrtaSffii 

S 44 Ora 
24% Handler Ce 
lOVDanUM 
% DatcDedg 
7% QstaGn 
8% 3%0UXMh> 

b% sVorawa 
S62%Dem81 

164% 99DJWU7 
10% 6% OeSdri 
33*2 23% Deo Fares 
46% 30% DamWD 

ft ftoeBMGi 
82% e%Dra 
2% % Dei ltd fn 

25% 2a%DeMl 
E8% 45% OBaAir 
16% 10% Deft HMas 

3fil 

tie 93 Deb£d7 46 
106 95% OeBEd708 
37% 28% DeaEd 
23% SOhOoarOp 
30% 17% Hog Pnxa 
*4% 35% HUM 
13% 9% DcdRrt 
29« 17Dtsranca 
12% 300 Dana Carp 
64% 39 Ode* 

19% UVEfittC 
48% 2B% ®jn£ 

52V 33% OH 
9% 4%0bneSvRV 
59 36 Dtony 

OUefO 


1958 5S 


- D - 

1.16 50 14 2212 39*8 

19 788 1ft 17% •• - 

169 £7 23 IBS G9% 58% 69% 

012 00 20 319 37% 36% 37% 

018 10 30 a 12 11% 11% 

2 199 1% 11% 

3 393 8% 8 I 

6 89 6% 6% 6% 

0X9 £7 73 15 7% 

163 £8 14 1065 65% 

770 7.7 zlOO 90% 

0.14 10 30 7 7% 7% 7% 

064 Z0 20 250 3ft 31% 3ft 

050 1.4 911090 36% 35% 35% 

are 8-3 502 8% aft 6% 

ZOO £5 32 3641 78% 77% 78% 

0 43 1% 3 1 

104 70 12 331 2E 

0X0 0.4 8 3380 5P 

a« 38 12 26 10*, 

1 10 1 % 

14* 4.1 20 2333 34% 

7.45 70 5 101 


7X6 7.8 


21 21 % 
51% 61% 
10 % 10 % 
iS 1 1% 
M% 3<% 
- ... 98% 093 . 
ZlOO 101% 1011 



. _ 101% wt% 

396 70 8 1736 29 28% 2B*z 

OSS IE 18 461 26% 25% 3% 

040 2X IS 50 18% 18% 10% 

1.12 20 17 13*3 (4 43 «% 

006 89 70 233 10 9% B% 

052 10 27 599 29 28% 29 

106 IBM Dl2% 10% 12% 

008 1.7 21 859 51% 

2 26 16% ... 

43 2673 29% 26% 29% ft 
(MB 02 16 1529 35% 34% 3*% 

50 551 8% 8% 8% 

000 06 33 8933 46% 45% 46% 

B40 10 a 803 30% 30 30% 

354 80 13 7*9 42% 41% 6 

005 4.1 9 35 6% 6% 


S-SST 

65 49D0WQ1 

40% 26% Oorts 
Z7% 14% Oran, SU. 
103 96 DR. 7075 
37 31% DOE 
26 14% BFBp7Up 

12% 8*z Oram 

25% 17% Drear 
48% 35%0reyftB 
11 9% DrtUsFdS 
12% TOOrfusSIG 
11% 10% Me SIM 
EG 63% OUPOU40 
44% 35%(McP* 
103% 101 % DukeP 70 
28% 15%0rt8f«7 
6B% 55%D»finJ 
»% 44%Dtf«U 
30% 25% DM 4.1 
23% 250UQL£10 
29 23% Doqsnt07S 
X% 25% Doqsm40O 
31% 29 Dug. 42 

30% 25% DuqOM 15 
106 92% DoqL7X 
40% 27% DurraB 
12% 4% DM Hn&r 


OXfi 12 22 nu47re 47% 47% 
OW 10 28 1177 30% 30% 30% 

002 10 21 22D 60% 60% 60% 

2X0 41 27 3135 64 83% 63% 

004 £1 Z7 1521 40% 39% 40 

0.48 £6 9 16 18% 16% 16% 

708 70 zSC 101 101 101 

108 53 II 405 32% 31% 31% 

17 13fi 25% 24% S% 

062 32 24 T29 12 11% 12 

060 £7 23 8581 22 21% 21% 

076 1.6 17 1390 46% 46% <6% 

in u 400 10% 10 id 

090 65 332 10% 10% 10% 

073 60 497 11% 11% 11% 

450 50 3 76 76 76 

188 40 14 1239 39% 39% 39*2 

700 70 zlO 103% 103% 103% 

1.80 80 18 560 21% 21% 21% 

£44 19 25 029 62% 61% 62% 

1.76 32 65 6687 54% 54 54% 

£96 70 1 28% 28% 26% 

£10 80 zlOO 25 ICS 25 

188 7.1 z3) 26% 26% 26% 

200 70 ZlOO 28% 28% 28% 

£10 72 zlOO 29 d29 29 

£08 72 230 29 29 26 

7X0 70 ZI09 88% 08% 98% 


I Djanrtcs 


054 10 J7 19831*41% 40% 41^ 


20 9% 
54 15% 


ft 

15 15*5 ft 


14% 2ECCM 
24% 15% EG8C 
4B% 38% Bprtn 
5% ZEeahPtt 
29% 23%Eeetin 
30 25£Enta 
46% 4l%EastO> 
64% 41% aCadrt 
81% 38% Era 
35% 22% Ectrti 
l8%EeeUhc 



BAG Cup 
EsmgGmof 
. 52%Emve 
8% 6% EreprfM.75 
24% lftEiMreDli 
U% 7%EaptoyBn 
55% 32EPdBMA0R 
26% 18% BSMftCb 
SOlftBxWB 
1 2 BmB Bum 
306% Efirpn 10X 
37 22% Emm 
54 26% Earn on 
52 47% BscMJE 
102 BBEffidlAJPE 
22% 14%E09d1 
12% 7%Ep3dlE* 
a 17Enana Co 
12% 6%HKOra 
3% 2%E0KHeett> 
27% 17% tout* 

2% 1%&p«E 
44% 33E**«e 

13 7% Cd e rth e 
30% 16% EW 
14% 9%BmwFd 

10% IHEMlh 


26 

0X9 1.3 21 

* E - 

O 20 1X104 2232 12% 10% 11% 
056 10 13 666 1B% 18% 18% 
1X0 £7 12 1573 45 44% 45 

0 109 2% 2% 2% 

104 50 10 B51 25 24" *•’ 

100 50 17 4ffl 25% _ 

2840 43% 421 
ISO 3.7 ai8278 

12D 20 23 2147 

070 20 18 1BB7 

044 £0 18 1® 

IX* 40 13 12 

056 20 8 664 

70 73 

022 10 13 144 23% 22% 

2 834 U3% 3 3% 

129 96 8 7% 7% 

14 1329 4% di% 4% 

408023 20 19% 19% 

012 1.4 214 8% M " 





aiz 1.4 ZH R P] P| 

106 £4 192640 B4% E3% 63% 

047 7.0 ZWO 6% 6% 6% 

728 06 18 141 19% 19% 19% ft 

68 442 10% 10% 10% 

004 10 17 B51 52% SB% 52% 4-1 

106 49 12 110 22% £1% 22% ft 

04* 107*2 970 34% 23% 2*% ft 

056 39 12 39B 14% 14 1«*2 ft 

1050 £3 ZlOO 45D 450 450 

075 20 24 5296 32% 32% 32% 


024 05 25 3B7 


43% *4 -ft 


ft ft 


0 % 1 % 
19 16% 
69 57% 


3 


a i8% 1 

*0*z 25% t 
24% 13% I .... 
35% 25%Cunerta 
23% 18 ora** 



gCaoaePBr 
76 SC% CmsE4 E5 
J7% 23% C&etEd 
79% 67%CanE0R 
2S% lftOaFrt 
K% 42% oats 
69% 490501 
22% 14% ConaSm 
75% 44%CtraacB 
61 SD% GPHT 4.16 

S 88 O’er 7.45 
57 C® F7 08 
18% 7%CM*Mc 
50% WVCOlIBkR 
28% 26CMBWM 
35% 19% Casta 
34% 2*% CortSp 

11% 9%QnHte 
11% 10%QmrHn 
8% ftcrawcam 
1% £ CDcperCm 

54% 390001*1 

30% 30 CoepuTH 022 08 20 2148 

18% 7% Cora W 00* 17 14 420 
27% 25% Ostd 
33 24ComtaD 
16% MCBmrtTn 
35re%CDrayCr 
11% 5%0oraylt 
16% *4% CnnrS’r 


a 29*z 29% ft 
J2 71% 71% -1% 


1X0 40 10 
086 2X34* 2327 
012 09 *3 

04* 10 9 12(3 
048 42 71 1573 
055 5534 76 
7 285 
0X5 20 16 373 
050 11 15 ZlOO 

13 3897 30% 29% 30% 
1.1Z 17 14 200 11% 11% 11> 
072 U 11 2» B% 8% 

. IftOmnWA 040 1.7 a B15 23% 2' 

*1% 23% owes 15150 O' 

13% 7%OSStr 012 100 176 11% 

•% %OysU» 00817.1 0 270 
39% 16*2 (387 HI 45 5062 33% 3? 


13% ftcrafc 
30% 22% Ora 
24% 15-OMM 
32%20%D«H* 
12% 10% DM 
' 7%OSUqHi 


10 % ■ 
27% f 



4% 1%FAlbw 
18% 15% FT Doffii 
19% I2%frtncea 
38 29%FW*d3 

§ 6% Farad 

8% Frthte 
7> 6%FzpltaB 
S5% 45% Fed HDL0 
53% 47FUPK075 

23FedF*T 
7% 4% FuStS 
77% U%FefiO 
3ft 16r««n 
73 redffl* 


j UbFttFBC 
23% 20% Foeart Sg 
73 i>%FeOep9 
25% ZS% Ferro Cup 
29% tabWtZ! 

10% ft Steak 
33% i2%Fhoeraa 
43% XftfWAaB 
3»%25%F=S« 
ft ftFWEM 
10% 9% FsttoSJ 
37% 27% firel Brut 
93 7ft fSCiACPB 
ST% 47% rsStAOC 
TX1 8E% Fsaatspc 
S%25; ? FC5^ 
52%«H?Sfd 
4C% 23FSK£l 
19% l|7-a«Frt 
Sft SFMFnM 
7ft«%F$£2 
5C% «%FrS«9 
ift sbFcas 
2*% ICFdFWF 
53% 37% Wui 
S% 51% FjdUPT 
12% 9FSUT* 

4r 3i%Rrsvlro 
37%2ftFrjwCa 
37% 3%Ffcef 
27 I6%Ri«& 
JftZ3%Re=Ck 
44 31% R9SC7 
2ft Z9%F»J 
2C^ 78bFl6*«3 
*E% asto 
5*41%3*CC3 
ft 4 FBC od 
43 Z»JzrtS*BC33 
17% 7% FocMIG 
73 OHrt 
11% iCTess 
4(K* 25%FcC*1: 

(3% 9Fca-*vty 
*1 3**; FPl 
1ft 9% Frits* Bra 
9 7%firatPr 
32 Frrti Rs 
27%FmSfe|d 
1%RHSriA 
E ftF*wS 
48% 36% MMV 
22% 15% FreUeU 
a%71%KAnfn 
16% u%fttepc«r 


3.75 70 SO Sft 50% 50% 

700 6.9 2100% 100% 100% 

020 10107 1387 17% 17 l7% -ft 

000 15712 5 8% ft ft 

27 186 21% 20% 21% +% 
1.10110 89 111 
1.10440 3 10 

056 £4 27 1785 

000222 1 Z5 . 

1.14 01 16 361 37% 37% 37% 

1 79 7% 7% ft 

060 32 24 1450 16% 18% 18% 

075 50 173 13% 12% 13 

19 SBSPIIV 10% 11% 

1X0 7.1 18 17% 17 17 

£80 *0 (5 7007 66% 68 06% 

- F - 

029 84 3* 2 ft ft 4% 

1-12 7.1 148 15% 15% 15% 

012 07 31 2T4 17 16% 17 

160 07 5 37 37 37 

040 50 25 15 7% 7% 7% 

800 12371(16% TS% 18 
020 £9 1* 229 7 ft ft 

009 10 13 3583 56% 54% a% 

£86 50 TO S3 52% 52% 

156 08 45 496 29% 26% 26% 

049 47 47 96 7% 7% 7% 

25 1319 7ft 75% TO 
0.46 10 32 1752 3ft 3ft 3ft 
£40 £0 12 6588 88*2 85% 85% 

100 30 75 4S5 25% 25% 2ft 
056 £0 23 296 £7% 27% 27% 

17 36*2 22% 21% 21% 

054 10 19 75 35% a 35% 

21 *97 5% 26% 26% 

026 £9 31 15 9 9 9 

015 06 18 644 23% 26% 2B% 

100 44 9 255 36% 3ft 38% 

100 32 13 756 71% 31% 31% 

072 5.7 3B 8% C% 8% 

081 60 zre ft ft ft 

0J2 09 14 K» 36% 35% 05% 

0® 6.7 3 50 » 90 

300 05 iIOO 51 51 SI 

.ico s n n 
5 are 4ft 45% *5% 

9 63* 44% 4*% 4ft 
27 37% 36V 37% 

245 12% 12% 12% 

0.10 02 27 345 57% 5E% 57% • 

2® SI 9 3159 Sft (ft 65% 

200 60 21® 40V 49% 401. 

000 20 57 9*3 16*2 14% 


550 6.6 
100 30 
108 18 
£15 50 
005 04 



sft 4ft soars 

*ft SftSHX 
67% 47% GBCO 
ft 5% GEM 
39% 2£%BT£ 

Cft^bir=£C75 
19% :737e = 125 
ift 473 EZ4S a 
37% SbWjps 
17 5%Se&9L* 
5% ailSfltrrcs 
E 46% Cars 
42% 25*2 Gb» 

sbaftscte 

13 11%Ceasalll 
20% l4%Cen53 
17% 11i» Strap 
X £1(MZm 
123 65%GttDjn 
r9%8C%se£ec 
:o% 5%Eentta 
21% iftSertosB 

SftGdB 
. 33%teacr 

^ a&0« 


10*1*0 395 

100 10 9 1ES4 «•% 41% 

143 » 3 53% Sft 

07£ 7.4 11 301 9% 9% 9% 

1X4 30 10 904 37% 37% 37% 

1M 34 10 91S 10% 20% 30% 

1X3 05 12 1103 3ft 33% 34% 
OSD 21 18 06 21% 23% 34% 
1X0 4 9 7 G39 24% 74% 24% 

040 09 £1 540 43 42 42% 

108 &£ 13 BS 3ft 029% 30 

073 4X 18 171 19% tft 18% 

002 1 1 £2 1471 46% 46% 46*; 

4* 740 49% 43% 49% 

G.CB 09 8 64 5% S% ft 

123 £7 24 40 46 45% 45% 

C2J 13 1* ?78 15% 15 1ft 

163 £4 47«:0 66% 55% 65% 
OSE 90 3J IDl; 10% W>% 
366 IX X 1334 «% 39% 43 

OXE 21 16 SB 13% 13% 13% 

248 7.1 15 1847 3ft aft 3*% 

OG* 00 746 13% 13 13 

054 EX CT 3% 8% 6% 

032 0.7 19 1965 C«j 4ft *7% 

15 169 37% 37% 37% 

ox® 09 n® ft ft 5% 

OXS 1 0 ID 69 5% 5% 5% 

103 41 8 46 46 40 

1X5 02 S3 1683 2D% 19% 20 

aa 10 5 i® 71% 67ft n 

0X3 10 179 lft 14% 14% 

- G - 

388 7.1 74 54% 5*% 54% 

100 3013 64 «ft *1% «i% 

OW IX 15 194 55% 54% K 

14 9 6 ft B% 8% 

19 57 3213331 33% XS 33% 

24* 7.7 » 32% 31% 32 

W 2 19 n 19 

1.4411.9 34T 15% IS 12% 

008 £8 15 328 31% 31% 31% 

1.70110 91 14% 14% 14% 

OK 03 16 199 4% 4% 4% 

12 £4 19 3116 54% 53% a 

0*0 10 77 4295 41% 40% 41 

as 37% 3ft 36% 
1.® 50 re 11 % ii% 11 % 

a® is a ire 19 % ift tft 

060 40 11 371 15% IS 1f£ 

012 00 253 

2.40 £5 11 346 
£69 £7 21 E83S 
03S 60 10 S11 
032 £3 14 B7 
108 12 18 308 
000 1.3154224S0 
0*8 10 ?1 9568 


a 


tsm*M 

a stem 
MU 
13% 102% GnRe 
38 30GmSfc 
51% 31% Quota® 
11% 4 Graeco 

£1% 9% terns 9 
6% 2% tend he 
39% SZ^iltft 

27*8 iftoraa 

77% 55&0taP 
27 Z4%GrgMRf 
28 24% era p*r 
«$%9?%aijfcP70 

105 946tf*7.re 
32% 2«%teBFr 
14% loVeeriarSd 
13% 10%G*ravFd 
ie% rc Gear ft* 
14 7% Gtant&p 



16% 11% aomonCo 
7% ft GUM 6 m 
10 8% BUM be 

a ftGMBlItor 
7%GkMYid 

60% 37% GrtA 
64% Xj&m 
Sft 47% 6«*e30 
49% 32% I 



•a 


66% Si! 

36 22* 

17% 8% &4BSGE0 
M 64% Orlefeee C 
6ft 36% Gl NO In 
2ft 15%teNta 
38% 27% Green HP 
62% 23% Sira Tree 
18% 12% O e ta et d a 
17% 12 % era 
12*2 7%GN*Ate< 
43 24% Oman 
40% Ift QWDB 

ie & SSST 


W, Pf Sta 
a % t in BA 
000 £1 23 330 37% 
1X0 as 10 1450 29 

102 10 13 2SSS 108% 
000 20 232201 36% 
93 6S5 43% 
145 832 *% 
X 360 2ft 
2 954 6% 
100 £9 II 634 37% 
252170 26% 
100 22348 342 73% 
106 62 3 25% 

106 M 2 25% 
700 70 2 m 

7X2 70 ZSO 101 
006 3.1 15 1261 27% 
024 10 37 27014% 

006 47 111 12% 

Q4B 0*20 16 14% 

2! 139 13% 
030 12 6 230 ft 
004 10 30 3962 Sft 
01205 2 

065 44 1611981 19% 
040 10 2 36 13% 

048 70 483 7 

080 03 2*5 9% 

141639 4% 
044 50 1296 7% 

030 07 9 7*1 42% 
£20 S3 30 1775 *?% 
300 Ofl 4 51 

060 13 13 4060 48 

8 115 9% 

100 02 a an *6% 

072 IX 22 883 64% 
080 3X a 857 25% 
024 10 390 16% 

038 09 19 ZZ09 77% 
300 7X 9 3 39% 
092 03 31 4020 17% 
£12 7.7 12 42 77% 

038 07 15 900 52% 
02* 10 17 291 15% 
0® 10 21 998018% 
015 13 411 11% 

ia xi a tool aft 
2057 3ft 
032 20 a Si 13% 
060 £7 15 «0 22% 

- H - 


V 3ft 


<9 4ft 

6 % 6 % 
36% 37 

26% 26% 
72% 73% 


162 m 
101 101 
27% 2ft 
14% 14% 
12 12 

iS *S 

S 89% 

,3,*’ 

13% 13' 



096 52 76 18% 18% 

102 12 a 977 57% 57% 
108 70 16 19 15% 15% 
• 1 2900 DIB dOIS 
100 32 21 7719 32% 31 


20% 15% HU Mean 
67% 36tfl(TdADR 
16% 11 V WE Preps 
U 015KUMD 
44 25% rum 
8% A ll— nod 
14% srrcgekfrt 
18% istfcortbe 
25% 21% trcecUotB 
18 9%HartMno 
17% 11% HandpKra 030 10 21 136 
37% 25% tern 076 Z1 2* 387 
25 aumrtH 038 10 18 668 


15 

032 IS a 
m 70 a 
1X2 70 30 

on aa ii 


4% ijrn tenon Wl 3482 

22% 16%HmamA0B 002 40 181*523 


4ft 31% teed 
28% 20% Hated 
40 31% Kafcy On 
® 14% tera tad 
25% i7%Kmft 
49% 83% teri* 

4ft XHerecs 
59% 40% HarttdSre 
ft ft Hamm 
1ft 17% l 

Sft 24teartd 
10% 8%(ta*6DEqn 
10% ftWiknegi 
ib% 11% Hera na 
2ft i2%Heraeb 

a 

15% 7% I 

a ift i 

45% 32% Heinz 
<7% 24% tesnedr 
37% 22% HekuT 1 
115 BftHrertre 

55% 4ft tUMy 

aft sftterac 

11% 2% HacdCip 
e% ftwara 
B 5% teenUA 
ft 5%«(pitae 
. Msprtaca 
iMVHtaex 
l NVIdPb 
jwnoifl 
j3ft )Mu rt fm 
71 XHtaM 
84% S% 





000 10 17 1248 87% 

006 *3 1* 174 2ft a 
03* OS 95 1233 4ft 48% 
21 544 033 32 

000 16 37 872 2ft 25% 
1.12 23 IS 6S ' 

1.40 21 13 163 
£12 41 61 85 

080 06 31 1160 

104 60 8 

202 70 13 386 
102 60 17 2® 

O9610X 16 207 

006 IX 9 425 

102 60 12 839 

18 792 26% 2ft 
32 9W Sft Sft 
005 00 S 1385 12% 1ft 
020 00 32 888 3ft 34% 
102 40 144208 35% 32% 
02* 09 16 140 20% a 
048 IX 27 866 20*2 27% 
£24 £0 25 227BU116% lift 1 
1X0 10 14 1336 4ft 48% 
1® IX 18 38W 85% 83% 
044130 0 73 ft ft 
11 40 5 5 

018 2.1 13119 7% ft 

600 80 188 eft ft 

063 93 S3B 07 6% 
696 HU 277 9 8% 

604 63 148 B9% 9 

008 4.1 18 ITS 11% 11% 

007 10 22 838 4ft 41% 

120 IX 32 Z30 p71 88 

105 IX 45 29 085% 84*2 
381 163 ft ft 

012 OX 42 4829 3ft 39% 
135 4006 14% 13% 
0.10 Q5Z7375M ' 

Hum* Mb oob 4.4 o a 
19% Horan ADR 626 09 68 70 



3ft Slteyirtl 
“ 22% HOUeofS 

ftlimHN 
2ft Hurt 
a‘«Hcrahmi 
ftHrtte 
1 nun 


77 ter) 1 
aftMMIDp 
10% Howe* 
lO%te»oMs 
iftMArCtap 



008 ao 13 2758 32 3 
624 10 8 3* 

2B 733 
050 2015 19S 

009 00 332280 
0X8 £3 15 3180 

. 1 80 

3ftHeraHlH 006 10® 417 
ft Hoorn Fart 008 8X 2 996 _ . . _ 
1X0 £5 13 1*81 MV 34% 
2X8 6X 24 Z7% 27% 
614 1X9 09 13% 1ft 
012 00 12 MS 14 13 

, 0X4 1.6 17 199 19 18% 

28% IftHqpmsSrt 020 00 22 63 * 25% 

21% fttenem 1455665 ® 3470 21% 20% 
ift unuftc 0® £0 19 S 1ft 17% 
tednodoa 0X5 SO 12 198 ft 67 
1® 102 807 10% 10% 


0® 00 IS 1332 
2 167 
£08 OB 6 204 
0X4 77 13 1932 
T06 20 13 17® 
1® 63 12 2® 
19 78 



»% 17% BP he 
.KMFOm 
31% 20% Pita 
1ft 10% NT Prop* 
ioi B%m 
33 Z7%feteoPMT 
39% 21% dn Con 

32 £6% NU402 
54 50% BU694 

mb 44%0P*7XB 
XI 25%0PM06 

33 25% KMX 
53 47%1R824 

3ft 23% BhOhOI 
47% 38 %BPnNVW 
S3 47VMWPB 

S T9%»P 
XO 

49% 24% QIC Fen* 
38 23 Inara 
9% 4%tanM 
18% 17%MfcMt 
3% 17% taca 
‘ 2ftta9RL« 
.. . »tadH>7® 
90% 12%hrtafirtn 
24% 18% tad Barer 
ft MmFmd 
Blnthrara 
. zftbgwd 
37% aides 
9% ftkafeSjst 
'ft HSU* 

. . 4ft htarea Fn 
15% .5 ' 

4% 

3* 


% krttaoke 
TfttatarltaB 



Hp* 

'?% ftl 
3ft 2ft 1 
11% 4% fedTAK 
4i% 23% tflGamT 
17% SVUfkCS 
7% 2V W lectio 

S 38% kmcx 

l9lowalG8£ 
<0 31%teta»&t 
11% ft ids* tore 
12% BCUlrFtMl 
89 50% M137S 

3fta%MQep 


4ft JNeerFF 
48% 41 JflterL 
5% i jwre 
2 ft 12% 4*00X4 Bf 
2 ft aJecraEng 
ift 6% Mam or 

14% 7%J®QK 
57% 43% JM* 

105 93% JmyP708 
61% 43jemd 
5ft 3ft*»U 
ift 8% JoteafeD 
28% IftJBUBh 


2X1 70 
4.47 80 
178 70 6 48% 

204 70 ZlOO Z7 

£10 TX JSD 27% 

4.12 BX 4 50% 

004 £3 171017 37% 

308 60 7 4ft 

300 60 3 60% 

000 30 19 789 21% 
194 3X 12 1TB 4T% 
108 £3 6 3680 47% 
000 10 a 1371 3ft 
650 67 3 D 7% 
1X8 7X 76 13% 
640 10T1O8SB4 24% 
£15 61 3 25% 

706 74 2 96 

105 U 485 2ft 
UK 07 15 *2 21% 

005 OX 233 Ift 

18 270 13% 
070 10 2* 1221 Sft 
600 IX 17 760 35% 
02 £7 5 9% 

0X0 09 IB IS 21% 
100 30 9 116 45% 
2 292 7% 
1Z 183 3% 
032 1.1 5 116 29% 
12 60 1® SO 

2 44* 3% 
100 10 15856 54% 

9 577 20% 
108 £9 22 SR 37% 
080 4X 7 4® 171 

108 22 32 5357 7B% 
0X0 10 20 5B3 33V 
6 54 10% 

206 7X 17 81 2ft s 
0 276 7% 
612 04 ® 5159 27% 
571705 17% 
95 11GB ft 
23 131 49 

1X3 70 12 88 2ft 


*2 ti 

33% ft 


56 41% Karte 
48 32%K*yCp 
12% 7% draft* 

2ft sfcrau 
eftiua 

2% 2KMraEn 003 1.1 12 248 
43% 31% KojHW 14 1618 

BSSftIMfldd 100 £9® 11(4 
. OKhsgoCBtp 0.10 0917 H 
8 Soger Pn* 10OB&1 01(06 
ftIMtttttei 006 10 48 n 
12% NraFd 002 atta 945 
14% longer 154303 

_ . aftWBWB 104 6.1 n 334 
i7% ifttcraard 000 30 S 
129% 6*%R|ocereCP 008 00 86 
21% l^^ert 


W. H Sta -One 

m % E taa* iw turn 
10Z 60 a 891 4ft 45% 4ft 
104 £6 B (048 3S% 35% 33% 

1( 9 1ft 1ft 1ft 

0X2 27 S 1166 27 2ft 2ft 
tn 30 181982 Sft 57% ♦!% 


A 


1 


UL ateT. ed. 
or* IM 4 3X0 

1ft 1ft ii* 

009 005 
7% ft 
2ft a a 
84% 23% 24% 
.2ft 27. . 37 
34 1ft 1ft 1ft 
8 127128% 120% 

95 17% 17% 17% 


13% 7% LA GW 
43% 33% Lfi&EBl 
19% 10% 101 Id 
37% 13% latum 
13% 7%(J0dkM 
3ft 28%U2Bqr 
10% 4% Lee 100(1 
50% 40Leeirad 
Z7% 14% Letago 
.7% 4%leaaaa6S 
49% Z3% Lera End 

10% 12% (warn 
17% 14% leased 
38% 27 Lea Eneup 

2 ft 1 ft lea team 
50 S% USSR 
37% 27lenoarQp 

12% ft leak* Rv 
ft buantli 
11% iftUfeariyAS 
yVnVlta^Cp 

so 16% Udid 

48J, MVUteN 
21% 16% LknHFd 
74 S3 Longi PB 
71% 42% Uttan 
! IBUtO) 

- J 3%LU£«r 
7ft 54% luted 
45% 34% LecteCB 
lift 86% Loren 
30% Iftlefton 
10% 6V Lonarthpj 



012% 12% -% 
2ft 2ft -ft 

a 



1MC120 
*9 SILnM. 

48 28%LdrtP 
62 24% Luna* 
18% MLTO 
ft s%Livna 
Lutnt 

lOVUtopiCd* 
SlVLdtettoc 
.. . iB% urate 
24% 18%L|dathe 
28% 16% uradrtP 


048 £6 10 

■L- 

■3 883 7% lift 7% 
206 07 14 178 37% 35% 3ft 

1615® 1ft 17% 

610 OX ® IE 
100 7000 0 12% 12% 1: 

008 1.7 22 61 MO 39% 40 

612 10287 2812 6% ft ft 
£44 50 10 S 4ft «$ 4ft 
6X6 1X2*0 718 2ft 2ft 24 

16 STB 7 6% . 7 

0X0 04 a '163 4ft 47% 47% 
640 9X 18 3488 12% 

6S2 64 14 t9S 1ft 
684 £3 10 61 . 36% 

640 10 8. . lOuZft 
6E0 IX a 854 4ft 
612 63 15 IB 34% 

0 424 3% 

1 46 
108 16D : 1® 

682. £4 10 
£90 4A 342223 
036 £1 14 K39 17. ... 

104 42 IT 1664 Sft 38% 

006 40 51 a 1«% 

500 76 ' 3® 86 ® 66 

17 466 68 68% Sf 
645 ZX 10 <723 21% 20% 

042 41 ® 87 4% 4% 

£12 SX 9 667 86 . 86 85 

060 10 22 962 44 42% 43 

100 10 S5 680 85% 96% 95% 
601 £1 9 208 38% » 26% 

4 713 6 

1 400 ft 
1X8 70 10 1544 23 

1.12 30 IS 39203ft 37 
OS £4 27 2B3 22 21 _ 

008 14 13 2276 041% 40% . . 

£16166 22 2ft 2ft 29% 

100 85 93 0® 41% 40 40 

644 10 18 2475 44% 43% 43% 
032 66 96 2141 B 

3412® 17% 

111 — 

688 £4 37 152* 

000 £5 17 3® 

100 £7 40 634 
640 IX t9 373 

21 77 

090 40372 1043 22 





1ft 4% HA COm 
' S%NBAIne 


__ IB 

11% ftM&aop 
2ft IftHaftB 
ftUareraCpr 


2 M 

64 (6 

2® 32% 32 32% 

-ft 

007 

OX 

IS 

10 9% 10 

ft 

OU7 

67 

IS 

11 KT% 11 


3® 

50 


SB 67V 68 



59 1259 

30 29% 29% 



- J- 




£3B 

70 

27 

45 44% 44% 

ft 

3X0 

7.7 

» <5% 4ft 45% 



>09 12% 
419 2B% 
237 


019 U 
106 15 
7® 7.7 
144 £4 
VO* ZS 
0X3 £7 
008 50 


0 68 




41 1% 

12% 12% 
2B 26% 
11 Tf 

, a 

897 13% 13 13 

10 73B «% 44 

2 101% 101% I 
re 480 60 59% 

1S96TO 42% *1% 42 

16 2B 12% 12% 12% 
87 2060 17% 17% 17% 



61% ft 
31% t*z 


27%iftiuinDn (LS 
25% 16% K Met 008 
X «V HI Esrenr 698 
n 8*mnct4s 400 
2ft 23% ReaaPPI £30 
9% ft KIM) 9> 0X0 

4% ftferebSrt 
28% 21% kmCrt 108 
16% 13% IteCjS 4% 100 
% 30% tears h 0X0 
.5 ?Ka*r 010 

2ft 2ft Kara oxs 

25 *2 ISKrtfemflBr 0X0 
10% SbNtaftB 0X2 

87%47%MggB 1X6 

*0% ZftKrtmod OSD 
11% 19% UnpMAn 098 
43% 2ftKem« 082 

10% BKenqarM 090 
8% 8% Kemper Cr 070 
13% t2%Keap»Mei 087 
Ift 12% Kemper Sfe OS 

5 3 Kami 1.16 

ift Ken SIX UU 


- K- 

10 32 229 27 

£1 1171® 15% 
19 18 ® 24% 
80 »0 ® 
60 12 131 27% 
£1 11 uft 

8 313 ft 
67 13 9*4 22% 
60 3 15% 

06 22 751 4ft 
1.1 22 a 9 
10 2S 5* 25% 
14 2 1307 22% 
7X 127 10 

£6 172577 62% 
£4 13 400 34% 
87 337 11% 

SX IB 1032 41% 

81 117 ft. 

65 142 ft 

60 172 13 

62 « 12% 
£3559 771 Sft 

82 S 2ft 



. 8 888 7% 7% 

81% 55% MBA toe 104 17 102047 62%. 60% 

a aim 1 x 2 <0 is si7B3ft 37% 

7% ftHDCMdg* 20 52 7% 7 

33 2S%MMR)* 106 52 15 31 30% 3ft 

1ft 9% IFBBreae 670 72 280 ft ft 

7V ftHtNatefe 647 69 10 937 ft ft 

18% 11% MS Plop 004 5X 19 86 14% 14% 1 

49% 19 MGM Grand 12 754 31 30% 

a a ft ft 

1* ns ift re t 

31 389 18% 14% 1 

13 6® 1ft 1ft 1 

602 61 293 24 23 _ 

009 03 22 1300 27% 26% 27% 

» 458 17V 17% 17% 

6® 8X 27 44 4*fl 4 4% 

1® 169 18 355 ft ' 

IS 72 148 23% 

IS IX 14 218 * 

IS 60 122119 
1.15224 5 163 
610 60 15 1378 ® 

0X0 69 a 6403 30% 

2X0 33 16 7® ' 

i7 sre 
OS £S 10 601 
068 10 27 298) 

sti os ox a it® 

R on ex i» 
zso u i n 
1.11 67 90 101 
0X4 10 1851®_ . 

4S 60 208 4ft 4ft 

640 80 8 2219 5% 5 

002 24 13 3170 Sft 38% 

OS £0 36 14® 17 16% 

a72 22 16 1024 33% 02% 

632 14 21 11 23% 23% 

5 33 33 

3 31% 01% 31% 

® 1ft 1ft 1ft 

043 67 a 4470 60% 60% 80*z 

IS IX 12 1487 lift 114% 115% 
2X2 13303 622 68% ©% 88% 
IS 20 IS 13® 65% 83% 65 

IS 22 2£ 891 4ft 4ft 4ft 

044 22 43 ZS 20 ift 2D 
8 2703 24% »% 04% 

2X9 7.7 16 S» 3ft 33% 

OS 00 a 1075 8ft “ 

0X7 69 S 1555 
£® 62 84 

2X4 4.1 11 3019 
102 £0 13 2173 
6® 60 281 
IS 20 18 98! 

1.12 30 1027203 
0X8 10X1548 
0X2 10® £18044% 

OS 10 8 7146 41% 

605 10 7S443 ft 




4ft3ftNBp 

8ft anmrnc 

29 2ft tea* 

7% '6% Kora Cttp 
23% tftlkncn 
lift 78 RoaoNB 
ift ifttecemn 
ift 16% Hi qr ran 
62 36 tear Gup 
2ft 23% MJ CM 
17% ftHoteco 

17% 15% terQA IS 64 
18% 12%*K»C!X 0X7 80 
14 iftNaraNUHOi BX 
17% 15% tearaH 0*1.12 68 
12% ifttamanKN* 007 50 
18% 1 5% Homan HP 1.10 82 
17 14% team PPn is 54 
18% iftteMBlPI* l.w 80 

a 21 trara os 10 15 


3ft 4-% 


*8% 37% Maw 


m n » 
flki « e «ra 

15 61 19 423 

SSSim"»5i%;«% -j 

“•"JJiJS i 14% reft 
OUM 66 20 3 108% 106% *»% +1% 

?S 03 94 Ift 1ft 1ft ft 

t15 63 ® 15% 16** 'ft 

016 BX 45 2547 58% R ^ ^ 

IS 4X 17 73 Z7 ® 

» 08017*2 tf% 17? 

IX 16% 10% 1ft 

17 13% Ift 
41 13 12% 

174 1ft 16 

X 11% 11* 

79 17% I7f 

305 16 

38 7 1ft 
5 ah 


£35 62 572910 38% 



UkrtteA 
OfftfM 
OBdenPnl 

ONoEd 

® EftOHoQM 
6% 55(M«4S 

101 BttokE724 
m% BftOMteS 
IS 101 Ot*oE804 
107HB% OU0E6T2 
«%3Z%0MrtQ8£ 
51% 30% QkCp 
33 15% Curt™ 
1% 370m** 

iionraud 



- O - 

17 70HH Ctp 07 9® 1ft 1ft 1ft 

X 10% Ode tort 15 295 _1S ift 18% 

2fti7%o*radH»aoe m» reft x!i ft 

- IS 541S8D99 1ft 18 

52*758 36% " 

IS 6* 15 831 23% 

13 ® 15*2 15% 

IS 7.1 SB 481 21% Sft 

440 70 3 5 

405 70 |5P 61 61 

7X4 70 ZWO 95 95 

7S 70 rtO 94% 9*% 94% 

80* 04 ZJ® MB 1« I® 

9.12 0X Z1 ® 104% 10ft Oft 

£66 77 11 545 34% 34% 34% 

£X 40 10 2® 49% 48% 4ft 

618 60-41 4SB 31% 31% 31% 

IS 20 18 1075 49 48*2 46 

OS £2 X 1® 18 14% 1*% 

1.12 80 12 1® 19% 19 19% 

®22%0ppracen £00 74 13 237 27% 27% 27% 

11% 10% OpptrtMSx IS ax . 62 11% 11% 11% 

■ T%0ppaftU4i 002 70 is 8% 6 8 

4% OnteaCD X 821 5% 5% ft 

37% Orange Nk £52 6X 11 IX ® 37% 37% 

i7%0ragen® 6® 22 43 300 aa% 25% sft 

1% Orient Bp 2 7 1% 1% 1% 

0X2 22 9 119 3ft XS 33% 

OS 2.1 18 3837 18% 18% 18% 

6S 10 3 1263 B2S% 24% 

6® £7 43 358 22% 22% 

021 OX X 2® 24 

17 26® 43*! 

0X2 £7 13 X 


26% 17% Oneok 


. . Orient E>p 
_ 27% Orion Cep 
Ztf% 16% (taper 
‘ 15%0nBrtl 
. reVOrtSh 
25% 12% Owens 5 M 
49% 34*2 OwvaC 
27% 150K1MM 



A 38% Mi 
t% ZTPHCFn 
1% SftPnti 
18 9®BMp 
27 10% PS 
15% Pec Ad fee 
PacSetan 

5*5. 

_PtaSM 
_ 31 PeoBE 
Sa%43%PMD 
30% a% 

34% 21% -. 

21% 15% M 
27% «%pm_ 
80% 42% Para* 
x ri% Part Ban 
7% 4%PafcDr 
38% ® Panto 

3% lVPrtkfcR 
11% 9% Ratal Pi x 
5 2% Man Dp 
38% 33% Fame 
81 ObPartlu 
lOOFaaRB 


- P- Q - 

IS 20 11 1® 41% 41% 41% 
IS 40 81712 28% 28% 28% 
£16 £7 X 2032 80% 79% 79% 
‘ 11 % 11 % 


104% IOQPwbRB 
58% 35% Foray 


4*zHaoaE 
i 13Hdtoe 

21% MOM Off) 
iftMCtabrer 
2S%lkOana2 220 87 
28%SfcOmB£6 £80 82 
lIHcflenM OS 10 6 



48% McOnfei 
_ 48%MtttCB 
75% 55%MeD*H 
®»%lkteai 
48*2 37% 

21 Ift 
27 13% 

a 

37% 

11 % 10 
®S 

20% 11% Haney Hi 
43% 29% MdBl 
51% aHalte 
21% ftfehnyOOW 



ft ftHtertia 
10% ftHrttaktae 
BB 40 HetrQXQ 
ib% 13% Maim 
40% ttIMeoH 



040 120 18 64 3% 
15 7 9% 

as 7.1 . ZlOO 55 
as £6 7 237 15% 

05 1010 781 39% 

006 14 SI 744 - 



§ ft 3% ft 

9% 9% -% 

OSB 1X401450 «8>2 44% Sft 
£32 £1 18 3702 105% 1«% 105% +1% 
36 1439 X 25% 25% 

OS £4 24 IX X ift 1ft -% 
053 £6 IS 20% X 20% 

34 8® _S% 6% 6% 

OS 03170 17 27% 2ft 27% 

£S 4X 16 810B 62% 81% 8T 
(2 152 19% 18% 18 
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Cyclicals rise, 
Dow ignores 
talks failure 


Bourses weaken after an optimistic beginning 


Wall Street 


Cyclical stocks led share prices 
moderately higher yesterday 
morning as investors brushed 
aside concern over US-Japa- 
nese trade relations, writes 
Frank McGurty in New York. 

By 1 pm, the Dow Jones 
Industrial Average was 18-29 
ahead at 3,913.04, while the 
more broadly based Stan- 
dard & Poor’s 500 was up 1.37 
at 471.55. 

In the secondary markets, 
the American SE composite 
was 1.62 ahead at 475.67, and 
the Nasdaq composite gained 
3.65 to 785.04. 

Activity on the NYSE was 
brisk, with 147m shares traded 
by 1 pm. Advancing issues led 
declines by 1.068 to 879. 

Stocks faltered at the open- 
ing as investors sought to put 
into perspective a 2.7 per cent 
slide in Tokyo overnight and a 
sharp tipfiirip in the value of 
the dollar against the yen. 

However, investors quickly 
decided that the collapse of Fri- 
day’s bilateral trade talks in 
Washington would have only a 
minor impact on US corporate 
earnings, and stocks soon 
reflected their lack of concern. 

Heightened trade tensions 
also faile d to unhinge the US 
treasury market, a develop- 
ment which helped soothe the 
nerves o! equity investors. The 
price of the benchmark 30-year 
government security was only 
slightly lower at midday. 

The market was looking 
ahead to a week nearly free of 
potential obstacles, with the 
exception of January's con- 
sumer price index, due out on 
Thursday. But the inflation 
data was not expected to carry 
much significance because of 
the distorting effect of last 
month’s severe weather. 

In such a vacuum, cyclical 
issues, stocks closely linked to 
broad economic trends, wen 
free to resume their march for- 
ward. 

Caterpillar advanced $1 to 
General Electric added 
$1'/* to $108% and Alcoa put on 
$1% to S79V4. United Technolo- 


gies climbed $1% to $67 after 
Morgan Stanley upgraded the 
issue. 

Car makers were back in 
favour after three losing ses- 
sions: General Motors gained 
$1% to $62%, Chrysler $% to 
$59% and Ford $34 to $66%. 

With Paramount sharehold- 
ers set to choose between rival 
takeover offers, principals in 
the long-running takeover saga 
were active. 

QVC jumped $2% to $49% 
amid expectations that its bid 
would fail, while Viacom B 
shares fell $1% to $30 on the 
likelihood that its offer would 
prevail The target company's 
stock eased $'/* to $76%. 

In healthcare, Investors con- 
tinued to respond favourably 
to last week's merger of 
Columbia Healthcare and Hos- 
pital Corporation of America. 
Columbia HCA added $1% to 
$39%. 

On the Nasdaq technology 
sector, Lotus Development 
jumped $1% to $57% and Syn- 
Optics added $% to $27%. 

But Technical Communica- 
tions was marked down $2%. or 
17 per cent, to $11 after posting 
a first-quarter loss of 24 cents a 
share. 


Although US stocks moved on 
a rising trend in the European 
afternoon, bournes managed to 
end weak after a relatively 
optimistic start Low turnover 
was another feature of the day, 
writes Our Markets Staff. 

PARIS, unable to find any 
good news, persisted with its 
downward correction following 
steep gains earlier in the 
m onth. The CAC-40 index lost 
3L93 or L4 per cent to 22243-16 
as turnover sank to FFi3.3bn 
from Friday’s FFr4.7bn. 

There was some interest in 
Thursday's Bundesbank coun- 
cil meeting: Mr Michael Wood- 
cock of Nikko Europe said that 
it remained to be seen whether 
the French “would feel able to 
act unilaterally in cutting rates 
if the Buba were to fail to 
act ... the market has been 
anticipating a German rate cut 
for at least two months, and 
while inaction ran be under- 
stood after the traumas of last 
summer, it may be emboldened 
by the quarter point rate cut in 
the UR and the continued 
strength of the franc against 
the D-Mark”. 


Elf Aquitaine lost FFr2 to 
FFr415 ahead of the announce- 
men t of t he institutional offer 
price after the close of Wall 
Street last night. The private 
tranche was three timag sub- 
scribed. 

There was a further fall In 
Euro Disney, down FFriLLO to 
FFr34.05 as hank ers held talks 
with Walt Disney, the theme 
park’s parent company, over 
financi al restr ucturing. 

FRANKFURT began by con- 
solidating Friday's post bourse 
gains, the Dax fridat add i n g a 
little more and closing 25.40 
higher at 2,116.01 after last 
week’s 22 per cent falL Turn- 
over reflected the carnival sea- 
son. falling from DM9.6bn to 
DM5. lbn. 

However. In the afternoon 
thoughts turned to the pros- 
pect Of a national en gineering 

strike after the failure of last 
Friday’s metalworkers’ wage 
negotiations. Bund and Dax 
futures weakened and the Ibis 
biriirflted Dax dropped to dose 

at 2.10133. 

Mr Harry Jaarsma of Dread- 
ner Bank in Frankfurt said 


FT-SE Actuaries Share indices 


THE EUROPEAN SERIES 
1100 MJ0 two OflM 


FT-SE Bmtncfei 100 149276 1431X7 1490.49 1488X8 148XS9 1483.47 1478.10 1477X7 

FT-SE BtruBack 200 1548X9 1546X8 1544X0 164108 1538X7 1537X8 153151 1534X8 


FT-SE Bnfeack 100 1407X8 1488X2 1604X9 1512X7 1405X4 

FT-SE BntnCk 200 1541X7 1558X7 1581X0 1574X8 1557.75 

BMt met «no evuMfc newt* ioo ■ i<8ttfc an ■ im&» umMkt ido ■ an • issul 


that retailers were weak after 
Friday’s report that German 
retail sales dropped by an infla- 
tion-adjusted 6 per cent in 
December compared with the 
year before. After hours, recent 
favourites held their gains 
well, BMW ending at DM813 
after an official close of 
DM816.50, up DM16.50 and 
Degussa at DM490 after DM494, 
up D M10. 

AMSTERDAM weakened in 
line with the general trend, the 
ART Inking 5.59 at 428.78. 

Fokker’s downside was lim- 
ited; the market Had already 
discounted its announcement 
yesterday of job cuts and 
restructuring proposals, and 
the shares eared 20 cents to 


El 2230. 

Bigger losses were seen 
among the more heavily capi- 
talised Issues, with Royal 
Dutch losing FI 2.80 to FI 212.60 
and Elsevier FI 3.20 to FI 132L80. 

MILAN began the first day of 
the new account broadly lower, 
but same gains wer e featured 
particularly with companies 
aggnriatafl with the forthcom- 
ing privatisation of Banca 
Commerdale ifaHana. 

BCI itself moved up L71 to 
L5,60i as investors anticipated 
a successful flotation: the pub- 
lic share offer begins on Febru- 
ary 28. Advances were also 
seen in Generali, up L175 to 
L40.680. and Gemina, up L47 to 
L1.563 on suggestions that they 


may taka stakes* The Mibtel 
index lost l.l per cent to 10,792. 

Domestic investors were still 
unsettled by the poli ti ca l envi- 
ronment, with Mr Silvio Ber- 
lusconi’s Forza Italia making 
steady gains in opinion polls. 
Mr John Stewart of InterEu- 
ropa in Milan commented that 
the weekend arrest of Mr Ber- 
lusconi's brother for alleged 
corruption was unlikely to 
have a long-term effect on his 
campaign, while bis increasing 
popularity should not be 
underestimated. 

ZURICH fell by 1.3 per cent 
in subdued dealings, the SMI 
index closing 38.6 lower at 
2£47.1. It had risen at the out- 
set on short covering after last 
week's index drop of A9 per 
cent but subsided in the after- 
noon on a drop in index 
futures: the SMI February 
future ended at 2£5L0. 

Individual stocks reflected 
the day’s pattern. The most 
active, Roche certificates, fell 
SFr 105 to SFrfl .825 after an ear- 
lier rise to SFr7,075. 

MADRID blamed a gloomy 
macroeconomic outlook as the 


general index closed 2.16 lower 
at 34552 on a combination of 
rising unemployment, up from 
175 to 18 per cent of the total 
workforce in January and 
worse- than-expected January 
inflation data. 

Turnover fell to Pta26.lbn 
from Pta48.4bn. Weakness in 
bonds drove equities down and 
banka were hit worse than 
most, with BBV PtaTO lower at 
Pta3,360 and Banes to down 
Ptal4 at Ram. 

ATHENS dropped 4.1 per 
cent, the general index closing 
43.02 lower at 1,018.55 with 
investors cautious over the 
possibility that Nato forces 
could become involved in the 
Bosnian crisis. 

ISTANBUL, down 22.5 per 
cent last week, recovered 8.9 
per cent on aggressive central 
hank moves in the money and 
currency markets to check the 
depreciation of the lira. The 
composite index ended at a 
provisional 15,096.03, up 
1.23233. 


Written and edited by William 
Cochrane and John Pttt 


ASIA PACIFIC 


Nikkei down 2.7%, sharp falls in Hong Kong 9 Taiwan 


Tokyo 


Canada 


Toronto was supported by 
strength in the metals and 
minerals sector at midday. 

The TSE-300 composite was 
up 880 to 4,414-50 at noon in 
volume of Ri m shares. 

The metals and minerals 
sub-index was 24.00 higher at 
3.63336. 

Among the actives Maclean 
Hunter was off C$% at C$17 1 /.. 
Canadian Pacific down C$1 at 
C$22% and Royal Bank of Can- 
ada up C$Vt at C$29 1 /,. 


SOUTH AFRICA 

Equities fell sharply in the 
afternoon session on worries 
over the political outlook. The 
gold index lost 68, or 3.7 per 
cent to 1,749 in spite of a firm 
bullion price, industrials 
weakened 96 to 5,544 and the 
overall index by 85 to 4,692. 


The failure of the US-Japan 
trade talks , the sharp rise in 
the yen as a result, and techni- 
cal selling stemming from the 
listing of the Nikkei 300 stock 
futures contract depressed 
investor confidence and the 
Nikkei 225 average plunged 2.7 
per cent, writes Emiko Tera- 
zano in Tokyo. 

The 225 lost 531.45 to 
19.459.25 after a high of 
1933839 and a low of 1936834. 
The Topix index of all first sec- 
tion stocks lost 26.16 to 
13813R 

Traders said that the market 
was driven down by small-lot 
selling in low trading volume. 
"Half of the cause was the rise 
in the yen. and the other half 
the shifting of futures posi- 
tions from the Nikkei 225 to 
the Nikkei 300." said Mr Yasuo 
Ueki at Nikko Securities. 

The yen moved to a three- 
month high against the dollar, 
closing at Y105.69. However, 
rumours that the Bank of 


Jap an had intervened in the 
currency market to stop its 
ascent triggered buying just 
below the 19,400 level The Nik- 
kei 300 index, against which 
the Nikkei 300 futures contract 
was listed in Osaka, fell 4.4, or 
15 per cent, to 292.41. 

'The fate of the market is in 
the hands of currency market 
traders now," said Mr Alan 
Livsey at Kleinwort Benson. 
He added that in a worst case 
scenario, the N ikkei 225 could 
fan to 18500 in the next few 
days. 

Volume was 300m shares 
against 359m, declines leading 
advances by 934 to 155 with 82 
unchanged. In London, the 
ISE/Nikkel 50 Index fen 1630 to 
1294.40. 

Export-related stocks 
plunged on the yen's apprecia- 
tion. Sony lost Y240 to Y6.050 
and TDK Y11Q to Y4.160. Auto- 
mobiles, however, were mixed, 
with Nissan Motor down Y19 to 
Y819, and Toyota Motor up Y10 
to Y1310. 

Banks ware lower on profit- 
taking. The Industrial Bank of 


Italy stands alone in bearish week 


By John Pitt 


I taly stood alone last week, 
the only component of the 
FT-Actuaries World Index 
to show a positive trend as It 
continued to attract favoura- 
ble brokers’ recommendations. 

Kleinwort Benson reflects 
the optimism currently sur- 
rounding the market forecast- 
ing that it is likely to be 
among Europe’s top perform- 
ers in 1994. Mr Enrico Fonzone 
of Kleinwort remarks that for- 
eign investors, particularly 
from the US, have already pre- 
pared themselves for a victory 
by the left-wing Progressive 
Alliance in next month’s gen- 
eral elections. 

"In discounting a left-wing 
victory, the market seems to 
be accepting the lesser of two 
evils - given the dangers pres- 
ented by some of the policies 
put forward by both the 
League and the neo-fascists, 
not to mention Berlusconi's 
questionable credentials." he 
says. The media magnate 
formed the Forza Italia in an 
attempt to counter the possi- 
bility of a left-wing victory. 

Goldman Sachs is similarly 
bullish, saying falling interest 
rates, a competitive lira, and 


subdued inflationary pressures 
offeT a "moderately positive 
stance". 

Other European bourses 
reacted daring the week less 
to the tightening of US mone- 
tary policy than to worries 
over the possible delay in a 
farther easing of domestic 
rates, although both the UK 
and Belgium moved modestly 
in that direction. 

Switzerland was the heavi- 
est fuller. Here, technical fac- 
tors were a major influence. 
Mr w«n« Knnfmann at Bank 
Julios Baer in Zorich noted 
that small and medium sized 
companies had escaped the 
correction, however, with 
many still showing 5-6 per 
cent rises in their prices since 
the start of the year. 

He added that government 
bond yields bad picked up dar- 
ing the week from 4.02 per 
cent to 4.19 per cent, "not a 
big movement but It makes 
the market nervous". Much of 
the week's selling was by 
institutions, while foreign 
sales had swelled trading vol- 
umes as investors took profits 
and booked currency gains. 

Ireland also declined, but, 
says Mr Adrian O’Carroll at 
Dillon Read, this needs to be 
taken in context with the mar- 
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kefs strong performance since would expect the market to 
January. "There was some track UK equities quite closely 
profit-taking", he says, "and I in the short term.” 
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Japan fell Y50 to Y3.270 and 
Dai-Ichi Kangy o Bank Y20 to 
Y1330. 

The telecommunications sec- 
tor, recently op on toe “multi- 
media" theme, lost ground, 
Fujitsu shedding Y50 to Y1,000 
and Nippon Telegraph and 
Telephone Y29.000 to Y926.000. 

Pharmaceutical shares, un- 
affected by currency fluctua- 
tions, were firm. Takeda Chem- 
ical rose Y20 to YL300 and Dai- 
ichi Pharmaceutical gained 
YlOto YL580. 

In Osaka, toe OSE average 
fen 28835 to 21,49037 in vol- 
ume of SR-iin shares. 


Roundup 


The year of the dog opened 
with a whimper, as Hang Kong 
and Taiwan came back to 
sharp losses from last week’s 
holiday. 

HONG KONG looked at 
Tokyo and a worrying couple 
of days on Wall Street added 
expectations of tighter domes- 
tic credit and dropped equities 
in thin volume. 


The Hang Seng index ended 
51532, or 43 per cent lower at 
10,988.81. about 100 points 
above its worst 

Unfortunately, London 
decided the fall was not steep 
enough, and knocked off 
another 1% per cent, toe Finn- 
ing Hnng - Kong in dex falling 
167 to 10322. Turnover was 
HK$639bn against HK$5.04bn 
in last Wednesday's half-day 
session on the final day of trad- 
ing before the l unar new year. 

TAIWAN dropped 4.4 per 
cent after heavy selling in the 
finance sector, toe weighted 
index ending 278.87 lower at 
6,015.26 in moderately active 
turnover of T$6833hn. 

The market had been closed 
lor a week which had seen 
losses elsewhere, and senti- 
ment was also hurt by toe pos- 
sibility of tighter hquidiiy in 
the money market this week. 

The financial sector lost 63 
per cent with Cathay Life and 
the big three banks limit down. 

BOMBAY’S speculators sold 
to comply with a Securities 
and Exchange Board of India 


(SEBI) order to liquidate all 
forward positions by March 12, 
and the BSE 30-share index 
dosed 79.69, or 2 per cent down 
at 331139. This followed a 2 
per cent decline last week, and 
a two-month long bull run 
which sent share prices up by 
nearly 50 per cent- 

SEOUL reacted to its own 
market-cooling measures with 
the composite index losing 
15.77, or 1.7 per cent, at 90138 
in a correction in which, it was 
estimated, expensive blue 
chips and and other low PER 
stocks have fallen by about 30 
percent 

SINGAPORE’S Straits Times 
Industrials inifav fell 2230 to 
231930 but a sharp fall in the 
index stock Wing Talon going 
ex-rights contributed to the 
fall, brokers said. Wing Tai 
was quoted S$1.46 lower at 
S$3.00. 

AUSTRALIA recovered from 
an early sefi-eff in early trade, 
defying the Tokyo and Hong 
Kong trend to close with the 
All Ordinaries index only 23 
lower at 2338.6. 
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The Central Hispano report on the Spanish economy 
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CURRENT ACCOUNT DEE1CXR 
IMPROVEMENT UNDERWAY 

Spain's economic downturn and the peseta's 
devaluation have produced a significant improvement in 
the current account deficit, one of the country's traditional 
bottlenecks which has held back growth potential. 

Higher exports, spurred by the gain in competitiveness 
of exports from toe peseta's slide, and very low import 
growth, reflecting weak domestic demand, reduced the 
trade deficit by 36.8% in 1993 to $15.6bn (3.4% of GDP). 
This, combined with a higher surplus on toe tourism 
account, helped to lower toe current account deficit to $5 
bn (around 1% of GDP) from 33% in 1992. 

The coverage ratio (exports as a percentage of 
imports) Improved to 80% from 68% in 1992. 

Tbe external sector was toe main motor of the Spanish 
economy in 1993. contributing 2 points to GDP growth 
and helping to partially offset toe sharp fall in domestic 
demand. The depressed home market forced many large 
companies to seek international outlets for their products. 

In 1985, the last year before Spain joined the 
European Community, toe current account registered a 
surplus equivalent to 1.4% of GDP. By 1992, after a 
period of economic boom, full trade liberalisation and a 
gradual erosion of competitiveness caused by tbe spurt in 
labour costs, toe current account deficit reached 33% of 
GDP - high by international standards - and financing 
problems appeared 

The surge in imports and weak export growth pushed 
up toe trade deficit to 53% to GDP in 1992. With the 
peseta locked into the fluctuation band of the European 
Monetary System (EMS) exchange-rate mechanism as of 
1989, Spain could not resort to a devaluation to boost its 
competitiveness. Furthermore, the problem was 
compounded by high interest rales and the peseta's 
strength. 


SPAIN'S TRADE DEFICIT 
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The turmoil in the EMS during 1992, following a loss 
of confidence in European convergence, hit toe peseta 
hard because of Spain's inflation level and high budget 
and current account deficits. As part of an EMS 
realignment the peseta was devalued three times between 
September 1992 and May 1993 and by February 1994 had 
fallen 22% against toe DM. 

Real growth in exports was 15% in 1993. Exporters 
have also been able to increase their prices and rebuild 
their margins which had been severely eroded. Growth in 
export has been markedly different by markets: weak in 
the case of tbe European Union (which accounts for dose 
to 70%) because of recession in many countries and very 
strong (particularly capital goods) to the 'Asian tigers" 
(Taiwan, South Korea, Hong Kong and Singapore) and 
some Latin American nations, partly because of the 
peseta's much greater slide against tbe US dollar. Growth 
in exports to toe "Asian tigers” was 76% in toe first 11 
mouths of 1993, compared with a fall of 33% in toe same 
period of 1992. 

, Meanwhile, tbe peseta's fall increased the average 
price of imports by 6% in 1993, compared with a fall of 
3.7% in 1992. Imports declined 3% in real terms in 1993, 
after rising 9% in 1992. The fall was particularly sharp in 
capital goods because of the current downturn in 
productive investment. 

The external sector wfll continue to provide toe main 
stimulus for the Spanish economy this year. Increased 
exports are helping to reactivate investment However, it 
is still necessary to improve price competitiveness in 
order to ensure that toe gains from the devaluation of the 
peseta do not disappear. Tbe government's proposed 
labour market reforms, which are being debated in 
parliament, and the likely wage moderation this year are 
steps in toe right direction. 

Compared with the spectacular fall in 1993, the 
current account deficit will not come down as much in 
1994 because of the slower rate of decline of the trade 
deficit: since last August it has been falling at year -on- 

year rates of nearly 10%, against rates of more than -30% 
in the first seven months of the year, because of a pick-up 
in imports. Nevertheless it should decline to less than 1% 
of GDP this year. 

In toe medium-term, it will be necessary to contain 
labour costs and make greater headway in reducing 
inflation in order to ensure that when domestic demand 
picks up and economic growth bounces back Spain is in a 
position to sustain the p r o g ress it has made. 
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ANZ rose 16 cents to A3S.68 
in 4.6m shares, but the better 
trend in industrials was bal- 
anced fay lower metal prices, 
which dragged the all 
resources index down 103 
down to 1345.7. 

BANGKOK featured cautious 
bargain hunting by Thai inves- 
tors which pushed the SET 
index up 536 to 1,42230. Turn- 
over was still low at Bt7bn 
against Friday's BtSKbn, and 
brokers said that investors 
were waiting far a lead from 
New York. 

KARACHI closed higher on 
settlement day, driven by 
Interest in liquid stocks in the 
textile , rpment and energy sec- 
tors, mid prompted fay reports 
of buying fay a foreign fund. 
The KSE 100 share index rose 
3934 to 237934. 

COLOMBO built corporate 
earnings growth expectations, 
the approval of a second Sri 
lankan country fund and low 
interest rates into another, 
1937 rise to a new 1994 high of 
1307.18 in the CSE all-share , 
index. * 
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